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B.L.E. Chief Opens Union Drive Against Passenger Service Cuts 
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1.C.C., in Annual Report, Urges Stronger Public Transportation 


Commission tells Congress that ‘chipping away’ proposals made by it and now pending in Con 
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threatens financial stability of transportation amendment of existing law with respect to truck 
available to all, requests action on legislative line control, safety appliances 


oncessions 


Page 19 
Carloadings in 1957 6.2 Per Cent Below Those of Previous Year 


Association of American Railroads reports rev- Largest decreases percentagewise are shown 
enue freight loadings totaling 35,500,167 cars for livestock forest products, merchandis 
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Owen Clarke to Become Vice-President of C. & O. January 16 


Terminating service as member of Commission will join Chesapeake & Ohio R 
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on January 15, former chairman of that body day and will have his offices in Cleveland, O 
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Westinghouse wanteo to se SURE 


When Westinghouse recently shipped a 
216-ton generator from East Pittsburgh, Pa., 
to Florida Power & Light Company, Fort 
Lauderdale, Fla., the Norfolk and Western 
was chosen as one of the participating 
carriers. 

The mammoth unit rode N&W rails from 
Hagerstown, Md. — important gateway 
between major markets of the North and 
South to Petersburg, Va. Every pre- 
caution was taken for safe, efficient handling 
all along the line. Train and yard crews 
were alerted to the unusual consignment; 
tunnel and bridge clearances were checked 


out far in advance. 








Delivery was made at the interchange 
point as scheduled, once again proving the 
dependability of N&W Precision Transporta- 
tion. . . made possible by careful planning, 
continuous research, modern equipment and 
facilities and more than a century of solid 
experience. 

Whether you ship crates of eggs or 
massive, heavy-weight equipment, specify 
the N&W for dependable performance 


to be sure! 


N&W Sales and Service representatives 
are located in 40 key cities of the U. S., 
as near as your telephone. Call on them 
for dependable shipping advice and 
information provided without 


obligation. 


orpotk... Westerre. 
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PEOPLE AND EQUIPNENT SERVE...BUT ATTITUDE CREATES SERVICE 


A 


SERVICE 


Ce 
FRAME 
LLY 


VERY OFTEN YOU SEE IT in the pleasant way you’re greeted 
by a Pilot driver ... or in the enthusiasm that rides with 
every routine shipment. It shows up, too, in the way 
Pilot eagerly takes on an emergency shipping 


assignment—no matter how large or small. 


It’s the kind of attitude that makes Service more 
than a word, more than a duty. In fact, at Pilot 
“Service is a Frame of Mind.’ When you’re 
shipping between Georgia and the Canadian 
border call those who think Service first 


and foremost . . . call Pilot. 


Pilot Freight Carriers 
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THE TRANSCONTINENTAL CUT-OFF 


SERVICE BAH! WHAT GooD 
DOES IT DO ME WHEN THEY'RE 
NEVER liv TERMINALS LONG 





THAT’S RIGHT, THERE ARE NO INTERCHANGE TERMINALS REQUIRING 
SWITCH ENGINE SERVICE BETWEEN ST. LOUIS AND CALIFORNIA OVER 
THE FRISCO-QA&P-SANTA FE ROUTE—OVER 2,000 MILES WITHOUT 
INTERCHANGE TERMINAL DELAYS. 


ROUTE — WESTBOUND ROUTE — EASTBOUND 
FRISCO SANTA FE 
QA&P QA&P 
SANTA FE FRISCO 





Your patronage is constantly so- 


licited and always appreciated. 


Executive Vice President 


BETWEEN EAST AND WEST QA&P IS BEST! 


(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 
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1958...a good year to look at Dodge 


Since 1918 Dodge has been building trucks famed 
for ruggedness, long-life and dependability. 


Now the new 58 Power Giants, climaxing 40 years 
of engineering knowledge and building experience, 
add still more high-service features . . . new engines 
and brakes, automatic transmissions, greater comfort. 


Further, these new Power Giants are more readily 
available, in a wider range of “Job-Rated”’ varia- 
tions and with greater parts and service conven- 
ience. A nationwide network of Dodge Truck 
Centers stock heavy-duty models, provide in-the- 
field conversions, offer easy-to-buy finance plans and 
carry a comprehensive stock of repair parts. There 
is a Truck Center convenient to your Dodge dealer. 
Dodge trucks are built to haul loads of every 


description over good roads and bad in any kind of 
weather . . . dependably. Why not let your Dodge 








dealer show you how your job can be handled better 
at a lower cost, by a “Job-Rated’’ Power Giant? 


All in all, this is a good year to look at Dodge. 


* * * * * 


Power Giant News! 


e G.V.W.’s. .. from 4,250 to 46,000 Ibs. Some mode! 
increased as much as 4,000 lbs. 


e G.C.W.’s .. . to 65,000 lbs. 

e Engines . . . Sixes from 113 to 141 horsepower 
V-8’s to 234 horsepower, 354-cubic-inch displacement 
Famous “Floating Power’ engine mountings in low 
tonnage models for unexcelled smoothness. 

e New Torqmatic automatic transmission, with si 
forward speeds, hill retarder. 


e New styling .. 
missions . . 


. new cab interiors. . 
. new bigger, more efficient brakes! 


DOD (er EE PowerGiants 
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VOR January 11, 1958 


Editorial 


F THEY ACCEPT, as a fact which “‘is now and ever shall 
I be,” the proposition that the only thing constant in this 
world is change, transportation people will regard with 
equanimity the disaffection shown by the Commission, in its 
seventy-first annual report, for ‘the way things have always 
been done 

Among independent agencies of the government, none 
uppears to be more independent than this Interstate Com- 
merce Commission. Every January, year after year, we have 
had an I.C.C 

f the Commission during a 12-month period ended with 
October 31. Now a nonconformist aggregation of commis 
sioners comes up with an annual report which, except for 
ts section on legislative activity, covers the fiscal year ended 
June 30, 1957. It thus includes four of the 12 months covered 
by the next preceding annual report The Commission makes 


sensible explanation of the change of the reporting period 


report to Congress recounting the activities 





to a fiscal year basis 

“Most of our statistical and other data for y 
been prepared on a calendar or government fis 
ind it was necessary to recompile much of these data in 
rder to submit a report to Congress for a year which ended 


irs hav 


il year basis, 


October 31. Therefore, we are changing the reporting period 
an effort to simplify preparation of the report and, at 


the same time, achieve greater uniformity of the data pre 
nted herein with other data which we compile and make 


public at other times during the year.’ 


or ANCE of the annual report in past years has been 
nerve-wracking and exhausting job for the Comn 
its staff. The 


venty-first annual reports have comprised, 


MSS1IOn and 


iny members of sixty-ninth, seventieth and 


200 





respectively, 
10, and 190 printed pages, including the index and ap 
ndices of each. In the period from November 1 to the 


je 


ite of the convening of Congress early in the following 
the inuary, all that material had to be prepared organized 
nt? rinted and proofread, then published as a book for use by 
embers of Congress and for sale to the public. (You can 
ly copies of the seventy-first annual report from the Superin 
ndent of Documents at the U.S. Government Printing 
'thce for $1.50 each.) 

Paraphrasing the question directed to would-be travelers 
World War II, the present I.C.C. members asked them 
nodel lves, ‘Is this rat race necessary and they saw that th 

bvious answer was, “Of course not!’ 
Last year the Commission devoted about 47 pages of 
We! S annual report to discussion of transportation during 
‘ment ve year.’ This year, mindful of the probability that the 
low wmakers to whom the report is directed would “shy away 
om so much reading, the Commission limits such discussion 
th si six pages of “highlights of transportation during the 
ur’ and reviews the carriers’ performances in greater detail 
trans- other parts of the report. Two app ndices heretofore 


ublished with the annual report have been eliminated in 
One of them, a summary 
iken since the period covered by the last annual report 
vith respect to cases involving orders and requirements ol 


1eir entirety showing ‘‘action 





he Commission, and status as of October 31 of cases pend- 
consisted of 17 pages of small type in 





ig in the courts, 











Annual Report of |.C.C. and the Constancy of Change 


the report for 1956 Two other appendices have been 


abridged 

That there is no letup in the workload of the Commission 
is shown by data in the current report 
by the report the Commission received for filing a total 
of 186,610 established or 
changed freight, « xpress, pipeline, or freight forwarder rates, 
ontract-carrier minimum rates. The com- 
In the fiscal 


In the year covered 


publications containing ne wly 
passenger fares, or 
parable total reported a year ago was 175,117 
year ended June 30, 1956, the Commission received 2,885 
applications for permanent common carrier certificates, con- 
tract carrier permits, or brokers held 2,040 
hearings on such applications; in the fiscal year ended with 
June, 1957, 
ceived totaled 3,164, and 2,659 hearings on such operating 
authority requests were held 


lic enses, and 


the corresponding number of applications re- 


GAIN, and more forcefully than heretofore, the Com 
A mission is seeking, in its report for fiscal year 1957 
a gradual chipping 
regulated carriers’ portion of the total freight 


to impress on Congress the point that 
away of the 


business” is continuing and is making less secure the position 


of public transportation, which, the Commission says, ‘‘must 
be financially sound if it is to provide safe, efficient, and 
adequate service The Commission is emphatic in insisting, 


strengthening of its hand 


| 
again, that it needs legislative 


carry out its highway safety responsibil- 


needs support from shippers and car 
riers generally for its recommendation that it be authorized 


; 


to require certain ts hours of service 


and safety re Congress should 


Puli 


give special heed to the Commission's statements underlying 


that recommendation 


As to the “chipping away f regulated carriers’ trathic, 
amendments to the interstate commerce act bring some 
measure of relief. But the remedy that would be most 
effective—repeal of the federal transportation taxes—lies 


outside the Commission's regulatory domain. Nevertheless, 
, } 7 

the Commission urgently pleads ror such repeal, and we 

hope that in this matter, abo which more will be said 


I X 
on this page at a later date. Congress this year will be more 
attentive to the ¢ id to other advocates of trans- 


port tax repeal than it was last year 


pe 

Changes have been made in the Commission’s methods 
of operation, and now a change is being made in the 
membership of the Commission itself, as a result of the 


resignation from it, and the eptance by him of an im 
portant omce in a successful railroad company, of one ol 
the ablest of federal government officials—Owen Clarke 
He has helped immeasurably to make the Commission's 
performance outstanding during his tenure of office in that 


ll continue to be a dynamic 


agency. That the Commission wi 
ind virile a 
who remain and by the decision of the President to nominate 
Anthony F. Arpaia and Rupert | 
ment to the Commission 


$e 


rency is indicated by the caliber of the members 


Murphy for reappoint- 
Aa 


Some changes in ways of doing business may be 


‘all to the good but the 
sion should be left, as far 


membership of a good Commis- 
as possible, unchanged 


Why so many 
companies no 
longer use labels 
or stencil boards 





Weber Label-Frame System 
for addressing multiple 
carton shipments saves time, 
cuts costs. 


Pictured above is a system now ac- 
cepted as the most efficient method of 
addressing or marking cartons. Time and 
cost studies made by present users proves 
Weber Label-Frame System superior, 
faster and more economical. 


Cartons are pre-printed with label 
frame by carton manufacturer. Ship-to 
address is printed inside the frames at a 
rate of 40 to 50 per minute with a Weber 
Handprinter. (Carrier Associations enthu- 
siastically approve the sharp, waterproof, 
fadeproof prints.) 


The hand device prints from an in- 
expensive stencil that can be typed in- 
dividually or with order-invoice forms. It 
has a reservoir which holds enough ink for 
7,500 to 10,000 impressions. Unit can be 
supplied with a counter for count control. 


Weber 


Weber Marking Systems Division— 


Weber Addressing Machine Company, Inc. 
Mount Prospect, Illinois 


DEALER SALES AND SERVICE 
in all principal cities 


marking 
systems 
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| WEBER MARKING SYSTEMS, Dept. 27A I 
Mount Prospect, Illinois | 

] Kindly send us complete information on the 

i Weber Label-Frame System. : 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Limitation of Actions— 
Payment by Check 


Question—Connecticut 


We understand that the limitation pe- 
riod for the bringing of an action by 
a carrier for undercharges is two years, 
in accordance with paragraph 3, section 
16, of the interstate commerce act. 

A carrier turned over to an attorney 
collection of his undercharges. The at- 
torney did not issue a summons, but 
called personally, on July 30. We drew 
our check, dated July 30, and mailed 
it on July 31. The attorney, presumably, 
received this check on August 1, and 
transmitted it to the main office of the 
carrier. The carrier stamped “received 
payment” on the bills, showing the date 
of August 4. 

The statute of limitations outlawed 
payment of the undercharges on August 
2. Were the undercharges paid within 
the statutory period? Is not a check 
conditional payment only? If so, would 
you say the undercharges were actually 
paid on August 4—and that the bills 
were not paid until after the statute 
had run? 

If your answer to the last question is 
in the affirmative, should not the carrier 
be obliged to refund the amounts col- 
lected after the expiration of the limita- 
tion period, in accordance with the deci- 
sion of the Supreme Court in Mid State 
Horticultural Co. v. Pennsylvania R. Co., 
88 Law. Ed. 83? 


Answer 


It is not apparent when the check 
was paid, but, unless there was an ex- 
press agreement that the check was 
accepted as payment, the date of pay- 
ment should be used in determining 
whether the statutory period had run 
before payment of the undercharge. 

Delivery to, or acceptance by, the 
creditor of his debtor’s check, although, 
for convenience, often treated as the 
passage of money, is not payment, even 
though the check is certified before de- 
livery, in the absence of any agreement 
or consent to receive it as payment or 
want of diligence on the part of the 
creditor, or the negotiation of the check 
by him. Jefferson Standard Life Ins. Co. 
v. Wisdom, 38 F.2d 565: Newton Burial 
Park v. Davis, 78 S.W.2d 150; State v. 
Cox, 30 S.W.2d 46; Pohl v. Johnson, 229 
N.W. 555. 

Where a creditor agrees, or consents, to 
receive a check of his debtor as pay- 
ment, the original indebtedness is there- 


In this column will be published answers to questions relating to traffic, of general reader 
A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. y 
place of the traffic man, but to help him in his work, nor do we undertake to render legal eS 
The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


interest. 


opinions. 


of investigation herein ccntemplated. 
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by extinguished, whether or not the 
check is actually paid by the drawee 
upon presentment, even though payment 
thereof is stopped by the maker. The 
agreement need not be express, nor in 
writing, and it is sufficient, if the circum- 
stances and conduct of the parties show 
an understanding, that the check is 
taken in satisfaction of the debt. Thus, 
retention of a check under circumstances 
implying that it is accepted as payment 
discharges the debt, but mere retention 
alone, in the absence of any other facts 
and circumstances indicating its accept- 
ance, does not effectuate a payment. 
Western Pac. Land Co. v. Wilson, 125 
Pac. 1076; Conde v. Dreisam Gold Min 
Co., 86 Pac. 825: Donovan v. Maloney, 
84 A. 1032; Bloomquist v. Johnson, 1079 
Til. A. 154; Rohrbach v. Hammill, 143 
N.W. 872: Kartinganer v. Cohn, 2238 
N.Y.S. 465; Blair v. Wilson, 28 Gratt. (699 
Va.) 165; Herider v. Phoenix Loan Assn.,§ 
82 Mo. A. 427; Wheeler, etc., Mercantile 
Co. v. Kitchen, 169 Pac. 877; Washington 
Real Est. Co. v. Wachenheimer Bros, 
(R.1.), 71 A. 592. 


Weights and Weighing— 
Shipment Delivered Without Being Scaled 


Question—Michigan 


Where the actual weight can not be 
ascertained, on what weight is the freight 
charge to be based? 

A shipment of crushed stone moved 
from point “A” to point “B.” The car wa 
not weighed. The tariff publishing th 
rate from points “A” to “B” provides that 
the minimum weight shall be 90 per cent 
of the marked capacity of the car. How 
ever, the carrier insists that the weight 
to govern is 110 per cent of the marke 
capacity of the car. Which is the lega 
charge—90 per cent or 110 per cent ol 
the marked capacity of the car? 





Answer 


Freight charges, in the absence of es 
timated weights, the use of which 
authorized by tariffs lawfully on file wit! 
the Commission, should be based 0! 
weights ascertained by the carriers 0 
their scales or in accordance with 
weight agreement between the shippé 
and the carrier. 

With respect to this question, see th 
decisions of the Commission in W. W 
Benjamin Co. v. Pennsylvania R. Co 
176 I.C.C. 341 and Gurney Seed 4 t 
Nursery Co. v. Union Pac. R. Co., 17 
I.C.C. 175. In these cases, the Commis 
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Good to know, we’re part of America’s 
greatest shipping service—the dock-to-door 
motor carrier. 
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sion, where shipments have been deliv- 
ered without having been weighed, places 
the burden of proof upon the shipper to 
establish the actual weight of the ship- 
ment. 

In the latter case the Commission re- 
fused to find that the minimum weight 
should be applied, in the absence of a 
higher weight in the bill of lading. In 
this case the Commission said that the 
only question presented is whether the 
correct weight was used in computing the 
charges; that the defendant did not 
weigh the shipment and the complainant 
destroyed his records pertaining to this 
shipment and was not able to furnish any 
evidence showing the actual weight of 
the shipment; that under the circum- 
stances defendant’s action in computing 


the charges on the weight shown in the 
bill of lading was not improper. 

In this case the Commission found 
that the applicable rate was 53 cents, 
and that the weight of 40,000 pounds 
used in computing the charges had not 
been shown to have been improper. The 
case was dismissed. 

The weight shown in the shipper’s in- 
voice is only a matter of evidence which 
might result in a correction in the scale 
weight of the carrier. It is not, however, 
conclusive evidence of the weight of the 
shipment, either in the presence or ab- 
sence of a carrier’s scale weight. 

The case last mentioned above is cited 
in Iron City Produce Co., Inc. v. Atlantic 
Coast Line R. Co., 201 I.C.C. 235. In 
this case the Commission calls attention 
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to the fact that in the Gurney Seed 
Nursery Co. v. Union Pacific R. Co. cas 
charges had been collected at a weight 
of 40,000 pounds, shown in the bill of 
lading, and that complainant in that 
case was unable to furnish any evidence 
of the actual weight of the shipment 
and it was held that, under the circum- 
stances, the defendants’ action in com- 
puting the charges on the weight shown 
on the bill of lading was not imprope 
The Commission further stated, howeve: 
that in the Iron City Produce Co. case 
there was no showing that the weight 
was inserted in the bills of lading cov- 
ering the shipments on which reparation 
was sought and that the complainant 
had weighed certain portions of the 
shipment. The Commission, therefore 
required the defendants to pay repara- 
tion at the applicable rate, based on the 
weight of the heaviest package weighed 

The decision in the Iron City Produce 
case supports the statement made above 
that the shipper must produce evidence 
as to the weight of the shipment. 





Reparation— 


Failure of Carrier to Comply 
With Commission's Order 


Question—South Carolina 


The Interstate Commerce Commission 
issued an order commanding the defend- 
ant carriers to publish certain rates. The 
carriers published the tariff with a nota- 
tion that the rates therein were pub- 
lished to comply with the above men- 
tioned order, but the rates published wer 
higher than those ordered. Complaint 
was not filed on some of the shipment 
until after the two-year period had 
expired. 

Was this tariff lawfully on file 
the Commission, as provided in sectio: 
16 of the act, which would prohibit 
claimant’s filing a complaint for ove! 
charge? 





with 


Answer 


With respect to this question, see the 
Commission’s reports in Nashville Traffi 
Bureau v. Louisville & N. R. R. Co., 5 
LC.C. 37; Josey-Miller Co. v. Brimston¢ 
Railroad and Canal Co., 91 I.C.C. 213 
Lay Fish Co. v. Director General, & 
I.C.C. 4. 

It seems apparent, from the abov 
cases, that the assessment of charges i 
accordance with the rates published i: 
purported compliance with the Con 
mission’s order in the instance cited, di 
not result in the exaction of an ove! 
charge, as that term is defined in La 
Fish Co. v. Director General, on page 
in that no amount in excess of the legal! 
applicable rate was charged. Therefor: 
the difference between the rates pul 
lished by the carriers and the rat 
ordered published by the Commissio | 
must be obtained through an order « 
reparation by the Commission, upon con \ 
plaint filed with the Commission, whic \ 
complaint, in our opinion, must be file | 
within the statutory period of two year 


for your copy of... 


Traffic World’s Questions And An- 
swers Book, Volume 9, $3.00 per 
copy, please send check with your 
order to: Book Dept., Traffic Serv- 
ice Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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Increases in Motor Rates 
In Eastern Seaboard Area 
Allowed to Go Into Effect 


The Commission, division 2, acting 
an appellate division, has voted 

t to suspend protested schedules 
naming revised truckload class rates 
ithin Middle Atlantic Territory, and 


etween that territory and New 
England Territory, as set forth in 
ipplement No. 1 to master tariff 


MF-I.C.C. No. A-830 and in supple- 
nents to various tariffs of the Middle 
Atlantic Conference, agent. The new 
tes thus were allowed to become 
ffective January 8 
The division said that the Board of 
pension of the Commission had con- 
luded not to suspend the protested 
hedules, and that its action followed 
he filing of an appeal for reconsidera- 
on of the Board’s action. The division 
ided that the action of neither it nor 
he board constituted approval of the 
otested schedules 
The protested schedules generally pro- 
ie, according to the protestants, for the 
lowing 
1) No changes in the truckload class 
minimum weights on traffic 
ted Class 50 or higher 
2) Increases of from 3.3 per cent to 
per cent over present single-line 
tes on truckload class-rated traffic 
elow Class 50, subject to a minimum 
ight of 24,000 pounds. 
3) Increases in minimum 
ights on all classes below Class 50 
rom 24,000 pounds to 30,000 pounds, 
bject to current single-line rates 
4) Elimination of the present differ- 
ntial between single-line and joint-line 
te scales on truckload class rates. 
Six organizations petitioned the Com- 
nission for suspension of the considered 
1edules. They were the Anti-Friction 
Bearing Manufacturers Association, Inc., 
e Associated Industries of New York, 
d Eastern Industrial Traffic League, 
c., all of New York City; Kentile, Inc., 
Brooklyn, N.Y.; Lynchburg Traffic Bu- 
iu, Lynchburg, Va., and the Rochester 
..Y.) Chamber of Commerce. 
In its petition for suspension, the Anti- 
icticn Bearing Manufacturers Associ- 
ion said that Middle Atlantic Confer- 
ce carriers had already increased their 
neral basis of truckload minimum 
ights from 23,000 to 24,000 pounds, or 
1.4 per cent increase in truck-mile reve- 
ie, on traffic within that territory and 
» tween it and New England Territory. 
The association added that the prac- 
al effect of the instant proposal was 
“further increase in such revenues 


tes or 


truckload 


1iounting to another 25 per cent, with- 
t the necessary rate or revenue justifi- 
tion required by law for such a pro- 
sal.” 


that 


It said class-rated traffic of its 
members had been moving regularly in 
shipments of 23,000 pounds, and that an 
increase in loadings to 30,000 pounds, 
while physically loadable, “would require 
general revision of these practices and 
arrangements and would be extremely 
burdensome on these shippers.” 

“Tf the 30,000 pounds basis were to be 
applied,” the association said, “it would 
take approximately three weeks to ag- 
gregate the minimum weight of bearings 
and related progress, and the facilities 
at origin are not adequate to provide the 
necessary space or help to accomplish 
this.” 

“Payment of the proposed higher 
(penalty) rates on the 24,000-pound basis 
would also be out of the question for this 
industry, since present highly competi- 
tive conditions will not permit this.” 

The association further said that “the 
proposed increase in truckload minimum 
weight to 30,000 pounds, subject to sub- 
stantial penalization of truckload ship- 
pers for further utilization of the pres- 
ent 24,000 pounds basis, is unreasonable.” 

“The general basis elsewhere in Of- 
ficial Territory ‘except New England, 
where a wholly different-type rate struc- 
ture obtains) is lower than even the 
present Middle Atlantic basis,” it said 

“The treatment of 
presumably involving 
minimum weights and 
general increases, lies 
association 

The Eastern Industrial Traffic League 
said in a petition on behalf of its mem- 
bers that “the full burden of the rate 
increase falls on that traffic presently 
moving under 24,000 pounds minimum 
weights, subject to ratings lower than 
class 50 on a single-line traffic which 
cannot for physical or sales reasons take 


commodity rates, 
both truckload 
commodity-rate 
ahead,” said the 


advantage of the 30,000 pound mini- 
mum.” 
“To impose the full brunt of this 


rate increase on this special type of traf- 
fic is unjust, unreasonable, and unduly 
discriminatory,” the league said 
“Furthermore, whether increased oper- 
ating efficiencies will be produced by 
forcing 24,000 pound truckloads to pay 
higher rates is highly problematical.” 
The league said that “any economies 
which may be achieved through heavier 
loading should be shared by shippers and 
carriers,” and not retained by the latter 
as would be the case under the proposal. 


The proposed adjustment would prac- 
tically eliminate classes 50K and 47% 
by making them roughly equivalent to 
Class 50, the league said, adding that it 
would distort the relationships of all 
classes below 50 to Class 100. 


Both the Anti-Friction Bearing Asso- 
ciation and the Eastern Industrial League 
termed the proposed changes unjust and 
unreasonable in violation of section 216 
of the interstate commerce act. The 
league also called it unduly preferential 
and prejudicial. 
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Motor Subsidiary of S.P. 
Appeals Division’s Denial 
Of Air Freight Application 


A decision by the Commission, di- 
vision 1, denying an application of a 
motor carrier subsidiary of the 
Southern Pacific Railroad for au- 
thority to transport genera] com- 
modities, with exceptions, between 
specified points in Louisiana and 
Texas, having a prior or subsequent 
movement by air, has been appealed 
to the entire Commission by the sub- 
sidiary, the Southern Pacific Trans- 
port Co 


The application, before the Commis- 
ion in MC-30319, Sub. 62, Southern Pa- 
cific ransport Co—Air Freight, was 


denied by division 1 in a report and or- 
der in which the division concluded that 
the carrier was “actually attempting to 
enter a new field of service,” (T.W., Nov. 
23, 1957, p. 75 

In a petition for reconsideration, the 
applicant said that questions of national 
importance were involved. in this case. 

“Some of them are of first impression 


with the Commission,” it said “This 
case, therefore, should be reconsidered 
and oral argument should be heard by 


the entire Commission.” 

Asserting that coordinated service was 
in the public interest, the applicant said 
that it had thought that this was no 
longer an open question, but because of 
the argument advanced by the American 
Trucking Associations and the findings 
made by division 1, “it apparently is not 
a closed question.’ 

In support of its assertion that co- 
ordinated service is in the public interest, 
the applicant quoted from a number of 
speeches by Commissioners 

Commissioners’ Speeches Quoted 


It quoted from Commissioner Arpaia’s 
address before the ninth Pan American 


Railway Congress in Buenos Aires, a 
statement, among others, that “ . lack 


of coordination in transportation facili- 
ties constitutes an undesirable form of 
economic waste 

In a speech before the 
annual meeting of the American Short 
Line Railroad Association in New Or- 
leans, La., October 2, 1957, according to 
the applicant, Commissioner Hutchinson, 
after declaring that more coordination in 
the nation’s transport system was needed 
now to provide the type of flexible serv- 
ice the public had a right to expect, said: 

“If this is not done—if this coordina- 
tion, this complete service, is not pro- 
vided by public transportation under the 
leadership of your industry, if the in- 
dustry does not help itself, shippers may 
be expected more and more to provide 
the service they want and need them- 
selves, with private trucks.” 


forty-fourth 
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CO-ORDINATED OPERATION is the “master plan” that provides 
traffic-trained personnel throughout the Branch system. At Branch, 
you always deal with people who understand your shipping problems 
and have the know-how to help you in them. 


Use BRANCH’S fast-paced, smooth-running system! In these low- 
profit times, you must get the maximum value from every shipping 
dollar. BRANCH sees that you do get it! 


NOW IN NEW ENGLAND T00!* 


Massachusetts — Rhode Island — Connecticut — these states are 
now within dependable Branch operating territory. Branch’s great 
“time-and-money” saver — OVERNIGHT SERVICE — is now avail- 
able for LTL and TL shipments between New England and the 
Middle Atlantic States Region. One handling . . . one responsibility 


. . . famous Branch reliability. (*\Managing Murdoch § Hatch) 





E. A. PLATT, Baltimore LOUIS ELDRIDGE, Baltimore ROBERT E. BROWNE, Baltimore 
Regional Manager Terminal Manager District Sales Manager 
A Branch career man, firmly Baltimore area traffic men and Bob Browne not only has a world 
grounded in transportation and marine shippers rely on Lou's of traffic experience — 26 years of 
devoted to Branch's standards, operational know-how at this im- it — he also has the ability to 
Ernie Platt solves shippers’ prob- portant port terminal. Lou gives see things the shipper's way and 
lems with personalized service. them action and dependability. to act in the shipper's interest. 
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In a speech before the Motor City 
Traffic Club at Detroit, Mich., on Novem- 
ber 11, “three days after the involved 
order of division 1 was entered,” appli- 
cant said, Commissioner Walrath was 
quoted as saying, among other things, 
that one way for the public carriers to 
prevent diversion of freight and to at- 
tract to themselves an increased volume 
of higher-rated freight was “through de- 
velopment of new or vastly improved 
service with emphasis on ‘shipper ap- 
peal’.” 

The applicant also quoted from other 
speeches by Commissioners Arpaia, 
Hutchinson and Walrath and also said 
that former Chairman Clarke, speaking 
before the annual meeting of the Na- 
tional Defense Transportation Associa- 
tion in Washington, D.C., in November, 
1957, had stated that the solution of the 
matter of “segmentation of transporta- 
tion into bitterly competitive modes” 
might be found in closer industrial co- 
operation and coordination. 


Railroad ‘Helping’ Itself 


“The Commission is confronted with 
questions of first impression,” applicant 
said. “Here we have a case of a rail in- 
dustry, through its affiliates, seeking to 
help itself, as Commissioner Hutchinson 
said that it must, by coordinating its 
services with other modes of transporta- 
tion. In this particular instance, the other 
mode of transportation is aircraft, owned 
and operated by major commercial air- 
lines that are entirely independent of rail 
domination, as Commissioner Walrath 
pointed out they should be. 

“The problem, incidentally, would be 
exactly the same if petitioner were at- 
tempting to coordinate its services with 
other motor carriers. The prior or sub- 
sequent rail haul restriction prohibits 
interchanging with a motor carrier, in 
the same manner as it does with an air 
carrier. 

“If therefore, this restriction is firmly 
fixed, except on a showing that other 
unrestricted carriers cannot perform the 
type and character of coordinated serv- 
ice proposed, there is little need of fur- 
ther talk about railroads coordinating 
their services with other modes of trans- 
portation.” 

With respect to the generally-followed 
principle of the Commission of limiting 
the service of a motor carrier affiliate of 
a railroad to service auxiliary to and sup- 
plemental of the rail service, the ap- 
plicant said that the “proposal at hand 
would do no violence to that policy.” 

“Speaking of flexibility,” it added, “the 
term ‘auxiliary to, or supplemental of 
rail service,’ is, itself, most flexible. It 
has no firm fixed definition applicable 
to any and every situation.” 


“No one takes issue with us on the 
sense in which ‘auxiliary and supple- 
mental’ may be used, except A.T.A.,” said 
the applicant. “The position of that pro- 
testant on this point does not perturb 
us. 

‘Resistance to Change’ 


“The thing that does vitally concern 
us is the resistance to change manifested 
by division 1, when such change is re- 
quired to meet the growing demand for 
an improved and more flexible service. 
Heretofore, the Commission has not 
been reluctant to modify or remove a 
given restriction, when new conditions 
arise that warrant or require such ac- 
tion. By the same token, the Commis- 
sion may and has imposed new or addi- 
tional restrictions. It could expressly re- 
serve the right to do so in this case. 


. . Clearly, therefore, the Commis- 
sion has no policy that would necessarily 
prevent the type of coordination in- 
volved in this proceeding. Furthermore, 
this coordination can be accomplished 
without conflicting, in any degree, with 
the Commission’s concept of “auxiliary 
and supplemental’ service. It would ap- 
pear that this is a most unlikely time, in 
view of the record in this proceeding, 
for the Commission to now adopt a 
policy which, indeed, would prevent rail- 
affiliated motor carriers from improving 
their services, over their existing routes, 
by coordinating with other carriers, 
whether the other carriers be air, motor 
or water.” 


K. W. Tantlinger Is Named 
Pan-Atlantic Vice-President 


K. W. Tantlinger, director of research 
and development for Pan-Atlantic 
Steamship Corp. since 1955, has been 
elected a vice-president of that company 
by its directors, James K. McLean, 
president of Pan-Atlantic, a subsidiary 


of McLean Industries, Inc., has an- 
nounced. 
Mr. Tantlinger has been responsible 


for the engineering work on the vessels 


engaged in Pan-Atlantic’s “Sea-Land 
Service,” now operating between Néw 
York (Newark), Miami, Tampa, New 


Orleans and Houston, 
trailer bodies. 


ferrying loaded 


Cc. & N. W. Commuter Fare 


Hikes in Illinois Suspended 


The Illinois Commerce Commission on 
January 8 suspended proposed commuter 
fare hikes of the Chicago & North West- 
ern Railway. The new schedule had been 
published to become effective January 20. 

The state commission ordered an in- 
vestigation and hearings. A hearing was 
set for March 12 in Chicago. The rail- 
way had proposed raising the prices of its 
commuter service tickets by amounts 
ranging from 24 to 100 per cent and had 
sought elimination of 23 “close-in” pas- 
senger stations. 


Reduced Stockton Charges 
Legal, F.M.B. Office Says 


The regulation office of the Federal 
Maritime Board has ruled that the port 
of Stockton, Calif., in reducing terminal 
charges, has not violated provisions of 
the conference agreement (No. 7345) to 
which it and other members of the Cali- 
fornia Association of Port Authorities, 
are parties. The association had pro- 
tested the rate cuts by the Stockton 
port. 

A request from the association that 
the Stockton charges be suspended was 
denied, the F.M.B. office saying that such 
charges did not have to be approved by 
the board. It advised the association to 
file a formal complaint if it felt that 
the conference agreement had been vio- 
lated. The association’s protest was in 
the form of a telegram sent to the board. 

The association, made up of Stockton 
and eight other ports and terminals, 
said the Stockton reductions were illegal 
because that port had not consulted the 
other members. 

The port of Stockton replied that it 


had complied with the conference agree- 
ment, notifying the other members of 
the impending changes five days in ad- 
vance. 

See earlier story on page 63) 


Cancellation of Intermediate 
Point Rules by Irregular 


Route Carriers Postponed 


The effective date of an order of 
the Commission requiring cancella- 
tion of tariffs containing intermedi- 
ate point rules for irregular-route 
motor common carriers has been 
postponed to March 8, without 
change in the requirement of not 
less than one day’s notice. 


By an order in MC-C-1692, Interme- 
diate Rules—South and East, and in MC- 
C-1756, Intermediate Rule—Nigro Freight 
Lines, the Commission, by Commissioner 
Tuggle, postponed the effective date of 
an order of March 4, 1957, which, after 
postponement, was reinstated by an or- 
der of November 21, 1957, and modified 
so as to become effective January 6. 

Postponement of the effective date was 
ordered on consideration of petitions of 
Nigro Freight Lines, Inc., and the Mo- 
tor Carriers Traffic Association, Inc., fo 
modification of the order of Novembe: 
21, 1957. 

In its decision, the Commission, di- 
vision 3, with Commissioner Murphy not 
participating, found that all of the 
intermediate-point rules under investi- 
gation insofar as they applied to com- 
modity rates between the south and the 
east were unlawful in violation of sec- 
tion 217 of the interstate commerce act 
and the rules and regulations issued 
thereunder (T.W., March 23, 1957, p. 39 
and July 20, 1957, p. 18). 

As a result of the decision, the Com- 
mon Carrier Conference—Irregular Route 
of the American Trucking Associations, 
Inc., filed a petition asking the Com- 
mission to institute a formal proceeding 
for the purpose of amending or modi- 
fying Rule 4(k) of tariff circular MF- 
No. 3, which provides that tariffs con- 
taining rates of regular-route carriers 
may include intermediate rules, so as 
specifically to authorize ‘“‘all common car- 
riers by motor vehicle to publish inter- 
mediate rules in their tariffs.” 

However, by an order in No. 32232 
Petition of Common Carrier Conference 
—Irregular Route for Institution of Pro- 
ceeding Resulting in Amendment of Rule 
4(k) of Tariff Circular MF-No. 3, the 
Commission denied the petition, saying 
that it was giving consideration at the 
present time to the revision of tariff cir- 
cular MF-No. 3 (T.W., Jan. 4, p. 14). 


E.I.T.L. to Meet in April 


The Eastern Industrial Traffic League 
Inc., will hold its semi-annual meeting 
in the Lord Baltimore hotel in Baltimore 
Md., on April 23 and 24. 


New N.F.C.C. Staff Member 


Reginald C. G. Witt has been appointed 
assistant secretary of the Nationa) 
Freight Claim Council of American 
Trucking Associations, Inc. The appoint- 
ment was announced on January 8 by 
Ray G. Atherton, A.T.A. general man- 
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The direct line for long disfance hauls 


Fastest delivery to al// the world— 
Another bonus you get with the new Pan Am Profit Lift 


\ take-off or landing every 2'2 minutes throughout the 
world—no other airline can match Pan Am’s number of 
direct flights to and from the 6 continents. 

Result: no unnecessary transshipments. Your goods go 


straight—from shipping point to destination. 


Fastest delivery to all the world is only the beginning. 


For the new Pan Am Profit Lift offers both shipper and 





consignee the most comprehensive service of ANY over- 








seas cargo carrier. Only the Pan Am Profit Lift gives 
you all this: 

WORLD'S FASTEST, SUREST RESERVATIONS. Space 
can be confirmed in 4 seconds flat, thanks to “PAT’— 
electronic Pan Am Teleregister. But, reserved or unre- 
served, all Clipper* Cargo is expedited cargo. 
WORLD'S MOST EXPERIENCED AIR CARGO CARRIER. 
Pan Am handles 71% more overseas cargo than any 


other airline. Experienced personnel keep track 


ol youl shipment every step of the way. 


WORLD'S MOST MODERN AIR FLEET. Your goods travel 
first class when they fly via Clipper Cargo. Up-to-the- 
minute equipment includes pressurized and tempera- 
ture-controlled planes. 

“DOORSTEP” SERVICE FROM ANYWHERE IN THE U.S. 
If your town has a highway, railroad or airport, you can 
ship overseas by Pan Am. Just call PAA, your cargo 


agent, forwarder or local airline. 


Yet when you ship via Pan Am Clipper Cargo, you pay 


the minimum prescribed rates. 


Let Pan Am lift shipping worries off your shoulders. 
For more information. contact Pan Am (in New York, 
STillwell 6-7341), your cargo agent or forwarder. Or 
write L. P Cornwall, Cargo Sales Manager, P O. Box 


1790, New York 17, N. Y. 


PAN AML 


CLIPPER CARGO. 





*Trade Mark—Reg. U. 8. Pat. Off. 
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ager. Mr. Witt, a native of Roanoke, 
Va., has been in the _ transportation 
field since 1933 and has held a variety 
of positions with trucking companies, ac- 
cording to the announcement. He is a 
graduate of the Academy of Advanced 
Traffic. He received his I.C.C. practi- 
tioner’s certificate in 1955. 


Carloadings in Canada Fall 
8.2 Per Cent to December 21 
Compared With ‘56 Period 


Cars of revenue freight loaded on 
Canadian railroads in 1957 through 
December 21 totaled 3,971,343 cars as 
opposed to the 4,327,604 loaded in 
that period of 1956, a decline of 8.2 
per cent, according to a report by the 
Dominion Bureau of Statistics, Ot- 
tawa. 


Those cumulative figures, almost a final 
annual report on 1957, were contained in 
the bureau’s report for the week ended 
December 21. In that week, it said, car- 
loadings were 15.7 per cent below the 
total loaded in the same week of 1956- 
65,145 as against 77,269. 

The main commodities involved in the 
week’s decline, the bureau said, were: 
Grain, 6,360 cars as against 7,465 in the 
1956 week: coal, 4,727 (6,925 a year ago); 
non-ferrous ores and concentrates, 2,349 
(3,027); sand, gravel and crushed stone, 
1,877 (2,743); pulpwood, 2,920 (4,104); 
automobiles, trucks and parts, 1,797 
(2,350), and L.C.L. merchandise 11,542 
(13,405). 

The number of cars received from con- 
nections fell 17.7 per cent—27,687 as op- 
posed to 33,653 in the 1956 week 


In the eastern division, loadings 
dropped 148 per cent—41,927 against 


49,216. A drop of 17.2 per cent—from 28,- 
053 to 23,218—was recorded in the western 
division 

Major commodities accounting for the 
loss in the eastern division were coal, 
“other” mine products, pulpwood, auto- 
mobiles, trucks and parts and L.C.L. 
merchandise. Receipts from connections 
in the division were 25,043 cars, a 16.4 
per cent from the 29,950 of the 1956 week 

For the year to December 21, the bu- 
reau said, the principal commodities in- 
volved in the decline were: grain, 353,142 
(as against 446,501 in 1956); grain prod- 
ucts, 117,962 (130,262); coal, 236,115 (260,- 
451); non-ferrous ores and concentrates, 
140,937 (161,658); crude petroleum, 23,- 
675 (40,857); sand, gravel and crushed 
stone, 183,333 (217,089); cement, 41,732 
(52,495); lumber, timber and plywood, 
186,664 (219,665); pulpwood, 167,786 (185,- 
432); and merchandise, L.C.L., 646,828 
(701,083) 


(See earlier report On page 72) 


Carloadings Totaled 471,749 
In Week Ended January 4 


Loading of revenue freight for the 
week ended January 4, which included 
New Year’s Day holiday, totaled 471,749 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
89,452 cars or 159 per cent below the 
corresponding week in 1957, and a de- 
crease of 139,550 cars or 22.8 per cent 
below the corresponding week in 1956. 

Loadings in the week ended January 4 
were 61,727 cars or 15.1 per cent above 
the preceding Christmas holiday week. 


Coal loading amounted to 98,127 cars, 
a decrease of 7,586 cars below the cor- 
responding week a year ago, but an in- 
crease of 17,542 cars above the preceding 
week, said the A.A.R., adding: 

Miscellaneous freight loading totaled 241,- 
251 cars, a decrease of 57,542 cars below the 
corresponding week last year, but an in- 
crease of 31,295 cars above the preceding 
week 

Loading of merchandise less than carload 
freight totaled 35,051 cars, a decrease of 
7,088 cars below the corresponding week in 
1957, but an increase of 183 cars above a 
week ago. 

Grain and grain products loadings totaled 
42,899 cars, an increase of 13 cars above the 
corresponding week in 1957, and an increase 
of 2,724 cars above the preceding week. In 
the Western Districts, grain and grain prod- 
ucts loadings for the week of January 4 
totaled 29,211 cars, an increase of 2,720 cars 
above the corresponding 1957 week, and an 
increase of 1,332, cars above the preceding 
week. 

Livestock loading amounted to 3,890 cars, 
a decrease of 1,328 cars below the corre- 
sponding week in 1957, but an increase of 
302 cars above the preceding week. In the 
Western Districts, loading of livestock for 
the week of January 4 totaled 2,430 cars, a 
decrease of 934 cars below the corresponding 
week a year ago, but an increase of 200 cars 
above the preceding week. 

Forest products loadings totaled 28,544 
cars, a decrease of 5,133 cars below a year 
ago, but an increase of 6,577 cars above a 
week ago 

Ore loading amounted to 15,246 cars, a 
decrease of 5,126 cars below last year, but an 
increase of 2,796 cars above last week. 

Coke loading amounted to 6,741 cars a de- 
crease of 5,662 cars below a year ago, but 
an increase of 308 cars above a week ago 

All districts reported decreases compared 
with the corresponding weeks in 1957 and 
1956 

Comparative Loadings 


1958 1957 1956 
471,749 561,201 611,299 


Rulings as to Transport Tax 
On Barge Shipments Issued 


The Internal Revenue Service has held 
that the federal tax on transportation of 
property does not apply to payments 
made to a warehouse company which 
makes no arrangements and assumes no 
responsibility for the consolidation and 
transportation of barge shipments, ever 
though it collects payments from pur- 
chasers of the commodities. 

In Rev. Ruling 57-613, the service said 
that the shipments involved were con- 
solidated in a distant city by a port 
terminal operator and then shipped by 
barge to the warehouse company, which 
unloaded the cargo, sorted it and loaded 
it into trucks for deliveries to the pur- 
chasers. 

The service said that the warehouse 
company, “as a convenience” to the port 
terminal operator and the customers, 
was billed for the entire shipment and 
then collected a proportionate share 
from each customer to cover warehouse 
service, the services of the port termi- 
nal operator, and the barge transporta- 
tion. 

The service said these payments to the 
warehouse were not subject to the trans- 
portation tax, but it added that the 3 
per cent tax should be collected by the 
barge company on any payments made 
to it by the warehouse company “irre- 
spective of the nature of the arrange- 
ments whereby the warehouse company 
is reimbursed by the purchasers of the 
commodities.” 

In another decision, Rev. Ruling 57-614, 
the service held that the transportation 
tax was applicable to payments made to 
an association which arranged for the 
receipt, consolidation, loading and un- 
loading, segregation and transportation 
of barge shipments. 

The service said that a group of ship- 


Week of January 4 


pers had formed an association to con- 
solidate barge shipments and to perform 
the other related services. It said the 
transportation charges were paid by the 
association which then billed each mem- 
ber for his share of the costs of a ship- 
ment. 

The service said that it construed this 
activity to make the association a “simi- 
lar person” under the terms of section 
4272(a) of the Internal Revenue Code 
of 1954, which applies the tax to a freight 
forwarder, express company or simila1 
person 

“However,” the service added, “the 
payments made by the association to the 
other carriers are regarded as settlements 
between carriers and are, therefore, not 
subject to the tax.” 


Changes Made in Personnel 


Of Mississippi Commission 


Chairman Rubel L. Phillips, of the 
Mississippi Public Service Commission, 
has resigned as a member of that com- 
mission, and will enter the private prac- 
tice of law in Jackson, Miss., according 
to an announcement by the National As- 
sociation of Railroad and Utilities Com- 
missioners. 

“At a reorganization of the commis- 
sion on January 1, 1958,” N.A.R.UC. said, 
“Norman A. Johnson, Jr., was elected 
chairman and W. E. ‘Bucky’ Moore was 
elected co-chairman. 

“At the same time Governor Coleman 
of Mississippi appointed Thomas Hal 
Phillips, an older brother of Rubel 
Phillips, to fill his unexpired term on the 
commission until January 1, 1960. O. B 
Marshall will continue as secretary of 
the commission.” 


Changes in Other States 


In Nebraska, in line with an estab- 
lished custom of rotating the chairman- 
ship of the State Railway Commission 
Commissioner Richard H. Larson was 
designated chairman for the year 1958 
N.A.R.U.C. said. It added that Commis- 
sioner Wayne R. Swanson was elected 
vice-chairman for the same period and 
that Commissioner Joseph J. Brown 
would continue as a commissioner 


In New Mexico, the N.A.R.U.C. said 
Commissioner James F. Lamb was elected 
chairman of the State Corporation Com- 
mission for the year 1958. Commission- 
ers John Block, Jr., and Ingram B. Pick- 
ett are the other two commissioners 


Suggestion by B.L.E. Chief 
Lauded by A.W.R. Official 


A suggestion by Guy L. Brown, grand 
chief engineer of the Brotherhood of 
Locomotive Engineers, that rail employes 
should “give serious consideration” to 
proposed changes in “outmoded” work- 
ing agreements drew favorable comment, 
January 8, from Theodore Short, of Chi- 
cago, chairman of the labor relations 
committee of the Association of Western 
Railways 

“The railroad industry,” Mr. Short 
said, “will certainly welcome any consid- 
eration the engineer union, or other 
unions, will give to eliminating the bur- 
dens imposed by uneconomic working 
agreements. The present precarious fi- 
nancial condition of the railroad industry 
demands the sympathetic attention of 
everyone, including that of its labor or- 
ganizations.” 


(See earlier story on page 25) 
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HE'S“ WORKING | 


This man at a control board is directing the 
flow of a fleet of trains by means of the Cen- 
tralized Traffic Control (C.T.C.) system. 


Although a train might be 200 miles away 
he plots its course as though he were a 


“navigator” seated in the engineer’s cab. 


Union Pacific’s CTC system now extends 
over a total of 2,030 miles, approximately 
the distance from New York City to Lara- 
mie, Wyoming. 








CTC enables us to make increased use of 
our trackage, thus expediting your freight 


shipments. 


And, by means of electronic communica- 
tion, tied in with an amazing IBM card re- 
porting system, Union Pacific traffic offices 
throughout the nation are kept posted on 
the movement of any shipment; informa- 
tion that can be passed on to shippers and 


receivers in a matter of minutes. 
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Commission, in Annual Report, Urges 


Strengthening of Public Transportation 


Four New Recommendations Included in Seventy-First 


Report to Congress. Strongest Language Seeks Action 


To Thwart Erosion of Traffic of Regulated Carriers. 


In its seventy-first annual report, 
transmitted to Congress January 6, 
the Commission said that a “gradual 
chipping away” of the regulated car- 
riers’ portion of the total freight 
business threatened the financial 
stability of public transportation, 
and offered its own legislative pro- 
posals aimed at bringing about cor- 
rection of conditions regarded by the 
Commission as detrimental to public 
transportation. 

This “gradual chipping away,” which 
it said it had called to the attention of 
the Congress in its seventieth annual re- 
port, had continued, the Commission 
reported, partly because of a tax in- 
equality which fostered the use of pri- 
vate transportation and partly because 
of a further broadening of the agricul- 


tural commodity exemption by court 
interpretations. 
“There are other causes, some of 


which arise from conditions which are 
not amenable to control through legis- 
lation,” the Commission said. “To the 
extent that correction and equity can be 
achieved through legislative action, we 
urge that the Congress give earnest con- 
sideration to the applicable recommen- 
dations set forth at the conclusion of 
this report. 
‘Vitally Important’ Question 

‘We noted in our last report that the 
process of erosion raises the basic 
question of whether the public, and par- 
ticularly the small shippers, will in the 
long run lose the advantages of a public 
transportation system with its open, rela- 
tively stable and properly adjusted rates. 
The question is as vitally important now 
as it was last year. Public transportation 
must be financially sound if it is to pro- 
vide safe, efficient and adequate service 
but its position must inevitably become 
less and less secure as long as the diver- 
sions of traffic continue.” 

Included in the legislative proposals of 
the Commission were four new recom- 
mendations and 16 made previously. The 
four new recommendations pertain to 
amendments to the federal trade com- 
mission act, the Elkins act, safety appli- 
ance acts and section 5 (10) of the in- 
terstate commerce act. The proposal with 
respect to the federal trade commission 





act is embodied as a second part to rec- 
ommendation No. 12, and the other three 
new recommendations are Nos. 17, 18 and 
19 Two of the carry-over recommen- 
dations have been modified in some re- 
They are Nos. 1 and 4. 

The legislative recommendations com- 
prised 16 pages of the Commission’s re- 
port of 150 pages plus appendixes. One 
reason for the relatively small size of the 
report was that with this publication 
the Commission returned to an annual 
report period corresponding to the gov- 
ernment’s fiscal year, from July 1 
through the next June 30, instead of a 
year from November 1 through October 
31 


spects 


Continued Drafting of Bills 

Before setting out its legislative rec- 
ommendations, the Commission said: 

“Most of our recommendations this 
year are renewals, with modifications in 
some instances, of those made in our 
last annual report with respect to which 
further action remains to be taken by 
the Congress on bills giving effect there- 
to. In view of the progress that has al- 
ready been made on a number of these 
proposals, we are hopeful for ultimate 
enactment of many of them before the 

end of the Eighty-fifth Congress 
Following the policy established 
last year, We will submit draft bills im- 
plementing the new recommendations or 
amendments to pending bills, for consid- 
eration by the appropriate committees.” 


New Recommendations 


The new recommendations made by 
the Commission and the Commission’s 
justification or discussion of those pro- 
posals, are as follows: 

“12. (a) We recommend that section 
11 of the Clayton antitrust act (15 
U.S.C., sec. 21) be amended so as to pro- 
vide that the Commission’s jurisdiction 
thereunder shall include contract car- 
riers as well as common carriers subject 
to the interstate commerce act, and that 
section 8 thereof (15 U.S.C., sec. 19), 
relating to interlocking directorates, be 
amended so as to make the exemption 
therein apply to all common and con- 


See Late News, Pages 11, 14 


and 16, for other transporta- 
tion news developments. 





tract carriers subject to the interstate 
commerce act to the same extent that 
it now applies to common carriers sub- 
parts I and II thereof 

“(b) In addition, we recommend that 
sections 5(a) (6), 6(a), and 6(b) of the 
federal trade commission act (15 U.S.C., 
secs. 45(a) (6), 46(a), and 46(b)), relating 
to unfair trade practices, investigations, 
and reports, respectively, be amended so 
as to make the common carrier ex- 
emptions therein provided applicable 
also to contract carriers subject to the 
interstate commerce act. 

“Under the present provisions of sec- 
tion 11 of the Clayton act, the Commis- 
sion’s jurisdiction extends only to ‘com- 
mon carriers’ subject to the interstate 
commerce act. As a result, the acquisi- 
tion by one corporation of stock in an- 
other corporation, where the effect would 
be to substantially lessen competition 
appears, under section 7 of the Clayton 
act, to be in the Federal Trade Com- 
mission where contract carriers are in- 
volved, while at the same time we would 
have jurisdiction under section 5 of the 
interstate commerce act over the estab- 
lishment of control of two or more car- 
riers. A Similar situation obtains under 
section 8 of the Clayton act, which pro- 
hibits interlocking directorates in viola- 
tion of the antitrust laws, except that 
the exemption therein applies to rail 
and motor common carriers subject to 
the interstate commerce act, but not to 
water common carriers, freight forward- 
ers, Or movor and water contract carriers 
subject thereto 

“Inasmuch as the Commission has 
jurisdiction over various activities and 
practices of these carriers, and the is- 
suance and transfers of permits au- 
thorizing the operation thereof, it seems 
only logical and appropriate that it have 
jurisdiction over them with respect to 
these matters. For this reason we are 
also recommending that the common- 
carrier exemptions in section 5 and 6 of 
the federal trade commission act be 
amended to include contract carriers 
subject to the interstate commerce act. 

“Enactment of the proposed amend- 
ments would serve to avoid the possi- 
bility of conflicting requirements being 
imposed upon such carriers by the differ- 
ent agencies, and would promote con- 
sistency in the application of these laws 
to carriers subject to the interstate 
commerce act 


ect to 


“The recommendation to amend section 11 
of the Clayton act was made for the first 
time last year The recommended amend- 
ments to section 8 thereof and to the federal 
trade commission act are new. Companion 
bills, H.R. 5329 and S. 1385, to amend sec- 
tion 11 were introduced at our request dur- 
ing the last session of Congress. S. 1385 
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was passed by the Senate, but no further 
action has been taken thereon. 

“17. We recommend that section 5 (10) 
be amended so as to make gross operat- 
ing revenue, instead of the number of 
vehicles owned or operated, the basis 
for determining whether a proposed uni- 
fication or acquisition of control is ex- 
empt from the provisions of section 5. 


“In order to come within the exemp- 
tion provided in section 5 (10), it is nec- 
essary for parties to the proposed trans- 
action to show that the aggregate num- 
ber of motor vehicles owned, leased, con- 
trolled or operated by them, for purposes 
of transportation subject to part II of 
the act, does not exceed 20. This test 
has been difficult of application and 
has presented numerous possibilities of 
evasion. It has, for example, raised such 
questions as to whether vehicles used in 
intrastate service, or other transporta- 
tion, are available or suitable for regu- 
lated interstate transportation; whether 
certain vehicles are temporarily out of 
service or have been retired permanent- 
ly; and also respecting the number of 
vehicles normally leased, and as to what 
vehicles are controlled 

“Since the annual gross operating reve- 
nues of carriers are readily ascertain- 
able, they would provide a more reliable 
criterion for determining whether a pro- 
posed transaction comes within the sec- 
tion 5 (10) exemption. 


“18. We recommend that the safety 
appliance acts (45 U.S.C., sects. 1-16) be 
amended so as to authorize the Commis- 
sion to exempt four-wheel track motor- 
ears and four-wheel push trucks from 
any or all requirements thereof, and that 
they be further amended to authorize the 
Commission to prescribe for such cars 
and trucks such other appliances and 
devices as may be necessary in the inter- 
est of safety. 


“Vehicles subject to the safety appli- 
ance acts are required by a series of 
specific statutory provisions to be 
equipped with such devices as power 
driving-wheel brakes, appliances for op- 
erating the train-brake system, auto- 
matic couplers of standard height, sill 
steps, grab irons, hand holds and hand 
brakes. The Commission, which has 
been charged with the responsibility of 
enforcing these provisions for a period of 
over 50 years, has never considered them 
to be applicable to small maintenance- 
of-way vehicles. On May 13, 1957, how- 
ever, the Supreme Court, in a 5 to 4 deci- 


sion, in Baltimore and Ohio Railroad 
Company v. Jackson, 353 U.S. 325, held 
that four-wheel track-motorcars and 


four-wheel push trucks are subject to the 
requirements of these acts. 


“Rigid application of these statutory 
requirements to this type of track car 
and truck is, in our opinion, neither 
practical nor desirable. No useful pur- 
pose would be served in many instances, 
and, in others, the installation of such 
equipment, instead of promoting safety, 
would actually result in exposing main- 
tenance crews to even greater hazards. 
The additional weight, for example, 
would make it more difficult to lift cars 
from the tracks. Practical considerations 
also make it clear that devices such as 
hand holds on the ends and sides of cars 
and sill steps would have little or no 
value as safety measures on vehicles of 
this type. There undoubtedly are, on the 


other hand, a number of other appliances 
and devices suitable for these small ve- 
hicles, not now required by the acts, 
which would provide a greater measure 
of safety for both employees and travel- 
ers. 

“Enactment of this recommended 
amendment is urged in order to make the 
safety appliance acts more practicable of 
application to four-wheel track motor- 
cars and push trucks by providing a 
greater degree of flexibility in the law. 


“19. (a) We recommend that para- 
graph 1 of section 1 of the Elkins act 
(49 U.S.C., sec. 41 (1) be amended so as 
to make it clear that when the conces- 
sion given or discrimination practiced 
is an inducement to obtain the interstate 
traffic of a shipper, every shipment sub- 
sequently transported in interstate or 
foreign commerce for such shipper by 
the common carrier directly or indirectly 
responsible for the concession or dis- 
crimination shall be deemed to have been 
transported at less than the tariff rate 
published and filed by such carrier, and 
that every shipment so transported shall 


be deemed to constitute a separate 
offense. 
“(b) We also recommend that para- 


graph 3 of section 1 of the Elkins act 
(49 U.S.C., sec. 41(3) be amended so as 
to make the treble-damage forfeiture 
provisions applicable to carriers in the 
same manner and to the same exterit 
that such provisions are now applicable 
to shippers and receivers. 


“Paragraph 1 of section 1 of the Elkins 
act prohibits departures from published 
tariff rates by any means whatever, 
whether directly, through the perform- 
ance of transportation services at less 
than tariff rates, or indirectly by resort 
to such devices as donations or contri- 
butions to construction costs of a ship- 
per’s plant, sale of land to a shipper at 
less than cost, leasing of property at in- 
adequate rentals, use of carrier’s funds 
or credit at insufficient interest rates, 
or providing storage facilities free or at 
inadequate rentals. 

“It is our view that each shipment 
transported at less than the applicable 
tariff rate, whether actually so trans- 
ported or whether the same result is 
obtained by the use of a device, consti- 
tutes a separate offense under section 1. 
The Department of Justice, however, has 
recently taken the position that when a 
device is used, it is the device that con- 
stitutes the offense and not the sub- 
sequent shipments transported at con- 
cession rates resulting from such device. 
In taking this position the Justice De- 
partment, contrary to the Commission’s 
recommendation, declined to appeal the 
ruling of a United States district court 
dismissing all but 1 count in each crimi- 
nal information filed against a carrier 
and shipper charging, in 30 and 20 counts, 
respectively, unlawful practices in viola- 
tion of section 1 which resulted in trans- 
portation services performed at conces- 
sion rates. 

“Under the theory followed by the De- 
partment of Justice and the district 
court, a thousand shipments transported 
at $100 each, less than the applicable 
tariff rate would result in 1,000 offenses, 
but if the carrier by a lump-sum pay- 
ment of $100,000 to a shipper thereafter 
obtains 1,000 shipments, there is but 1 
offense. This interpretation of the act 
could lead to very serious consequences. 
The Elkins act should be one of the 
Commission’s sharpest weapons against 
discriminatory and unfair competitive 
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practices. However, under the interpre- 
tation advanced by the district court 
and in which the Department of Justice 
apparently concurs, the carrier in the 
hypothetical situations described above 
would be liable to a maximum fine of 
only $20,000. In our opinion, this in- 
adequate penalty would not effectively 
deter carriers from ‘purchasing’ traffi 
by means of donations, concessions, and 
other devices. Certainly this result was 
hardly contemplated by the Congress in 
enacting the Elkins act 

“The recommended amendment would 
clarify the law in this respect and, in the 
words of Justice Lamar, preserve the Act 
as “a terror to evil doers.” 

“Since the carriers are usually the 
moving parties in inducing shippers by 
means of attractive concessions to locate 
along their lines, we are also recommend- 
ing that they be made subject to the 
treble-damage foreiture provisions of 
paragraph 3 of section 1.” 

Since the justifications and discussions 
with respect to the renewed recommen- 
dations are substantially the same a 
that made last year, except for Nos. 1 
and 4, that material will be omitted from 
the following reproductions of the “old’ 
recommendations. 

The Commission termed “recommen- 
dations of fundamental importance,” the 
following 

“1. We recommend (a) that section 1 
(15) be amended so as to authorize the 
Commission to direct the assessment of 
penalty per diem charges as an aid in 
alleviating shortages of railroad freight 
cars during periods of emergency or 
threatened emergency, or (b) that sec- 
tion 1 (14) be amended so as to author- 
ize the Commission to include as a factor 
in determining the amount of per diem 
charge the earning power or value of 
the use of the vehicle lost to the owner 
when used or appropriated by others 

“Shortages of freight cars, particularly 
boxcars, have reached serious proportions 
in recent years. Although some improve- 
ment has been noted during the last few 
months, legislation of this nature is still 
needed in order to place the Commission 
in the best possible position to prevent 
critical shortages from recurring 

“The two pricipal causes of shortages 
are inadequate car ownership and the 
failure of some carriers to utilize exist- 
ing equipment efficiently. One way of 
correcting this unsatisfactory situation 
is the imposition of a penalty per diem 
charge, as recommended in the first al- 
ternative proposal, which would furnish 
a pecuniary spur to deficit railroads to 
acquire enough cars to meet their own 
loading obligations. Another approach 
to the problem, as suggested in the sec- 
ond alternative proposal, is the require- 
ment that the earning power or the 
value of the use of the vehicle which is 
lost by the owner when used or ap- 
propriated by other carriers, be included 
as a factor by the Commission in deter- 
mining the per diem charge. This would 
eliminate the owner’s loss, the user’s 
gain, and provide an incentive for in- 
creased car ownership. 

“The ultimate objective under either 
of the alternative recommendations is 
an over-all increase in the total inven- 
tory of freight cars. 

“The first alternative proposal was in- 
cluded as a specific legislative recommenda- 
tion for the first time in our 69th annual 
report and was repeated last year. Hearings 
were held on a Senate bill, introduced at 


our request during the 84th Congress, but 
no further action was taken thereon. Com- 


panion bills, S. 942 and H.R. 3626, imple- 
menting this recommendation, were intro- 
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iced at our request, during the last session 
Congress A hearing was held on H.R 
326, but it has not been reported out of 
ymmittee No hearings have as yet been 


eld on 8S. 942 

This is the first year in which the second 
ternative proposal has been included as 
1 annual report recommendation 5. 2030, 
troduced during the last session, would 
ive effect to this suggested amendment 


‘2. We recommend that Part II of the 
t be amended so as to make clear that 
ll for-hire motor-carrier transportation, 
hatever its form, other than that spe- 


ifically exempted, is subject to regula- 
ion 

3. We recommend that section 203 
b)(6) be amended so as to place a 


ealistic and practicable limit upon the 
xemption of motor vehicles transporting 


gricultural commodities, fish and live- 
tock to transportation from point of 
roduction to primary market 


Recommendations for Clarification and 


More Effective Administration and En- 
forcement. 
4. We recommend that Part II of 


he act be amended so as to authorize the 
ommission to require certain motor Car- 
service ana 
register with the 


subject to its hours of 


ifety res 


iers 
illations to 
ommission 

An impo! 


esponsibility 


tant 
ior 
private 


part of our statutory 
motor-carrier safety 


elates to carriers of property 


xempt commodity haulers under sec- 
tion 203(b)(6), local carriers in com- 
nercial zones, and carriers operating in 
oreign commerce between points in a 
oreign country through the United 
States. We are, however, unable to ad- 
ninister our safety and hours of service 


egulations effectively with 
carriers because at 
ime we not know 
here they are located 

Recent road checks have confirmed 
ir belief that many such carriers do 
not even know they are required to com- 
ly with our regulations. Considering 
that private and exempt carriers operate 
ibout three times as many vehicles as 
arriers holding operating authority 
from the Commission, whose identity we 
ilready know, the importance of their 
being advised of and complying with 
those regulations is readily apparent 
During the road check conducted last 
August, we found that 62.3 per cent of 
the private carriers and 67.1 per cent of 
the exempt carriers had four or more 
iriver-equipment defects. This compared 
with 32.6 per cent for authorized carriers 

“The recommended amendment would 
not require the filing of complicated o1 
elaborate reports. It is only necessary 
that we be kept informed respecting the 
identity of such carriers, their location, 
ind the number of vehicles owned or 
yperated. This could be accomplished 
through the simple expedient of mailing 
41 postcard once a year. 

“The Commission is now empowered 
inder section 220 of the interstate com- 
nerce act to require certain reports from 
rivate carriers. Although the question 
is not settled, there is some doubt as 
to whether the requirements of section 


respect to 
the present 
who they are or 


these 


ao 


220 may be extended to carriers ex- 
“mpted under section 203(b)(6) of the 
uct. In any event, we suggest the pro- 


yosed legislation as a simple alternative 
to existing law. This is not only con- 
istent with our longstanding policy of 
keeping to a minimum the reporting 
requirements under the act, but further 
makes uniform the application thereof 
to both private and exempt carriers. 
“Enactment of this suggested legis- 
lation would provide an expedient meth- 





od for the proper and effective admin- 
istration of our motor carrier safety 
regulations and would assist the Com- 


mission in the discharge of its responsi- 


bilities to the public. It has nothing 
whatever to do with economic regula- 
tion of private and exempt carriers 


which is effectively demonstrated by the 





fact that the Commission has to date 
refrained from imposing the more bur- 
densome requirements authorized un- 
der section 220 of the act 

Th recommendation was made for the 
first t 1955 and was made again la 
ear { paniol bills H.R 664 and S 
1490 we nt luced durin the first ses- 

n f he ) Congress, and hearin 
vere eld thereon before the House and 
Senat terstat« and foreign commerce 
committees respectively Neither bill has 
been reported it of committee 


». We recommend that the second 
provision in section 206(a) (1), which per- 
mits certain motor carriers holding state 
operating authorities to engage in inter- 
t foreign commerce without au- 
from this Commission, be re- 
with a provision preserving 
he rights of those carriers thy 
engaged in such operations 
proviso 


‘6. We 


e and 


presen 


under the 


recommend that section 207(a 


be amended to clarify the Commission 
authority to issue temporary, or term 
certificates of public convenience and 


necessity and 


amended 


that section 212(a) b 
to provide that such cert 

shall remain in effect the t 
sued, or until suspended or tern 
as therein provided 

‘T. We recommend that section 208 
which automatically gives special or 
charter service rights to common carriers 
by motor vehicle, be amended to make 
it inapplicable to carriers issued certifi- 
cates in the future 

“8. We recommend that 
be amended in the following respects 
(1) to make motor carrier operating 
authorities subject to suspension, change 
or revocation for willful failure to com- 
ply with any rule or regulation lawfull) 
promulgated by the Commission; (2) to 
make the revocation procedure therein 
prescribed conform to the procedure 
provided in section 410(f) of the act by 
eliminating the term ‘willfully’ in the 
first proviso; and (3) to provide that the 
Commission may, upon reasonable no- 
Suspend motor carrier operating 


for 


section 212(a 


tice, 


authorities for failure to comply with 
insurance regulations issued by it pur- 
suant to section 215 thereof. 

“9. We recommend that part III of 
the act be amended by adding after 
section 312 a new section (312a) con- 
taining provisions for revocation of wa- 


ter-carrier certificates or 
non-use 

“10. We recommend that section 402(c 
be amended to make the exemption of 
shippers’ association and shippers’ agents 
applicable only where the operation is 
that of a bona fide association or agent 
as defined in that section. 

“11. We recommend that section 409 
be amended so as to (1) place the burden 
of proof on the parties to contracts 
between freight forwarders and common 
carriers by motor vehicle subject to part 
II of the act for the transportation of 
freight when such contracts are called 
into question, (2) prohibit such contracts 
at compensation lower than the motor 
carrier’s tariff rates in all cases where the 
line-haul transportation is for a total 
distance of 450 miles or more, and (3) 
provide penalties for the offer, grant, 
giving, solicitation, acceptance, or receipt 
of any rebate, concession, or discrimina- 


permits for 


Transportation Week 


tion resulting from the transportation of 
property at compensation less than that 
specified in such contract 

‘13. We recommend that the federal 


statutes commonly known as the trans- 
portation of explosives act (18 USC., 
831-835) be completely rewritten in 
the light of important developments re- 
lating to this 


secs 


ubject which have oc- 
curred in the 35 years since the last 
revision of these statutes, and in this 
connection recommend that they be 
amended so as to include specifically 


made to 
carriers 


naterials and be 
apply to con and private 
as well as common carriers 


“14. We recommend that chapter 157, 


radioactive 


title 28 of the United State code entitled 
Judiciary and Judicial Procedure,’ be 
amended so as to provide that suits to 


set aside Commission orders be brought 


against the Commission instead of the 
United States, with the government, 
through the Attorney General, being 
given the right to intervene in appro- 
priate cases 

15. We recommend that the safety 
appliance acts (45 U.S.C., secs. 1-16) be 
amended so as to give the Commission 
authority to rescribe rules, standards, 
and instructions for the installation, in- 
spection, maintenance and repair of 
power or train brakes 

“16. We recommend that the locomo- 
tive inspection act (45 U.S.C., secs. 22-34) 
be amended so as to eliminate the pro- 


visions relating to the appointment of the 


director and assistant directors of loco- 
motive inspection by the President, and 
that these positions be placed in the 


\ and, further, that the 
detailed requirements relating to the du- 
inspectors be eliminated. We also 
recommend the elimination of the oath 


requirement in inspection reports 


classified service, 
y 


ties of 


Change in Reporting Period 
The change in the reporting period, the 
Commission was made in an effort 
to simplify preparation of the report and, 
at the same time, to achieve greater uni- 
formity of the data presented with other 
data which it compiled and made public 
at other times in the year. 

“As often happens, a first step of this 
nature often leads to complications dur- 


Sala 


ing the period of transition,” it said. 
‘This is true of our present report. Some 
overlapping of material has been un- 
avoidable, since our last report covered 
the year ended October 31, 1956, while 
the present report, for the most part, 
ends with June 30, 1957—four months 


less than a full year since the last report 


Was issued.” 


‘Highlights in Transportation’ 

The Commission’s reference to the 
erosion of public transportation was made 
in its chapter on “Highlights in Trans- 
portation During the Year,” which in- 
cluded sections on “Interagency Competi- 
tion” and “Safety.” The text of that 
chapter follows 

“For transportation generally, the year 
essentially one of continued pro- 
gression, up or down, along lines clearly 
established in the early postwar period. 
The trends of the year were substantially 
the trends of the last decade. As the 
national economy expanded, the volume 
of freight grew. As costs continued up- 
ward, rates followed the same course. 

“For rail, motor and water carriers, the 
lines on their charts of tonnage trans- 


was 
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ported, intercity ton-miles of service, 
gross revenues, costs, and rates continued 
upward. But the railroads and motor 
sarriers of passengers continued to lose 
ground primarily to private automobiles, 
and, to a lesser extent, to the airlines 
and water carriers. Although railroad 
volume and gross revenues reached new 
peaks, the railroads continued to show 
the gradual decline in their share of 
total intercity ton-miles of freight service 
that began almost immediately after the 
end of World War II 


Total Revenues of Carriers 

“Combined operating revenues for the 
eight groups of carriers subject to our 
jurisdiction were $19,229 million during 
the year ended June 30, 1957, or 6.19 per 
cent more than the revenues of the calen- 
dar year 1955. 

“The carriers’ net income was affected, 
however, by continuing increases in costs 
of operation. The resulting increases both 
in freight rates and in passenger fares 
are discussed in detail in the chapter, 
‘Rate Proceedings and Other Rate Ac- 
tivities.’ The increases in operating costs 
during the year had various sources. A 
number of labor agreements in late 1956 
led to higher wages, the cost of vir- 
tually all items of equipment used in 
transportation increased, and some taxes, 
notably in the highway transport field, 
were raised 

“Service interruptions because of 
strikes, however, were far less important 
and widespread during the calendar year 
1956 than in 1955. There were marked 
reductions both as to man-days lost and 
the number of workers involved in strikes 
affecting transportation. 

“The tempo of interagency competition 
also was stepped up, following a trend of 
the last several years. At the same time, 
there was a continuance of the trend of 
growth in coordination of the services 
of different modes of transportation, 
principally in the movement of highway 
trailers on rail flatcars and on ships. The 
seeming paradox is partially explained by 
the fact that this service often is used as 
a competitive weapon, particularly among 
the railroads and motor carriers. Expan- 
sion of such service unquestionably has 
been retarded by competitive considera- 
tions. 


“Tt should be a matter of deep concern 
to the Congress as the legislative body, 
to the public, and to shippers, as it is 
to the Commission as the regulatory 
body, to note the continuing erosion of 
the traffic of regulated carriers who serve 
the public generally. Although the vol- 
ume of freight transported by public car- 
riers has increased its growth has not 
kept pace with the general expansion of 
industrial production. 

Private Carriage 

“Adequate statistics to measure the 
growth of private transportation are not 
available, but a survey published in June 
1957 by a private organization showed 
that 201 of 325 manufacturers operate 
their own trucks and about 40 others in 
this group are planning to do so. The 
survey indicated also that motor com- 
mon carriers account for 39.3 cents of 
the transportation dollar; railroads, 23.9 
cents; company-operated trucks, 15.2 
cents: contract-carrier trucks, 10.4 cents; 
parcel post, railway express, air freight, 
and others, the remainder, or 11.2 cents. 

“The gradual chipping away of the 


regulated carriers’ portion of total 
freight business has continued, partly 
because of a tax inequality which fosters 
the use of private transportation, and 
partly because of a further broadening 
of the agricultural commodity exemp- 
tion by court interpretations. There are 
other causes, some of which arise from 
conditions which are not amenable to 
control through legislation. To the ex- 
tent that correction and equity can be 
achieved through legislative action, we 
urge that the Congress give earnest con- 
sideration to the applicable recommen- 
dations set forth at the conclusion of 
this report. 

“We noted in our last report that the 
process of erosion raises the basic ques- 
tion of whether the public, and particu- 
larly the small shippers, will in the 
long run lose the advantages of a public 
transportation system with its open, rela- 
tively stable, and properly adjusted 
rates. The question is as vitally im- 
portant now as it was last year. Public 
transportation must be financially sound 
if it is to provide safe, efficient, and 
adequate service, but its position must 
inevitably become less and less secure as 
long as the diversions of traffic continue. 


Interagency Competition 


“One by-product of the diversion of 
traffic is the more intense competitive 
struggle among the various types of 
transportation. And there is added in- 
centive for competition when the volume 
of business declines, even though such 
decline may be temporary. This situa- 
tion existed near the close of 1956 and 
into the first half of 1957. Although the 
physical volume of traffic was substan- 
tially greater for most carriers of prop- 
erty in the calendar year 1956 than in 
1955, the strong upward trend weakened 
somewhat toward the end of 1956. Dur- 
ing the first quarter of 1957, tonnage de- 
creases were reported by railroads, motor 
carriers of property, and freight forward- 
ers, although pipelines and water carriers 
subject to our regulation showed in- 
creases in traffic. But by end of the 
second quarter, the trend again was defi- 
nitely, if moderately, upward for all types 
of carriers of property. 

“These fluctuations reflected, to some 
extent, changes in inventory policies, in- 
dustrial production, and general business 
activity. Moderate increases in general 
business activity were forecast for the 
remainder of the year. On the basis of 
these forecasts and informed opinion 
within the transportation industry, in- 
creases in traffic for most carriers of 
property during the last half of the 
current year are expected to bring the 
total volume of traffic slightly above the 
levels of the third and fourth quarters 
of 1956. 


“The number of motor-carrier applica- 
tions for new operating authority has in- 
creased in recent months, also indicating 
development of more intense competition 
for new business as it becomes available. 
In addition, there has been an increase 
in the number of petitions for interpreta- 
tion of outstanding authorities. Such 
petitions are filed by carriers holding 
the authority, by their competitors, and 
by shippers, and their increase also sug- 
gests a tighter competitive situation, as 
well as improvement in the effectiveness 
of regulation which increases the caution 
of shippers and carriers and invites more 
challenges from competitors. 


New Operating Techniques 


“The competitive struggle was further 
reflected in efforts of the carriers to im- 
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prove their service, the facilities the 
use to provide service, and their overa! 
operating efficiency. There was notabl 
progress during the year in experiment: 
with and development of relatively ney 
operating techniques and devices, par 
ticularly in railroading. 

“Among other improvements, the rail 
roads achieved some slight increases it 
serviceable car ownership, and some im 
provement in car utilization both as t 
average loading and net ton-miles pe 
day. These factors, in combination wit! 
better carrier compliance with our serv 
ice orders and the work of the large 
staff of service agents which the Con 
gress authorized us to employ in mid 
1956, led to improvement in the freight 
car shortage situation. Shortages con 
tinued to develop in various areas during 
the year, but generally none became se 
rious. Much remains to be done to brin 
the freight car fleet up to the siz 
needed to keep shortages to a minimum 
during peak loading periods, and mor¢ 
probably could be accomplished in im 
proving turnaround time for freight cars 

“Facilities and equipment of othe: 
modes of transportation appears generally 
to have been adequate. 


“Requests for temporary operating au- 
thority to meet immediate and urgent 
needs where other transportation services 
is not available continued in heavy 
volume. 

Suits and ‘Monopoly’ Charges 

“In connection with the competitive 
activities of the carriers, two court actions 
should be noted. In one, a branch of the 
air transport industry filed suit against 
a large number of railroads for $45 mil- 
lion in damages, charging illegal monopo- 
ly of the commercial transportation of 
military personnel. In the other, 16 house- 
hold-goods carriers and six individual: 
were named in antitrust indictments 
relating to bids submitted to United 
States military establishments in New 
Mexico for the movement of household 
goods of military personnel. 


“There was a substantial expansion in 
the transportation of various chemicals 
by truck, as well as liquid sugar and bulk 
cement in special tank and hopper-type 
vehicles. Indications are, however, that 
the increased traffic is not necessarily a 
diversion from other forms of regulated 
transportation but, to some extent, is new 
business. 


“Certain exemptions from regulatior 
which are granted to water carriers unde: 
the act also have their effect upon the 
traffic of regulated carriers. We have 
previously expressed our support for leg- 
islation which would curtail the dry-bulk 
exemption in section 303 (b), and we ad- 
here to that position. During the yea: 
we were called upon to interpret the ex 
emption provided in sections 303 (b) an 
303(f) (2) as applied to a mixed tow con 
taining both bulk and nonbulk commod 
ities while the bill-of-lading carrier wa 
also performing towage for another car 
rier for which exemption under sectior 
303(f)(2) was claimed. These question: 
were decided in Commerical Transp 
Corp.—Exemp., Sec. 303 (b) and 303 ‘f 
(2), 300 I.C.C. 66. We concluded that non 
bulk commodities cannot be included ir 
a tow of bulk commodities without sub- 
jecting the entire cargo to regulatio 
regardless of the manner in which re 
sponsibility under the bills of ladin; 
might be divided among two or more car 
riers, but that the towing carrier per 
forming towage for another carrier fel 
within the exemption provided in sectioz 
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13 (f) (2) insofar as such incidental tow- 
e for another carrier was involved. 
‘Our finding in Pan-Atlantic SS. 
1rp.—Exemption, Section 303 (e), 285 
1.C. 752, which exempted the transpor- 
tion of petroleum and certain petro- 
im products under section 303 (e) (2) 
us been upheld by a three-judge court. 
1e primary issue was that we failed 
consider the National Transportation 
licy in granting the order of exemp- 
nm. In resolving this problem the 
urt said: ‘In granting exemptions un- 
r Section 303(e)(2) [49 US.C. 903 
'(2)], accomplishment of the aims of 
e national transportation policy is not 
forth as a consideration upon which 
ie Commission should grant an exemp- 


tion,’ 


Growth of Water Transport 


Continued growth of water transpor- 
ition is indicated by the fact that in 
56, water carriers on all of the 29,000 
iles of inland waterways, including the 
and Gulf Intracoastal Water- 
ays, for the first time handled more 
billion ton-miles of traffic, 
hich is nearly four times the traffic 
indled in 1946 and twice the volume 


transported in 1950. 


‘Although tonnage increased and new 
dustrial plant construction on water- 
de sites includes many multimillion- 
lar projects which will offer substan- 
al tonnage for water transportation, 
1e number of carriers and the scope of 
leir operating authorities have been 
lite stable during the past year. 
“Carriers on the Mississippi River sys- 
connecting waterways con- 
inued to set new tonnage records during 
he year despite difficulties encountered 
reason of low water in some areas, 
nd particularly on the Mississippi in 


the vicinity of the Alton Locks near St. 


uis This situation was alleviated 
iring the winter months by action of 
he Supreme Court which granted per- 
ussion to divert water from the Great 
Lawrence system into the Illi- 
is Waterway and the Mississippi River. 
‘Intercoastal water carriers have lost 
considerable volume of traffic, due in 
art to industrialization of the west 
vast, which has placed production cen- 
rs nearer consumer areas. In addition, 
1uch low-value freight has disappeared 
rom long-haul routes because of rate 
nereases. Although the rates of such car- 
iers are not to any general extent held 
own by our maximum rate orders, the 
arriers are limited in their efforts to 
btain additional revenues by the rates 
competitive land carriers which often 
ave the effect of a rate ceiling. The car- 
iers are attempting instead to improve 
heir revenue situation by, among other 
hings, reducing cargo-handling costs 
hrough the use of new types of con- 
ainers in their so-called lift-on-lift-off 
nd roll-on-roll-off vessels. The man- 
ours saved offset, to some extent, rapid 
icreases in wage rates which, along with 
ringe benefits, have increased wage costs 
y from 80 to 115 per cent for fairly 
ypical Atlantic coast and intercoastal 
arriers within the past 10 years. Since 
939, wages of seamen have risen about 
50 per cent and fuel costs have doubled. 
Juring the same period average freight 
evenues for some of these carriers in- 
reased somewhat less than 65 per cent. 


“Although the intercity bus lines 
howed slight declines in passenger-miles 
nd the number of passengers carried, 
evenues for the year for the group as a 


hole were about 5 per cent above the 


year ended June 30, 1956. The increase 
was due in part to higher fares, but the 
operating ratio of such carriers generally 
remains close to 100. They are looking, 
therefore, to areas other than regular- 
route passenger traffic to maintain a 
sound financial condition. 


Safety 

“There were some improvements in cer- 
tain areas of carrier safety, especially as 
to fatalities, but far more remains to be 
done in this field. The improvement to 
date and the further improvements 
which we are confident will come with 
time can be attributed, at least in part, 
to increased appropriations for this im- 
portant work 

Agents and inspectors of the Section 
of Railroad Safety, for example, were 
able to cover more thoroughly the large 
territories assigned to them as a result 
of the increased travel appropriations 
for fiscal year 1957. They spent 72 per 
cent more days away from headquarters 
Safety appliance agents made inspections 
at 1,685 additional inspection points. In- 
vestigations and reports were made on 
16 per cent more railroads accidents 
under the accident reports act, and all 
applications and complaints were han- 
dled on a current basis, whereas only the 
most flagrant cases could be investi- 
gated in the previous year. Better cover- 
age by our field force has resulted in 
better enforcement of safety laws, 247 
cases being filed in the year ended June 
30, 1957, compared with 160 during the 
previous year 

“In our motor-carrier safety work, 
larger appropriations also have enabled 
increase the frequency and geo- 
graphical coverage of our vehicle inspec- 
tions which are made periodically on 
major highways all over the country 
to determine the extent of compliance 
with out motor-carrier safety regulations. 
Although the motor-carrier safey record 
in general has shown some slight but 
gratifying improvement, the industry’s 
record of compliance with the safety 
regulations has been far from satisfac- 
tory. The road checks themselves serve 
to some extent as a deterrent to non- 
compliance, particularly since we in- 
itiated early in the year a procedure 
under which unsafe vehicles are oraered 
‘out-of-service’ until repaired. Further 
steps are planned to enforce better in- 
dustry performance in this respect as 
a result of the surprisingly high percent- 
age of defects and deficiencies which have 
been disclosed by our road checks. Among 
other things planned, we will, where 
necessary, institute proceedings, directed 
toward suspension or revocation of op- 
erating rights in the cases of carriers 
who continue to evidence noncompliance 
in successive inspections. 

“In addition, we have continued the 
practice of releasing public reports on 
certain accidents, emphasizing the causes 
and preventive measures, and they have 
proved to be constructive. Reports show- 
ing the accident experience of Class I 
motor carriers as related to miles op- 
erated also are being developed and 
published.” 


is to 


Transportation Statistics 


In a “press release” issued by the Com- 
mission in connection with its annual 
report, transportation statistics for the 
year covered by the report were present- 
ed and discussed. The total operating 
revenue figure of $19,229,393,000 shown 
for the nation’s interstate surface car- 
riers for the 12 months ended June 30, 
1957, was described as “the highest ever 
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increase 
The press 


reported and a 6.19 per cent 
over the calendar year 1955.” 
release continued: 

“The Commission reported that six of 
the eight groups of carriers subject to 
its jurisdiction had the following operat- 
ing revenue increases: Oil pipelines, 10.9 


per cent; motor carriers of property, 
9.41 per cent; water carriers, 7.03 per 
cent; motor carriers of passengers, 5.98 


per cent; railway express, 4.53 per cent; 
and railroads, 4.43 per cent. The Pull- 
man Co. and electric railways had de- 
creases of 1.65 per cent and 21.84 per 
cent. 

“The demand for transportation serv- 
ices increased during 1956, the Commis- 
sion reported, with the ton-miles of all 
carriers up 6.44 per cent above those in 
1955 Railroads, motor carriers, water 
carriers, and pipelines all reported in- 
creases in ton-miles, but their relative 
shares of total traffic changed. Motor 
carriers and pipelines increased their 
portion of the total while portions han- 
dled by railroads and water carriers de- 
creased. 

“Of the total freight traffic, railroads 
accounted for 48.22 per cent of all inter- 
city ton-miles in 1956 compared with 
49.41 per cent in 1955. Motor carriers 
increased from 17.70 to 18.66 per cent; 
pipelines increased from 15.91 to 16.91 
per cent; and water carriers decreased 
from 16.94 to 16.17. Air carriers, despite 
their percentage increase, re- 
mained below 0.1 per cent 

“Total intercity passenger-miles in- 
creased 5.16 per cent in 1956. Ajrline 
passenger-miles increased 12.23 per cent; 
waterways, 7.02 per cent; and private 
automobiles, 5.44 per cent. Motor car- 
riers of passengers showed a decline of 
1.29 per cent and rail passenger-miles de- 
creased .54 per cent. 

“Private automobiles produced 88.39 
per cent of all intercity passenger-miles 
in 1956; railroads, 4.08 per cent; airlines, 
3.65 per cent; motor carriers, 3.60 per 
cent; and waterways, .27 per cent. 

“The Commission said that while the 
competitive struggle among the various 
types of transportation had increased, 
the trend toward coordination of services 
of different modes was continuing, prin- 
cipally in the movement of highway 
trailers on rail flat cars and on ships. 

“Fifty-seven Class I railroads now 
furnish trailer-on-flat-car service, the 
Commission reported, compared with 42 
in the fall of 1956. The number of rail- 
road and privately owned flat cars 
equipped to carry trailers on wheel-less 
containers was 3,944 on June 30, 1957, 
an increase of 942 since October 1, 1956, 
the report stated .. 

“Freight car shortages, both seasonal 
and regional, were less severe than in 
1955. On June 30, 1957, there were 2,037,- 
900 freight-carrying cars in the country 
with more than the usual number on 
order. 

“.. . The number of man-days lost due 
to strikes of railroad and motor carrier 
employes was only one-tenth those lost 
in 1955. Total days lost due to strikes 
of these employes in 1955 was 2,535,000, 
while only 236,700 were lost in 1956.” 


largest 


Small Shipments 


On the subject of small shipments, 
the Commission said that although this 


type traffic was referred to as “small 
shipments,” the total of such shipments 
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represented a sizable proportion of the 
aggregate movement of commodities. 

“The small shipment field, once oc- 
cupied in large measure by railroad less- 
carload and express service and by par- 
cel post, faces increasing competition 
from other agencies,” the Commission 
said. “Freight forwarders, motor truck 
operators, airlines and specilized parcel 
delivery services, as well as intercity 
motor buses, have invaded the field and 
are making strong efforts to obtain larger 
shares of the increasing number of small 
shipments.” 

In its chapter on “Rate Proceedings 
and Other Rate Activities,’ the Com- 
mission reviewed freight rate and pas- 
senger fare increase cases. With respect 
to the “rate of return” theory advanced 
by the eastern and western railroads in 
Ex Parte No. 206, the Commission re- 
viewed contentions of opposing parties. 
It said: 

“The eastern and western railroads 
asserted, in our recent general rate in- 
crease hearings in Ex Parte No. 206, 
that a minimum average return of 6 
per cent is needed to produce a sound 
condition in the industry. Shippers, in 
opposing the applications, argued that 
if the need for rate increases were 
determined on the basis of a specific 
rate of return, rate increases would tend 
to become automatic, without regard to 
the interests of individual shippers or 
industries, and that railroads would 
have no incentive to reduce expense: 
or seek other methods of increasing 
profits, through economies, increased 
efficiency and greater traffic volume.” 

Coordination of Service 

In a chapter on “Service, Facilities, 
and Operating Efficiency,” the Commis- 
sion discussed “coordination of service,” 
as follows: 

“Expansion of trailer-on-flatcar 
(T.O.F.C., or ‘piggyback’) service con- 
tinued both geographically and quanti- 
tatively. There also was some growth of 
trailership operations, together with an- 
nouncements of plans which indicated 
interest in such service and expectations 
of a considerable amount of such trans- 
portation in the future. The first trans- 
atlantic trailership operation occured 
during the year, and there was a begin- 
ning or expansion of several new types 
of coordinated or integrated services. Ex- 
pressions by public officials and carrier 
personnel indicated that more considera- 
tion was being given than ever before 
to the possible benefits of joint rates and 
coordination of the various modes of 
transportation. 

“Trailer-on-flatcar service was expand- 
ed by a number of roads, and the first 
coast-to-coast shipment moved early in 
March. ‘Piggyback’ service was made 
available in the Southern Region for 
the first time, a western road used the 
service to expedite movement of Christ- 
mas mail, and 2 northern lines are trans- 
porting mail between 2 cities in the Great 
Lakes area in trailers which otherwise 
would return empty. 

“Tariffs on file with us indicate that 
57 Class I line-haul railroads furnish 
T.O.F.C. service or participate as inter- 
line carriers. There were 42 roads in 
this category in the fall of 1956. Ten 
roads handle motor common carrier ve- 
hicles and it is reported that 5 or 6 others 
are considering such service. One rail- 
road handles only the trailers of a spe- 


cific group of motor common carriers 
over two routes, but transports rail ship- 
ments in T.O.F.C. service over a greater 
area. A few roads transport trailers 
of shippers. 

“Railroad opinion on the subject of 
‘piggyback’ service for motor carriers is 
sharply divided. Some feel that motor 
carriers will use the service only when 
it is to their advantage, and therefore the 
rail lines strengthen the motor carriers’ 
competitive position by making T.O.F.C. 
service available to them. Other rail lines 
are of the opinion that, as long as the 
rates are more than compensatory, such 
traffic improves their net and therefore 
is desirable, regardless of the value of 
the service to motor carriers. Reasons 
why motor carriers use T.OF.C. are to 
save on labor costs, ton-mile taxes, fuel 
costs, and license and other fees, and to 
avoid restrictive size and weight limits 
in some states. 

“The number of railroad and privately 
owned flatcars equipped to carry trailers 
or wheelless containers was 3,944 on June 
30, 1957, as against 3,002 on October 1, 
1956. Neither the rail nor the highway 
equipment has been standardized, and 
interchange arrangements and per diem 
charges for trailers are not uniform. Steps 
are being taken however, toward stand- 
ardization in the methods of loading and 
unloading trailers on and from flatcars. 
One such method involves a system of 
end loading which uses small flanged 
wheels on the loading tractor and on the 
trailers to ride on center sills on the car 
as a track. 

“In the calendar year 1956, there were 
207,783 rail cars loaded in T.O.F.C. serv- 
ice. During the first half of 1957, the 
number was 123,721. 

“Much work was done on new designs 
and improvements of cars, trailers, con- 
tainers, and mechanical devices aimed 
at simplifying the loading and unloading 
of trailers and containers. 

Effect of ‘Piggyback’ 

“Employment of ‘piggyback’ service 
probably will have a material effect on 
shippers’ requirements for boxcars, and 
use of the service for less-than-carload 
traffic may result in easing the demand 
for boxcars. 

“In view of the progress of T.O.F.C. 
service, a study of carrier methods of 
handling freight in trailers on flatcars 
was initiated for the purpose of insuring 
such direction as will best promote the 
service in the interest of the public. Field 
agents of the Car Service Section con- 
ducted investigations throughout the 
country to develop the desired informa- 
tion. 

“A hearing was held in the matter of 
substitution, at railroad convenience, of 
rail boxcar service for T.O.F.C. service in 
10 western states, as mentioned in our 
last report (I. and S. No. 6649, Substi- 
tution of Rail Regular for Trailer-on- 
Flatcar Service). There was further hear- 
ing in the reopened matter of whether 
a motor carrier with a circuitous route 
may use a more direct route by utilizing 
T.O.F.C. service (I. and S. M-3035, Sub- 
stituted Rail Service by Red Ball Trans- 
fer Co., 52 M.C.C. 75). A motor carrier 
rate bureau and a number of railroads 
have requested fourth-section relied for 
certain T.O.F.C. operations, citing truck 
competition as the reason. 

“There were relatively few applications 
by railroads to operate motor service in 
substitution for rail service. A railroad 
which recently created a motor-carrier 
subsidiary to handle its extensive sub- 
stitute service is utilizing the motor car- 
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rier to handle its pickup and deliver 
service in a number of cities. One roa 
began operating a highway post offic: 
route in substitution for railway post 
office service, permitting discontinuance 
of a passenger train. The change wa: 
made under a 4-year flat rate contract 
with the Post Office Department, thu 
simplifying bookkeeping and trimming 
expenses. The railroad now transport 
mail by highway post office, railway post 
office, time freight and highway truck 

“In addition, one railroad entered the 
field of ocean transportation throug] 
a subsidiary. Another acquired a sub- 
stantial interest in an air freight car- 
rier through purchase of debentures 
convertible to stock, and also has joined 
with mining interests and a labor unior 
in forming an oceanic carrier to trans- 
port coal 


Substitute Motor Service 
“Class I railroads paid $37.3 million 
to others for transportation of freight 
in substitute highway motor service in 
1956, or 11.7 per cent more than the 


$33.4 million in 1955, and $1,796 and 
$1,523 million, respectively, for trans 
portation of persons, or 17.9 per cent 
more than in 1955. Tons carried de 


creased to 2.868 million from 3.029 mil- 
lion, and the average haul 
to 71 miles from 72 miles 

“As to the current interest in traile 
ship operations, our last report referre: 
to a number of active and proposec 
routes. Some on the Atlantic coast have 
been extended to other ports, and various 
operators on the east and west coast 
have instituted programs to expand their 
fleets of ‘roll-on roll-off’ vessels. A new 
steamship company began trailership 
operations between Puerto Rico and 
south Florida port, in which trailers are 
handled to and from the ships by the 
‘lift-on lift-off’ method 

“Some vessels are being specially de- 
signed and constructed to handle carg« 
in highway trailers, trailer bodies, o1 
other containers. At least one carrie 
operating between Atlantic and Gulf 
ports has constructed cargo decks on 
several tankers and carries loaded high- 
way trailers as well as petroleum prod- 
ucts. Shore cranes are used in loading 
and unloading the trailer bodies, but 
some converted cargo ships are being 
equipped with self-contained cranes and 
require no special dock facilities. A 
roll-on roll-off intrastate’ trailership 
service is planned between Los Angeles 
and San Francisco 

“In the first transatlantic movement 
of loaded trailers, the vehicles were 
loaded outbound with government ship- 
ments and inbound with European goods 

“No data were available as to the 
volume of traffic handled by “roll-on 
roll-off’ transportation.” 


decreased 


Georgia Ports Agency Buys 
Rail Property at Savannah 


The Georgia Ports Authority has ne- 
gotiated to buy from the Central of 
Georgia Railway Co. certain railway- 
owned waterfront properties at the port 
of Savannah for $3,750,000, it has been 
announced by A. W. Ledbetter, chair- 
man of the board of the railroad, and 
Robert E. Frankenfield, chairman of the 
authority. 

Included, they said, would be water- 
front terminals owned by the Central 
and its subsidiary, the Ocean Steamship 
Co., and property owned by another 
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ver) entral subsidiary, the Midlands Prop- 
“OAC tv Co 

ffice In the joint announcement it was 
posi ated that the waterfront property sale 


Ince ould enable the railroad company to 

was ncentrate its financial and operational 

ract sources more productively and profit- 

thu bly in “its natural element, that of 

ulneg verland transportation of passengers 

ort nd freight.” 

post Additionally, it was stated, the sale 

uck juld enable the ports authority to pre- 

the ure “a long-range program of progres- 

ug! e development and improvement of 

sub e port of Savannah, as empowered by 

car- islative acts, “would provide for great- 

ures over-all efficiency in the operation of 

ined 1e combined terminals under a single 

nor vner and operator, and would bring 

ans- bout “a unified and more-efficient pro- 
am of port promotion, advertising and 
eight solicitation over a wider area of 

llion he United States a 

‘ight a 

e in 

the Samuel J. Scott Is New 

ana 

ans G.S.A. Transportation, 

ce! 


ae. Public Utilities Head 


mil 
aASe( Franklin G. Floete, administrator 
f the General Services Administra- 
ohh ion on January 6 named Samuel J. 
9 ott to be commissioner of GS.A.’s 
have transportation and public utilities 
—— ervice 
thes Mr. Scott, who succeeds Bernard L 
new Flanagan, will take up his new duties 
rshit mmediately, according to Mr. Floete’s 
nd a nnouncement 
Ss are As commissioner,’ the announcement 
ie tinued, “Mr. Scott will be responsi- 
le for the G.S.A. service which provides 
y de- ederal agencies with advice and assist- 
caret nee in traffic and utility matters and 
s oO hich represents the government in rate 
arriet ases brought before federal and state 
Gulf egulatory bodies 
‘Ss on Since last July, Mr. Scott has been 
high- member of G.S.A.’s board of review. 
prod- He also has served G.S.A. as agency 
ading ervices coordinator for region 5 in Chi- 
but ago and as a special assistant to the 
being eneral counsel in the Washington cen 
s and al office 
Ss. A “Born in Golconda, Ill., the new com- 
rshij issioner earned a bachelor of education 
ngeles egree from Southern Illinois University 
1 Carbondale and a law degree from the 
pment niversity of Illinois in Urbana. He is 
were member of the Illinois Bar, the Federal 
ship- sar Association and Phi Alpha Delta, na- 
goods onal legal fraternity. Mr. Scott is li- 
o the ensed to practice before the Supreme 
oll-on ourt of the United States 
“Commissioner Scott first entered the 
overnment in 1942, serving for five years 
a special agent for the F.B.I. From 
uys 47 until 1950 he was a partner in the 
w firm of Holmes and Scott in Metropo- 
anah s, Ill. Immediately after he returned to 
‘deral service in 1951, Mr. Scott spent 
AS ne- ree years as political attache to the 
ral of merican embassy in Karachi, Pakistan. 
ilway- or the two years following his overseas 
ie port ssignment, he was a staff officer for the 
s been entral Intelligence Agency ti 
chair- oS, 
d, and 
of the | Grain Demurrage Hearing 
water- The Board of Transport Commission- 
Sentral s for Canada has announced post- 
amship mement from January 14 to January 
nother ) of a resumed hearing on an applica- 





tion of North-West Line Elevators As- 
sociation. The board said the associa- 
tion, on behalf of its member com- 


panies, had asked for an order disallow- 


ing Canadian car demurrage tariff 
C.T.C. No. 5 to the extent that it might 
be construed as including demurragé 
charges on bulk grain unloaded into 


bh 
ou 
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terminal eleva- 
The postponed 
room 


public and semi-public 
tors in western Canada 
sitting will be in the board’s court 


ill 
in Union Station, Ottawa, Ontario 


Locomotive Engineers’ Union Chief Starts 


Drive to Halt Rail Passenger Service Cuts 


Guy L. Brown Calls on Members of B.L.E. to Wage ‘Grass Roots’ Push 


To ‘Educate’ Public on Essentiality of Passenger Service, Suggests 


Possible Revisions of ‘Outmoded’ Contract Provisions as One Step. 


A public campaign to halt what 
he called the “epidemic” of railroad 
passenger service cuts was urged, 


January 6, by Guy L. Brown, grand 
chief engineer of the Brotherhood 
of Locomotive Engineers. In a letter 
sent to B.L.E. officials the 
nation, Mr. Brown said the curtail- 
ment program “threatens to leave 
our nation without a sound well- 
balanced transportation system 


across 


Mr. Brown’s letter went to more than 
150 B.L.E. general chairmen and legis- 
lative representatives in all states. He 


called for a 
members 
carry the 
at large 


“grass roots” campaign by 
families and friends to 


railroad “story” to the public 


union 


“It is my earnest hope,” he said, “that 
through your efforts our members 
families and friends will be alerted to the 
peril of this epidemic and that the 
brotherhood thereby will have taken the 
initiative in developing a grass roots 
movement which will be as valuable a 
public service as any we have ever under- 
taken 


their 


National Defense ‘Approach’ 


Mr. Brown said that the passenger 
service cuts were threats to the na- 
tion’s economy and to the national de- 


fense, and he urged that the 75,000 mem- 
bers of his union tell this to local and 
state officials, business men and bankers 

“The jobs should be the last 
basis to approach anyone on,” he com- 
mented, “for it really would be of minor 
importance to everyone except the men 
and the families directly hit if it were 
not accompanied by the weakening of 
America’s strength.” 

Mr. Brown aimed some criticism at the 
railroads, saying they “should do less 
crying about the plight of their passenger 
business and do more positive things 
to attract, encourage and maintain the 
right kind of passenger patronage.” 


loss of 


‘Primary Message’ 

He declared that “sufficient passenge1 
traffic must be kept on the rails so that 
the carriers can break even and thereby 
maintain the facilities for an emergency.’ 
That thought, he said, was “the primary 


message” to be carried by B.L.E. mem- 
bers. 
Mr. Brown indicated that he felt the 


unions should be willing to contribute to 
this effort. He said that railroad man- 
agements should “confer with their em- 
ploye representatives, seeking help and 





cooperation instead of so often treating 
them as outsiders.” 

“In addition, we as employes should 
be willing to recognize that some of our 


agreements are outmoded and be willing 


to give serious consideration to proposed 
hanges,” he asserted 

The union executive said the number 
I ra passenger service cuts, particu- 
larly in the east and Great Lakes re- 


gions, had reached “crisis proportions.” 

‘Only a well-balanced transportation 
system can adequately serve the nation 
in times of emergency,” he wrote. “Elim- 
ination of rail passenger service leaves 


the nation ill-equipped to move quickly 
and efficiently large numbers of mili- 
tary personnel or civilians who might 
have need to be evacuated. The aban- 
donments are forcing more and more 
mail and express onto the  high- 
ways, adding to the congestion there 
and impairing the efficiency of that 
mode. 

“There must be generated a new ap- 


preciation of the services a railroad is 
prepared to offer if given a reasonable 
return investment.” 

Calling for start of an 
tional program,” he said 

“In program every locomotive 
engineer and every member of his fam- 
ily would become a missionary for rail 
passenger service 

Mr. Brown also urged B.L.E. members 
to press Congress to adopt the recom- 
mendations of the “cabinet committee 
report” on transportation and to repeal 
the excise taxes on transportation 


nm its 
Oll ite 


the “educa- 


this 


“Railroads are still operating under 
outmoded regulations made at the turn 
of the century and nothing is done to 
change them,” he said 

Competition Assessed 

He said it was his conviction that “the 
railroads cannot compete with the pri- 
vate automobile for short distance trav- 


eling, nor with the airlines for great dis- 


tances where time is the overriding con- 
sideration.” 
“But thi he added, “does not by 


eliminate the railroads from 
travel business. It should 
change the emphasis and, per- 
the character of rail passenger 
made available to the public 


any means 
the pa 
merely 
haps 


ervice 


ssengel 


“It is also true that the rails provide 
many communities, businesses and in- 
dividuals with travel convenience for 
which no good substitute is available 
These users must be brought to realize 
that the railroads cannot be expected 
to provide standby service for bad 
weather, crowded weekends or some other 
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cause. In other words, there must be 
generated a new appreciation of the 
services a railroad is prepared to of- 
fer if given a reasonable return on its 
investment.” 


Truck Association Submits 
‘Comments’ on Proposed 
Study of Road User Taxes 


The American Trucking Associa- 
tions, Inc., has announced its sub- 
mittal to the U.S. Bureau of Public 
Roads, acting for the Secretary of 
Commerce, of “comments” on plans 
under which, it says, the bureau 
proposes to conduct a study for Con- 
gress on federal highway user taxa- 
tion 


The A.T.A. said that the for-hire and 
private carriers represented in the mem- 
bership of its constituent associations 
and conferences would pay a major share 
of the cost of the nation’s accelerated 
highway improvement program 

“They necessarily have a keen inter- 
est in how the study requested by Con- 
gress is carried out and in the interpre- 
tations and uses made of the results,” 
said the A.T.A 

“These carriers in turn reflect the in- 
terests of the many users of truck trans- 
portation, a substantial proportion of 
whom depend solely on motor carriage 
for the satisfaction of their transporta- 
tion needs and all of whom desire the 
maintenance of a sound motor transport 
system.” 

The A.T.A. said the bureau’s plans 
were set forth in a “First Progress Re- 
port of the Highway Cost Allocation 
Study” (House Document No. 106, 85th 
Congress, first session), and, more briefly, 
in “Descriptions of Plans for the High- 
way Cost Allocation Study,” dated 
March, 1957 


Bureau’s Effort Praised 
“Examination of these 
indicates,” the A.T.A. said, “that the 
bureau has made a thorough and un- 
derstanding effort to outline the work 
called for by section 210 [of the highway 
revenue act of 1956] and the methods 
of progressing it.” 

The association said that section 210 
called for a report on the question of 
non-user benefits derived from a mod- 
ernized highway system, and that the 
final report was due in March, 1959 

“Undoubtedly,” it said, “the findings 
in this area will serve as a guide to 
the Congress in determining whether 
part of the cost of the program should 


publications 


not be borne by sources other than 
special taxes contributed by highway 
users.” 


The motor carrier industry considered 
a timely and definitive report under 
section 210 “extremely important,” the 
association said 

“While this report obviously cannot re- 
solve all of the uncertainties,” the asso- 
ciation continued, “it will provide a basis 
for consideration by Congress and the 
affected interests of such problems as 
those of how far highway users should 
foot the bill and of the relative cost re- 
sponsibilities of different classes of mo- 
tor vehicles.” 


It said the bureau’s report indicated 
that the tax problem would be ap- 
proached from several directions, with 
a major approach to the problem through 
the differential cost theory. This theory 
would be applied primarily through the 
incremental method, although the cost- 
function method would be used as an 
alternative differential cost approach, 
it said. 

The association said the trucking in- 
dustry was in complete agreement with 
a rejection of the ton-mile basis as a 
measure of differential costs. 

“The industry has had to contend for 
many years with efforts of its competi- 
tors to achieve maximum taxation at the 
state level on this basis, although it has 
been recognized to be fallacious by high- 
est authorities,” the association said 


Southern-Plaza Promotes 
Birchall to Vice-President 


W. F. Birchall, traffic manager of 
Southern-Plaza Express, has been pro- 
moted to vice-president in charge of traf- 
fic and sales analysis. The promotion was 
announced by Fielding Childress, presi- 
dent, who also said that B. A. Chandler 





W. F. Birchall 


B. A. Chandler 


had been made traffic manager and that 
T. H. Enright had been appointed man- 
ager of sales analysis. 

Mr. Birchall joined Southern-Plaza in 
1946 after having been employed previ- 
ously by another motor freight line in 
Texas and by the Electric Boat Co. He 
became traffic manager in 1953. At 
Southern-Plaza he has compiled several 
route guides. He is a member of the gen- 
eral rate committe of the Middle West 
Motor Freight Bureau. 


Mr. Chandler started with Southern- 
Plaza in 1949 as a division clerk 


President in C.N. Railway 
Reports on 1957 Situation 


Donald Gordon, chairman and presi- 
dent of the Canadian National Railways, 
in a year-end review, said the C.N.R 
had evidence of great progress within its 
system at the end of 1957, but that like 
most North American railways it “suf- 
fered severely from the decline in many 
phases of the economy.” 

The economic decline, he said, caused 
the system’s freight tonnage and reve- 
nues to dwindle, while costs of wages 
and materials continued to climb 


The C.N.R., in common with other Ca- 
nadian railways, he said, had before it 
contract demands of the non-operating 
unions which, if granted, would cost the 
system about $77,000,000 annually. He 
added that if the same provisions were 
extended to other employes the total 
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annual wage bill would be increased by) 
about $100,000,000. 

Progress of the Canadian National was 
indicated, Mr yordon said, “in the 
opening of important new rail line: 
bringing rich mineral and other natura 
resources to market; in improved freight 
and passenger service; in significant 
advances in communications; in moder 
operating devices; in more efficient ad- 
ministrative techniques.” 

Major decreases contributing to ; 
decline of 11,000,000 tons, or 11 per cent 
below the C.N.R.’s record freight tonnage 
of 1956, were recorded, he said, in move- 
ment of grain, bituminous coal, ores and 
concentrates, certain forest products 
crude oil, other petroleum products, anc 
manufactures 

The main “offsetting increases,” M1 
Gordon said, occurred in the traffic in 
fuel oil, other mine products, and man- 
ufactured iron and steel articles 

Revenues of Canadian railroads bene- 
fited to some extent from freight rate 
increases granted to the US. roads, he 
said. He reported that the Canadian 
National, “continuing its program of 
eliminating those passenger service: 
which result in large deficits,” in 1957 
discontinued train runs representing a! 
annual saving of 290,000 train-miles 


Rails Seek Monopoly, Says 
Truck Association Official 


If two important rail objectives were 
accomplished, the railroads could put al 
most any motor carrier in the country out 


of business, Neil J. Curry said in a 
speech to members of the Middlewest 
Shipper-Motor Carrier Conference 0! 


January 8, at Wichita, Kan 

Mr. Curry, who is chairman of the 
executive committee of the America! 
Trucking Associations, Inc., said the 
railroads were asking at the White 
House and in Congress for changes ir 
the national transportation policy that 
would “give them a monopoly in the 
movement of freight” and would end 
“orderly transportation in this country 

“First,” he said, “they want the unre- 
stricted right to go into the truckin 
business themselves. Second, they want 
to set their own rates—largely free fron 
the control of the Interstate Commerce 
Commission.” 

He said that present restrictions o1 
entry by the rails into the trucking busi 
ness were “based on a public intere 
policy which holds that each form o 
transport can best develop as an inde 
pendent facility.” 


“This concept of transportation was 
given important purpose and substanc: 
in 1940 by the national transportatio1 
policy adopted by Congress,” he said 
Today, he said, the country needed al 


of its independent carriers—the rail 
roads, trucks, airlines, water carrier 
pipelines, and others. 


New Motor Classification 
To Be Mailed in February 


The new “National Motor Freigh 
Classification A-4,” which will cance 
classification A-3 in its entirety, will b 
mailed some time in February—late 
than had been planned—to assure re 
ceipt at least 30 days prior to the sched 
uled effective date of April 1, it has bee 
announced by F. G. Freund, issuing offi 
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er of the National Motor Freight Classi- 


| by 
cations 
was Mr. Freund said that because of the 
the pplication of classification No. 14 in 
me yme areas, subscribers should deter- 
ora ine whether they would need the A-4 
ioht assification, which, he said, would be 
ant ie first issued under the new publishing 
err ent’s name, the National Motor Freight 
ad affic Association, Inc., Agent. He said 
iat the American Trucking Associa- 

j ons, In would continue to act as 
noe iles agent and that subscribers should 
sas der through the A.T.A 
na He said the subscription rate of $4.75 
an luded the tariff and all supplements 
cts the life of the issue 

al 

Mr. — 1.C.C., Ending Oil Pipeline 
c ir 


an Valuation Work With A.P.lL., 


ent To Form Its Own Committee 
rate 

. he In response to a suggestion from a 
dial {ouse subcommittee, the Commission 
:. as terminated its working rela- 
vice . ‘ . 

1957 nship with the American Petro- 
g al eum Institute in determining valua- 


Such 


for 


ns of oll 


pipeline properties 


iluations serve as the 


pases 


pipeline rates 


Cellet of New York 


Representative 


rirmayr the House judiciary commit- 
ee and of its antitrust and monopoly 
were becommittee, on January 6 made public 
it al letter from Chairman Clarke, of the 
vy out C.C., in which Mr. Clarke advised Mr 
ir eller of the change. The latter als 
west ade public a letter of commendation 
ol e had sent to Mr. Clarke 
Mr. Clarke said that the Commission 
the as forming its own industry advisory 
rical ymmittee on oil pipeline valuations and 
the iat the advisory committee would be 
Nhite nder the direction of a Commission 
es i taff member although its membership 
that ould include some representatives of 
1 the 1e industry 
os Mr. Clarke wrote that “also at this 
ae time, we wish to confirm the fact that 
oe he Commission’s internal and reporting 
cking rocedure for oil pipeline companies have 
_— een changed in such manner that we 
fron ill no longer require the use in the 
ETO ‘ommission’s offices of individuals con- 
ected with pipeline companies to assist 
ns Ol he Commission’s staff in valuation 
busi ata.” 
itere 
rm o Request by Subcommittee 
inde The changes were suggested in Novem- 
er in the course of testimony by Chair- 
1 Wa ian Clarke before Mr. Celler’s subcom- 
stancs nittee, which was studying enforcement 
tatior f the anti-trust laws through the means 
1id f consent decrees. The subcommittee 
led al iad chosen as its first subject the 1941 
rail onsent decree which formed the basis 
rrie1 r subsequent pipeline regulation by 


I.C.C. Mr 
xamine” 


Clarke was asked to “re- 
the procedure under which the 

\.PI. committee assisted in pipeline 

valuations and oil company employes 
n orked on LC.C. premises T.W., Nov 
1957 p. 86 
y Mr. Clarke letter, dated 


said in his 





‘reigh lecember 27, 1957, that a re-evaluation 

cance the Commission’s procedure and rela- 

will t ionship with the A.P.I. engineers- ac- 
late uuntants valuation committe 1ad now 

ire re een completed 

sched “It has been decided,” he wrote, “that 





is bee 
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rom the standpoint of increased effici- 
ney in developing annual guide prices 







for use by the Commission in determin- 
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ing pipeline valuations, that the Com- 
mission will establish its own industry BRO Sane Sra ee ae aa eS 
advisory committee, with a member of 
the Bureau of Accounts, Cost Finding tee of the American Petroleum Institute 
and Valuation of the Commission as it and the Bureau of Valuation of the In- 


terstate Commerce Commission is merl- 


chairman 





Accordingly, we have requested each torious. This action, together with you 
il pipeline company, subject to the Com- Gecision t change the Commission's 
n ion’s jurisdiction, to suggest per- internal procedures so that oil company 
sons aualified to serve on this committe¢ personne: no longer will work in the 
A copy of our letter to the carriers is COmmissi ice the development of 
ittache There is also attached a con’ the Commission’s pipeline valuations 
of our letter to the president of the Could o correct the situation 
A.PI. advising him of our decision wnere aust articipation in govern 
this matte ment a aby aC es iron aepenat 
Also at this time, we wish Commis 
} fact that the Commission’s internal I observe that the Commission intends 
and reporting procedures for oil pipelins eplac American Petroleum In- 
( mopar ‘ ha 4 changed in sucl titute enginee -accountant valuatior 
manner that we no longer require ibcommitte ith an advisory group to 
tne 1 ne imission’ offices I calle ei! advisory com- 
ndiv ils connected with pipeline com- mittee on valuation Ina much as thi 
yanie the Commission’ staff ir new aay ip snall operate inaer 
data he 4 government offi 
lal I ul iu Accounts, Cos 
Committee Chairman’s Letter Findin iluation. I assume tha 
Chairman Celler’s letter, dated De - this advisory mmittee, in its operation: 
er 31, began with acknowledgement of a will ly with the other standards 
r pondence from Mr. Clarke anc that have beer romulgated by the At- 
! is follows torney Gene r the organization and 
On behalf of the anti-trust subcom- peratio! i vernment advisory grou} 
n ee I want to commend you for the ri} - 1 for your courtesy and ci 
f tio am Salutary manner in peratio1 i the H e anti-trust sub 
h have alt with tl proble1 mn f ation. The forth 
Yo ecision t terminate the long- right action taken by the Commission 
tal relationship between the engi- is a most lutary ep in the public 
t wccountants valuation subcommit- S 


Teamster Picketing of Rail Terminals 


In Truck Labor Dispute Held Unlawful 


N.L.R.B. Says Union Violated Taft-Hartley Act in Directing 
Picketing ‘Beyond’ Non-Union Motor Carrier to Disrupt Business 


Of Other Firms and Make Them Stop Using Truck Lines’ Service. 


freight ter- and desist from engaging further in the 
board to have 


Picketing of two rail 
minals by members of the Teamsters 
Union employed by a motor carrier 


conduct found by the 
been unlawful 

The decision was in “case No. 12 
Teamsters, C 


-CC-1 
1é 


has been found by the National formerly 10-CC-255 1uf- 
Labor Relations Board to have been feurs, Warehousemen & Helpers, Local 
directed beyond a non-union motor Union No. 390, International Brotherhood 

if Teamsters, Chauffeurs, Warehouse- 
carrier so as to disrupt the business men and Helpers of America and Herbert 
of other companies, and to have ex- A. Spencer and Lee K. Spencer, Co- 


Partners, Doing Business as U & Me 
Transfer, Palm Beach Transfer and U & 
Me Transfer of Belle Glade” and in 
No. 12-CC-2 (formerly 10-CC-256), How- 
order to ard Lasater, Agent of T Chauf- 
Warehousemen & Helpers, Local 
on No. 390, International Brotherhood 

of Teamsters, Chauffeurs, Warehouse- 
men and Helpers of America and Same.” 
Boyd Leedom, board chairman, and 
Stephen S. Bean and Joseph Alton 


members, signed the 


erted pressure on them and persons 
employed by them in order to caus: 
them to stop doing business with the 
non-union carrier and in 
force that carrier to recognize 
Teamsters as the statutory bargain- 
representative of its employes 
although not certified as such 





amsters 
the 
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the same 


evidence 


related case decided on 


the N.L.R.B. said the 


In a 


record Jenkins 


indicated that the Teamster Union mem- decision. Mr. Jenkins wrote a separate 
bers understood their oral instructions Concurring Opinio! Another member, 
from the union agent as forbidding cross- Abe Murdock, concu part and dis- 
ing of the picket lines to handle only S*nted in part 
the cargo of the non-union carrier, and In the majority opinion it was said th: 
as banning all handling of such cars the recommendations of the board’s tri: 
without resvect to location examiner in these cases were rejected, 
The conduct of the respondent local and that his findings and conclusion 
! f ti Tam sters pursuant to ere adopt nly to the extent consist- 
instructions, the board said, was in vio- ©nt herewitt 


The board said that Herbert A. Spencer 
and Lee K 
business of local cartage by motor truck 


and in the storage business at West Palm 


ctions 8(b) (4) (A) and 8(b) (4) 
(the labor- 
relations act) and it or- 


and its agent to cease 


lation of s 
Spence 


(B) of the Taft-Hartley act 
management 
dered 
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Beach, Fla., operating under two trade 
names, U & Me Transfer and Palm Beach 
Transfer, each with its own set of em- 
ployes interchanged and supervised in 
common. 

Also in West Palm Beach, the board 
said, the Seaboard Airline Railroad had 
a freight terminal where freight was 
delivered in boxcars. The terminal, it 
Said, was shared by a freight forwarder, 
the Universal Carloading Co., which 
leased office and warehouse space there 
from Seaboard. The Florida East Coast 
Railroad had a similar freight terminal, 
shared by Acme Fast Freight Co., which 
leased space there from F.E.C., accord- 
ing to the board. 

The board said the two railroads pro- 
vided free delivery service within the 
West Palm Beach city limits, but that 
neither handled delivery of freight to 
the consignee. For that, the N.L.R.B 
said, Seaboard had a contract with 
U & Me, and the F.E.C. had a contract 
with Palm Beach Transfer. 

U & Me also had a contract with 
Universal under which Spencer employes 
unloaded all Universal freight at the 
Seaboard terminal and delivered it to 
consignees in the city, said the N.L.R.B 
The Spencer lines, it said, also unloaded 
and dispatched Universal freight for 
nearby points outside the city limits 
but such freight was delivered by Cen- 
tral Truck Lines, which had a “hot cargo” 
contract with Local No. 390 of the 
Teamsters Union. 

Palm Beach Transfer also 
tracts with three freight 
the Republic Carloading 
tional Carloading Co. and the Palm 
Beach County Freight Receivers Asso- 
ciation, each of which received shipments 
in boxcars at the F.E.C. terminal, the 
board said. Under those contracts, it was 
said, Palm Beach Transfer unloaded all 
such freight and made local deliveries 
Central made certain suburban deliver- 
ies for Republic and National and fo! 
Acme 

The opinion noted that the Spencer 
firm also was engaged in general furni- 
ture moving and storage, and, under 
contracts with two over-the-road truck- 
ing lines—Carolina Freieht Carriers and 
Tamiami Freichtways—handled their lo- 
cal pickups and deliveries. 


had con- 
forwarders 
Co., the Na- 


Differ Over Recognition 

The board said that on July 6, 1956, 
Howard Lasater, the Teamsters’ business 
agent, requested recognition from the 
Spencer firm as representative of its 
regular drivers and helpers, but that 
Spencer insisted on an election M1 
Lasater also complained about the dis- 
charec of a supervisor for Spencer at one 
of the freight terminals, the board said 

“The next day, at a meeting of union 
members, including Spencer employees 
and employes of Central Truck Lines,” 
the board said, “Lasater announced an 
intention to picket U & Me Transfer and 
Palm Beach Transfe1 According to the 
trial examiner’s finding, at this meet- 
ing, Lasater stated that he ‘did not want 
them crossing the picket line’ that Was 
to be established on July 9.” 

On that date, the board said, the 
Teamsters placed pickets at a Spencer 
terminal and at the sole entrances to the 
rail terminals. The picketing, the board 
said, continued every week day during 
business hours at the rail terminals, 
whether or not any Spencer trucks were 


loading or unloading, until August 15, 
1956, when a temporary restraining or- 
der was issued. Picketing at the Spencer 
terminal was still current at the time of 
the hearing in October of that year, the 
board said. 


Events After Picketing 


board said that the 
occurred after the 


The 
events 
started: 

“1. No Spencer employe went on strike. 

“2. Carolina and Tamiami suspended 
dealings with Spencer who had serviced 
them at the first street terminal. 

“3. As to Central, (a) on the morning 
that the picketing began, Lasater, in the 
presence of George McMurtry, the Team- 
sters’ employe-steward at Central, noti- 
fied Thomas Chapin, manager of Cen- 
tral, that ‘U & Me Transfer and Palm 
Beach Transfer were being picketed and 
that [Central] employes would not be 
allowed to handle any of the freight 
where those two particular companies 
were involved, either to receive or de- 
liver to those places, and any freight that 
was handled by these particular organi- 
zations was declared unfair goods’; (b) 
when Chapin specifically inquired about 
Universal’s suburban freight Lasater 
stated: ‘That since U & Me performed 
the unloading service for that organiza- 
tion that their goods would be declared 
unfair .». . it was that position that was 
being picketed and .. . [Central] drivers 
would not be allowed to go into the ware- 
house [Seaboard]’; and (c) thereafter, 
on the same morning, Steward McMurtry 
told Central employes: ‘U & Me Transfer 
and Palm Beach Transfer was declared 
unfair freight and they were not to han- 
dle this freight or cross the picket lines 
that were set up.’ 

“4. When the picketing began, Van 
Son, Universal’s local manager, told 
Spencer to discontinue operations until 
the situation was clarified, and summon- 
ed Lasater to the Seaboard terminal; 
when asked what position he was tak- 
ing toward Universal, Lasater replied 
that he was there ‘to organize U & Me 
Transfer and as long as Universal asso- 
ciated itself with U & Me it would be 
picketed’; but, when Van Son asked 
point-blank: ‘Are you picketing Uni- 
versal?’, Lasater replied: ‘No, U & Me 
Transfer.’ 


following 
picketing 


‘5. Following conversations between 
Lasater, Van Son, and Chapin, (a) Cen- 
tral decided to abide by its hot-cargo 
contract; (b) Universal arranged to haves 
its local deliveries handled by Wilkinson 
Transfer Co., a non-union cartage firm 
which had its own railroad siding on 
the Seaboard tracks about 10 blocks 
from the Seaboard freight terminal, and 
to have its future suburban freight 
switched to Fort Lauderdale, about 40 
miles from West Palm Beach, and han- 
dled from there; (c) the Teamsters 
agreed to permit Central drivers to cross 
the picket line to pick up suburban 
freight already unloaded and in Uni- 
versal’s warehouse at Seaboard. Loaded 
freight cars of Universal freight on hand 
were switched to Wilkinson’s terminal 
from where Central handled the subur- 
ban deliveries. There was no picketing 
at Wilkinson’s railroad siding. About 
August 1, 1956, Universal resumed having 
its local freight unloaded at Seaboard, 
but used Wilkinson instead of U & Me 
employes to unload and deliver. 

“6. At the F.E.C. terminals, Central 
ceased handling freight for Republic and 
National because such freight was un- 
loaded by Palm Beach Transfer and was 
thus ‘unfair’; but Central continued to 


TRAFFIC WORLI 


handle Acme freight as such freigh 
was not handled by Spencer and thu: 
was not ‘unfair.’” 

The board said that when the injunc 
tion was issued, picketing ceased at ths 
railroad terminals, that Universal re 
sumed business with Spencer and tha 
Central ceased to boycott Spencer carg: 
by resuming its normal business rela 
tionships. 

“The complaint in this case,” 
jority report continued, “in substanc: 
alleges that, by picketing at the tw: 
railroad terminals, by telling Central 
in the presence of a Central employe 
that its employes were not to cross the 
picket. lines, and by instructing Centra 
employes not to cross the picket lines 
the respondents induced employes oj 
employers other than Spencer to engage 
in strikes or concerted refusals to per 
form services for the object or purpose 
of forcing their employers, or othe 
persons, to cease doing business witl 
Spencer and for the purpose and object 
of forcing Spencer to recognize an 
bargain with the Teamsters, althoug! 
not the certified representative.’ 


the ma 


Object to ‘Disrupt Business’ 


Citing Richfield Oil, 95 N.L.R.B. 1191 
as a case indistinguishable from _ the 
instant case, the board said: 

“In the instant case, Central was doing 
business at the Seaboard terminal, not 
with Spencer, but with Universal, a 
neutral. The Teamsters told Central em 


ployes not to cross the picket line t 
handle Universal cargo because it was 
unloaded by Spencer. Thus, in light of 


the Teamsters’ appeal to Central em 
ployes, we conclude that an object of the 
picketing at Seaboard was to disrupt the 
business of Universal (who, like Richfield 
was an occupant of picketed premises), t 


force Universal to cease doing busines: 
with Spencer 
“Furthermore, under all the circum 


stances, we are persuaded and, accord 
ingly, find that, to gain a similar objec- 
tive, the picketing was likewise, directed 
at Seaboard and F.E.C., the other oc- 
cupants of the picketed premises who did 
business there with Spencer, and at Sea- 


board and F.E.C. employes who unloaded 


cargo which Spencer delivered 

“In sum, based on (1) 
versation with and 
Son and Chapin and (2) respondents 
instructions to Central employes not 
to cross the picket lines at the railroac 
terminals or pick up or deliver an) 
freight handled or to be handled bi 
Spencer employes we conclude that 
the picketing of the two railroad freigh 
terminals was directed beyond Spence 
and that the respondents intended by 
such picketing to exert pressure upor 
all employers and persons engaged i 
business at the two railroad freight ter 
minals and there doing business witl 
Spencer, together with the respective em 
ployes of such neutrals, to compel sucl 
employers and persons to cease doins 
business with Spencer, and to fore 
Spencer to recognize the Teamsters a 
the statutory bargaining representative 
of Spencer’s employes, although not cer 
tified as such 


Lasater’s con- 
Statements to Val 


“Accordingly, we find that the respond 


ents, by picketing at the Seaboard am 
F.E.C. freight terminals, induced an 
encouraged employes of Seaboard anc 
F.E.C. to refuse to perform services lJ 


the course of their employment (1) t 
force or require Seaboard, F.E.C. an 
Universal to stop doing business witl 
Spencer and (2) to force or requir 


Spencer to recognize the respondent, th 
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‘eamsters, as 


the representative of 
pencer’s employes although uncertified 
ich representative, in violation of sec- 
on 8 (b) (4) (A) and section 8 (b) (4) (B) 


the act 

Section 8(b)(4) of the act reads a 
llows 

‘(b) It shall be an unfair labor prac- 
ce for a labor organization or its 
ents 

“(4) to engage in, or to induce or 
ncourage the employes of any employer 


strike or a concerted re- 
of their employment 
ifacture, process, transport 
handle or work on any 

materials, or commodi- 


» engage in, a 
isal in the 
man 


otherwise 


course 
uS¢€ 


rt 


ood al 


1ciesS 


es or to perform any services, where 
n obiect thereof is: 
(A) forcing or requiring any em- 


jloyer or self-employed 
ny labor or employe: 


person to join 
organization or 


ny employer or other person to cease 
ing, selling, handling, transporting, or 
therwise dealing in the products of any 


ther 


irer, OT 


proaucer, 


¢ 


manufac- 
doing business with any 


processor, or 
ease 
ner person; 
“(B) forcing or requiring any other 
mployer t bargain with a 
ibor organization as the representative 
his employes unless such labor or- 
inization has been certified as the rep- 


recognize Ol 


esentative of such employes under the 
rovisions of section 9 . 
The N.L.R.B. said the picketing was 


econdary, rather than primary, and that 
he appeal to Central employes not to 
ross the lines was not “traditional pri- 
nary strike action outside the purview 


f section 8(b) (4) (A) and (B).” 

We also find, contrary to the trial 
xamine! the board said, “that the 
espondent’s oral appeal, which branded 


reight handled or to be handled by 
Spencer as unfair, called upon Central 
mployes to refuse to handle such freight 
ot only at the two railroad freight 
erminals but also at all other places 


Finding on Oral Appeal 


“Upon the basis of the foregoing, we 
nd that the respondents, by the oral 
ppeals to Central employes set forth 


bove, induced and encouraged employes 
f Central to refuse to perform services 
n the course of their employment (1) 
o force or require Central to stop doing 


usiness with Universal, Republic and 
National; (2) to force or require these 
hree freight forwarders to stop doing 


isiness with Spencer, and (3) to force 


r require Spencer to recognize the 
espondent, the Teamsters, as the rep- 
esentative of Spencer’s employes al- 


hough uncertified as such representative, 


n violation of section 8(b)(4)(A) and 
ection 8(b)(4)(B) of the act.” 
The board ordered the union, its 


fficers, representatives and agents, in- 
luding Mr. Lasater, to cease and desist 
rom the practices found to be in viola- 
ion of the act, and those respondents 
vere directed to post copies of notices 
) that effect at places members would 
ee them 


Mr. Murdock, dissenting in part and 
oncurring in part, said: 
» I cannot agree that the union 


1 this case attempted in any manner to 
iamper the business activity of employers 
ther than the primary employer. To 
ind, as the majority does, that the un- 


mn orally forbade the handling of 
pencer cargo ‘without respect to loca- 


ion’ seems to inference 


anted on the record. 
“T agree with the trial examiner that 
he union’s oral appeals to employes of 


me an unwar- 


Central amounted to nothing more than 


a request not to cross the Seaboard and 
F.E.C. picket lines. In any event, I 
would not find a violation of section 8 
(b) (4) (A on this ground because 
Central's agreement with the union not 
to require its employes to handle in- 
fair goods’ 


DeGroote Accepts Position 
As Assistant to Chairman of 
Lakes-Overseas Conferences 


Raymond P 
with the 


DeGroote, who has 
Luckenbach Steam- 
ship Co., Inc., since 1920, will become 
assistant to the chairman of the 
four steamship conferences compris- 
ing the Great Lakes Overseas Freight 
Conferences on February 1, George 
H. Weiss, chairman of the confer 
ences, has announced 

Mr. DeGroote now is general wes 
freight agent for Luckenbach at Chicag« 
Ill. Luckenbach said the territory covered 
by him would be 
split Isom D 
Gardner covering 
Chica oO locally 
and Milwaukee and 
Madison, Wis., with 
the titl district 
er. Other 
sently cov- 
Chicago 


assigned to 


been 


tern 


with 
with 


areas pre 
ered from 
ill be 
the company’s of- 
fices at Buffalo, 
N.Y., and Pit 
burgh, Pa 
The fou 


comprisl 





ts- 
R. P. DeGroote 

confer- 
ig the G.L.OF.C. are 
Great Lakes 
Range Eastbound Conference, 
Canadian Great Lakes Continental 
Eastbound Freight Conference, the Great 
Lakes Scandinavian and Baltic Eastbound 
Conference and the Great Lakes United 
Kingdom Eastbound Conference 

A native of Chicago, Mr. DeGroote hs 
all but two years of his career with 


ences 
United 
Hamburg 


thea 
Lilt 


the 


States Bordeaux 





spent 
Luckenbach. After assignments in its 
Chicago office as stenographer, rate 


clerk and chief clerk, he was transferred 
to St. Louis, Mo., as a traffic repre- 
sentative, becoming southwestern 
freight agent there. Later he becam« 
district manager of the office at Hous- 
Tex., after which he returned to 
Chicago as assistant general western 

He was promoted to his 


later 


freight agent 
present position in 1940 

In World War II he was in the Navy, 
serving in transportation activities at 
San Francisco, Calif.; Washington, D.C.; 
Chicago; New Orleans, La., and Great 


Lakes, Ill. In 1945, he was promoted to 
lieutenant commander. After release 
from duty that year, he remained ac- 
tive in Naval reserve work, and in 1953 
was promoted to commander. 

Since 1953, Mr. DeGroote has been 


treasurer of the Traffic Club of Chicago 
and since 1954 has been secretary of the 
Associated Traffic Clubs of America. 
From 1942 to 1943 he was president of 
the Junior Traffic Club of Chicago. 
predecessor of the Chicago Transporta- 
tion Club, in which he is still active. 
He was president of the Ocean Freight 
Agents Association of Chicago in 1951. 
He is a member of local and national 


groups of the 
Commerce 
the Export 
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t Association of Interstate 
Commission Practitioners, 
Managers Club of Chicago, 


the Delta Nu Alpha “Transportation 
Fraternity, Inc the Clearing Cicero 
Traffic Club, the Calumet Transporta- 
tion Club, the Cincinnati Traffic Club, 
the Traffic Club of Detroit, the Motor 
City Traffic Club, the Peoria Traffic Club 
and the Traffic Club of St. Louis. 

Mr. Gardner has been with Lucken- 


1927 He is a 
Transportation 


bach in Chicago since 


of th 


ulrectol! he Chicago 


Club 
Commissioner Walrath Urges 


Repeal of Transport Taxes, 
In Boston, Mass., Speech 


Commissioner Walrath, in a speech 
before the Association of Interstate 


Commerce Commission Practitioners 


in Boston, Mass., on January 7, ad- 
vocated immediate repeal of the 
taxes on transportation 

The commissioner discussed at length 





shocking” 
non-compliance” 


problem of 
with motor 


what he illed 


widespread 


iit 


carrier safety requirement In that 
connection, he called attention to legis- 
lative proposals the Commission had 
made to Congr solution to 


ess seeking a 
the motor carrier safety problem, which, 
he said, involved chiefiy the non-regu- 
lated or private 

Concerning taxes on transportation, he 
invited attention of his audience to what 


Carriers 











he termed the “enigma” of the 3 per 
cent tax on freight and 10 per cent tax 
on passenger fares, assessed only on for- 
e Carriage 
“From the public interest viewpoint,” 
e said “the 3 per cent tax on regulated 
ul rtation is one of the major fac- 
) the increa and dangerous di- 
ersi 1igh value freight to private 
ari I need not remind you that 
for carriers today in New Eng- 
land a 3 per cent change in their oper- 
ating ratio would mean the difference 
between profit and loss. By the same 
token, a shipper whose freight bill is 


substantial can scarcely be blamed for 
moving his own goods with an assured 
3 per cent head start on cost even if 
that were his only incentive. 
Handicap for Small Business 

“From the standpoint of the small 
shipper who can’t afford a fleet of trucks 
ind therefore must ship by regulated 
carriers or not at all, it simply means he 
must absorb 3 per cent of his normal 
profit or not be competitive in the com- 
mon market with the large shipper. 
The small businessman labors under 
enough natural handicaps without re- 
quiring him to continue under this in- 


equitable disadvantage as well. 

“As recently as November, Congress- 
man Patman, as chairman of the House 
select committee on small business, rec- 
ognizing the present discriminatory sit- 
uation, suggested that if the tax is not to 
be removed, then it should be applied 
‘clear across the board’—on private car- 
riers as well as for-hire ones. . 


“TI do not have the impression that 
Congressman Patman made his sugges- 
tion as an ‘advocate’ of spreading the 
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tax to private carriage, but rather that, 
if there were no other feasible way of 
eliminating discrimination, then that 
solution was the least that could be done 
in good conscience. However, it seems 
to me that there are many practical Oob- 
jections to expanding the tax. 

“T fear that the confusion resulting 
from a tax on interstate commerce of 
private carriage might be more expensive 
to administer than production in net 
dollars.” 


Stating that he would urge emphasis 
on repeal of the transportation taxes 
rather than their expansion, Commis- 
sioner Walrath turned to a brief con- 
sideration of the 10 per cent tax on 
passenger fares, which he called “a 
major factor in the expanding use of 


private automobiles—thus contributing 
to the deplorable passenger defict of the 
railroads and the diminishing profits of 
the bus operators.” 

In discussion of I.C.C. enforcement of 
highway safety regulations, Mr. Walrath 
said: 

“T will not belabor the statistical results 
of our nation-wide roadchecks, conducted 
for the first time in 1957, but when it is 
realized that 17.5 per cent of the more 
than 46,000 motor vehicles examined had 
to be placed ‘out of service’ for danger- 
ously defective brakes, steering, coupling 
or suspension mechanism, the situation 
warrants attention. While the heaviest 
percentage of defective vehicles were 
those of exempt and private carriage, the 
authorized carriers were not far behind, 
and certainly these cannot plead in- 
experience nor ignorance of requirements. 
The only conclusion is that top manage- 
ment in many instances had somewhere 
failed in its responsibilities. 
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“The facts were so alarming that the 
Commission was led to renewed determi- 
nation to use every available power of 
correction to force attention where need- 
ed. You are by now familiar with the 
several pending show-cause proceedings 
in which even the operating rights are 
threatened with suspension or revocation 
in the absence of safety maintenance 

“Fortunately, the reaction of most of 
the carriers has been very constructive 
Many executives have expressed appreci- 
ation for our revelation of condition 
indicating weaknesses or inefficiency in 
their internal controls over safety. Sinc« 
the Commission’s efforts are essentially 
remedial, not punitive, we anticipate 
subsequent roadchecks will demonstrate 
substantial improvement industry-wide 
But those few operators who have not 
yet learned that ‘safety is no accident’ 
may expect little sympathy from _ the 
Commission.” 





Transport Outlook Meeting 
To Be Sponsored Feb. 25 by 
U.S. C. of C., 12 Associations 


Business and legislative prospects 
for the transportation industry in 
1958 will be discussed at a National 
Transportation Outlook Conference 
in Washington, D.C., on February 25. 
It will be sponsored by the Chamber 
of Commerce of the United States 
and 12 transportation associations. 


An estimated 500 business men are ex- 
pected to attend, the U.S. Chamber says 
in an announcement, and Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee, will discuss transportation 
legislative issues on which his committee 
is expected to take action. Other mem- 
bers of Congress also have been invited 
to participate in the program, said the 
U.S. Chamber, adding: 

“At the same session, transportation 
executives from the rail, highway, water- 
way, air, pipeline and freight forwarding 
industries will describe the outlook for 
their business and note special plans for 
the months ahead. 

“Following their statements, they will 
be interviewed as a panel by representa- 
tives of the transportation press. Panel 
members will include D. B. Jenks, presi- 
dent, Chicago, Rock Island & Pacific 
Railroad Co., Chicago; Lewis Lapham, 
president, Grace Line, Inc., New York; 
F. A. Mechling, executive vice-president, 
A. L. Mechling Barge Lines, Inc., Joliet, 
Tll., and J. L. Burke, president, Service 
Pipe Line Co., Tulsa. Hunter Holding, 
second vice-president of the Equitable 
Life Assurance Society of U.S., New York, 
will moderate 

“The panel will be quizzed by Edward 
E. Tastrom, associate editor, New York 
Journal of Commerce; James G. Lyne, 
editor, Railway Age; Joseph C. Scheleen, 


editor, TraFFic WorRLD, and William S. 
Odlin, Jr., associate editor, Transport 
Topics.” 


In addition to the chamber and its 
transportation and communication de- 
partment, sponsoring organizations in- 
clude: The Air Transport Association of 
America; American Merchant Marine 


Institute, Inc.; American Trucking Asso- 
ciations, Inc., The American Waterways 


Operators, Inc., Association of American 
Railroads; Committee for Oil Pipe Lines; 
Committee of American Steamship Lines; 
Freight Forwarders Institute; Inland 
Waterways Common Carrier Association; 
National Association of Motor Bus Op- 
erators; Pacific American Steamship As- 
sociation and the Private Truck Council 
of America, Inc. 

The chamber said a more detailed pro- 
gram would be made public soon. 


Waterway Group Sees Threat 
Of Less Money for Projects, 
Calls for Expanded Program 


Representative Brooks, of Louisi- 
ana, said on January 6 that the Na- 
tional Rivers and Harbors Congress, 
a navigation project promotion group 
which he heads had heard reports 
that the Bureau of the Budget would 
recommend reductions of as much as 
20 per cent in spending on projects 
under way and would recommend no 
money for starting of work on new 
projects. 


Mr. Brooks made that assertion at a 
news conference which he arranged to 
announce six recommendations adopted 
at a recent meeting of the organization’s 
board of directors. 


The Budget Bureau, he said, had or- 
dered a review of the Army Corps of 
Engineers’ program of civil works for 
1958, for which Congress appropriated 
money last year. He said this order “will 
have the effect of slowing down the rate 
of construction on projects already under 
way.” 

Mr. Brooks said that the concern over 
Russian progress in scientific ventures 
had “led to much frantic, behind-the- 
scenes activity to find the money to 
finance the intensified defense program 
that the country is demanding.” 

As a result of this, he said, “we may 
expect several important moves which, 
if successful, would cripple the water re- 
sources program that this organization 
has advocated and supported for more 
than half a century.” He then mentioned 
the reported Budget Bureau plans, and 
added: 

“We may also expect intensified oppo- 


sition to the omnibus rivers and harbors 
authorization bill which has passed the 
Senate and has been reported out of 
committee in the House.” 

Mr. Brooks said that “no program to 
produce a wholesome internal economy 
can succeed without adequate provisions 
for water development.” 

“This is due to the fact,” he said, “that 
an economically healthy nation must 
have water transportation. Harbors must 
be developed if we are to have foreign 
commerce, and rivers must be made nav- 
igable if we are to have all forms of 
transportation within the nation itself 

The six recommendations adopted by 
the board of directors of the waterway 
organization were summed up in a state- 
ment that “to meet the nation’s total 
defense and economic needs in the new 
era created by Sputnik, we must accel- 
erate our water development program 


The board said it would oppose any 
budget cuts in “going” projects and 
would fight any ban on new waterway 
work. 


Steam Turbine Locomotive 
Of N. & W. Retired; Cost of 


Maintenance ‘Prohibitive’ 


The Norfolk & Western Railway’s 
experimental locomotive 2300, a coal- 
fired steam turbine electric-drive 
engine, has accomplished its “mis- 
sion” and has been permanently re- 
tired because of “prohibitive” main- 
tenance cost, according to the rail- 
way. 

The N. & W. said that the locomotive 
known as “Big Jawn” and “Jawn Henry’ 

burned about 30 per cent less coal than 
conventional locomotives and that thk 
principle of using coal as a fuel in sucl 
an engine had been proved, “regardles 
of deficiencies in various components.” 

It was said that experience gained fron 
study of the locomotive led to the belie 
that a more economical and dependable 
coal-burning steam turbine locomotiv« 


could be designed and built. The N. & 
W. added: 

“Locomotive 2300, one of the larges 
steam locomotives ever built, was deliv 
ered to the N. & W. in May, 1954, th 
joint project of the road, the Westing 
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ouse Electric Corp., the Babcock & Wil- 
x Co. and the Baldwin-Lima-Hamilton 
orp. After trials it was placed in reg- 


lar service between Roanoke, Va., and 
sluefield, W.Va 

“Minor troubles occurred—largely to be 
xpected from a _ prototype—but then 


ore serious difficulties were encountered 

the electrical, feedwater and turbine 
ymponents. The complexity of the con- 
ol system and of the locomotive gen- 


ally combined to cause an excessive 
imber of failures which often took it 
it of service 

The 4,500-horsepower engine with 


atertender was 
d loaded 


6 tons 


161, feet 14% inches long 
with coal and water weighed 


Committee Chairmen, Other 
Appointments in National 
D.N.A. Fraternity Announced 


Chairmen of national committees 


nd two appointees to positions of 
esponsibility in the national fra- 
rnity were announced in the Jan- 
lary, 1958, issue of the “Alphian,” 
nonthly publication of the Delta Nu 
Alpha Transportation Fraternity. 
president of the frater- 
i Melvin A. York, traffic manager 
f the E. W. Bliss Co., Salem, O., an- 
yunced in this issue of the “Alphian” 
iat the incoming staff had been asked 
publish it so members would receive 
on the first of each month. 
He advised the chapters 
ws for the publication—which, in the 
January issue, changed its format—must 
» received by the staff by the tenth day 
f the month 
The new editor is James J. Kerr, as- 
stant to the director of the Traffic and 
rransportation Council of the Chamber 
f Commerce of Greater Philadelphia 
Pa.), who succeeded L. W. Hennessy, 
affic manager of the Claymont division 
f the Colorado Fuel & Iron Corp., who 
eld the post four years (T.W., Dec. 21, 


157, p. 95) 


The national 


that their 


The new advertising manager, appoint- 
by the executive committee of the 
aternity, is Richard A. Devenney, as- 
stant traffic manager of the New Hol- 
ind Machine Co., a division of Sperry 
tand, New Holland, Pa 
It was announced in the issue 
iat the executive committee of Delta 
Yu Alpha had appointed T. V. Volk as 


} 
also 


xecutive director of the national fra- 
ernity Mr. Volk, a founder member 
the fraternity and honorary chair- 
ian of the board for life, is assistant 
raffiC manager of the E. I. DuPont de 
Yemours Co., Wilmington, Del 
Appointments of these national com- 


littee chairmen by the executive com- 
iittee also were announced, as follows: 
Educational committee Charles H 


rayford, president of Chas. Trayford 
\ssociates, New York, N.Y.: constitution 
nd by-laws—Robert L. Fleming, of Dan- 
ls Motor Freight, Inc., Warren, O.; cre- 
entials—Robert S. Tissot, of the sales 
ivision of Oneida Motor Freight, New 
fork; national award—John W. Scott, 


ice-president—traffic of the Kansas City 
southern Lines, Kansas City, Mo.; book 
eview—Ray Cox, a partner in Acme 
raffic Service, Kansas City. 

National publicity—Alvin B. Buchholtz, 
f the Wabash Railroad Co., New York; 





public affairs—Frank E. Asher, vice- 
president of Schupper Motor Lines, New 
York; budget—Harold E. Moore, traffic 


manager of the Precision Castings Corp., 
Fayetteville, N.Y.; auditing Maxwell 
Powell, of Smith Transport, Ltd., Hobo- 
ken, N.J.; cooperation with American So- 
ciety of Traffic and Transportation 
Harry E. Dixon, Sr., of the Dixon Traffic 
Management Service, Roanoke, Va 
These representatives of the national 
fraternity to maintain liaison with other 
organizations also were appointed 
John N. Lind, general traffic manage! 
of the National Supply Co., Pittsburgh 
Pa., representative to the National Indus- 
trial Traffic League; J. Y. Cassell, 
freight agent of the Chicago, 


ant general frei 
South Shore & South Bend Railroad 


assl1st- 


Dallas, Tex., to the Associated Traffic 
Clubs of America, and D. R. Jenkins, 
traffic manager of the U.S. Stoneware 


the Association of 
Commission Prac- 


Co., Akron, O., to 
Interstate Commerce 
titioners 





Airport Photographer Honored 





For his 30 years of taking photographs at Mid- 
way Airport at Chicago, Ill., 54-year-old Michael 


Rotunno is presented his ‘wings’ by three un 
identified stewardesses of United Air Lines, Inc 
Mr. Rotunno says he has worn out eight cameras 
in shooting more than a quarter of a million 
pictures since he took photographs of Midway’s 
dedication. He said the first celebrity to pose 


for him was the late Will Rogers 





Airlines, for Sixth Year, 
Post High Safety Record 


The nation’s 
sixth consecutive year, had a 
fatality rate of than one for every 
100 million passenger miles flown, it has 
been announced by the Civil Aeronautics 
Board 

The 


in 1957, for the 
passenger 


airlines 


less 


that an estimated 45 
million persons were flown about 26.3 
billion passenger miles and 788 million 
plane miles in 1957 with 31 fatalities 

For the combined domestic, Overseas 
and foreign operations of the scheduled 
U.S. airlines last year, the board said 
the fatality rate was 0.2 per 100 million 
passenger miles, compared with 0.5 in 
1956. The domestic fatality rate of 0.1 
in 1957 compared with 0.6 in the pre- 
vious year. 


board said 


31 


Transportation Week 


The board reported also that although 
passenger and mileage figures for un- 
scheduled airlines were not yet available, 
“they completed their second straight 
year of operations without a single pas- 
enger fatility.” 

“The figures,” the board said, “vividly 
demonstrate that in 1957 more Americans 
flew more miles, faster, in greater comfort 
than ever before, with a safety rate prac- 
tically unparalleled in modern transpor- 
tation history 


Transportation Tax Repeal 
Urged on House Group in 
Paper Backed by 98 Groups 


A statement calling for repeal of 
the federal excise taxes on transpor- 
tation has been filed with the House 
ways and means committee by the 
National Conference for Repeal of 
Taxes on Transportation, which lists 
97 “supporting organizations.” 


The statement was submitted to the 
committee as it began, on January 7, a 
hearing on possible tax revisions. In 
announcing preparations for the hearing, 
the committee said it would not arrange 
for oral testimony on excise taxes, but 
added that it would accept written state- 
ments for the record if they involved 
new problems 
The conference said that when the 
committee started work on tax adjust- 
ments, “repeal of the excise taxes on 
transportation should have priority con- 
sideration.” Such repeal, it said, “would 


be more than offset in considerable 
measure by more revenue from income 
taxes.” 

This projected gain in income taxes 


through repeal of the property trans- 
portation tax repeal alone has been esti- 


mated “conservatively” at $24 million 
annually in a study made by Edward R. 
Jelsma, director of the Commission’s 


Bureau of Transport Economics and 
Statistics. Mr. Jelsma, in his independ- 
ent survey, not indorsed by the I.C.C., 
said this would be the minimum over-all 
gain to be expected from railroad income 
tax by itself (T.W., July 13, p. 25) 
‘Realistic Approach’ 

The statement of the repeal committee 

reads as follows, in part: 


“Realizing the difficulties confronting 


this committee and the Congress in the 
critical situation in the world, the na- 
tional conference is realistic in its ap- 
proach to the question with which it is 
concerned ut it does maintain that 
these transportation taxes should have 


early consideration, because they are a 


severe drag on for-hire transportation 
and on those who must rely on such 
transport; because they are the most 
discriminatory of excise taxes: because 
they affect the cost of living: and be- 
cause repeal would be offset in consider- 


able measure by more revenue from in- 
come taxes 

‘While the problems of transporta- 
tion are not within the purview of this 
committee, we call attention to such facts 
as these: Disturbed by the problems of 
some segments of the railroad industry, a 
Senate subcommittee is holding extensive 
hearings on that subject; suffering sharp 
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declines in traffic and earnings, one major 
airline has applied for federal subsidy and 
another has announced reductions in pi- 
lot personnel. Relief from the transpor- 
tation taxes can be a great lift to for- 


hire carriers. It should be added that 
the Interstate Commerce Commission, 
which ulates surface carriers, sup- 


ports repeal of these taxes 


‘Largely Wartime Measures’ 

“Clearly it was not the intent, when 
these taxes were imposed, to continue 
them indefinitely, as they were largely 
wartime measures. Each year seems to 
find new reasons for postponing repeal, 
and while the fiscal problems of the Gov- 
ernment cannot and should not be ig- 
nored, the transportation taxes seem to 
us to be the most discriminatory as well 
as most damaging of all excise taxes. 

“Industries and persons able to provide 
their own facilities for freight or pas- 
senger travel can and do avoid the tax; 
any steps Congress takes toward repeal 
should slow the trend toward private 
transportation and give for-hire carriers 
a chance to meet such competition. 


“Many travelers going abroad can avoid 
the tax by simple expedients; shippers in 
areas near the Canadian border must 
compete with shippers across the line 
who pay no such tax; shippers with long 
hauls pay heavily in transportation taxes 
as against those who happen to be closer 
to their markets. 


“From the standpoint of revenue, it 
should be borne in mind that a major 
part of these taxes is deductible business 
expense, so that much of the loss in 
revenue would be offset by increased in- 
come taxes. 

“From the standpoint of the public, 
it is obviously an important item in the 
living. With 500,000,000 tickets 
for passenger travel sold in a single 
year all paying the tax, and with every 
freight shipment by for-hire carriers 
subject to the tax (pyramiding with 
each movement of goods) it clearly af- 
fects every consumer. As items in the 
cost of living index, they affect escala- 
tor clauses in labor contracts—in short 
are serious contributors to inflation. 


cost of 


“Any revision, such as the gradual re- 
peal which has been suggested in some 
quarters, is certainly a desirable step 
in the right direction. However, the na- 
tional conference suggests that for the 
reasons stated, as well as for the other 
reasons more extensively presented to 
your excise tax subcommittee by the na- 
tional conference a year ago, considera- 
tion should be given to complete repeal 
of all the excise taxes on transportation.” 

N.A.R.W. on Transport Tax 

Support for transportation tax repeal 
also came in a statement filed with the 
committee by the National Association 
of Refrigerated Warehouses, which called 
the tax “discriminatory.” 


“Since it does not apply to the move- 
ment of persons or freight in their own 
facilities,” the association said, “this tax 
places an unnatural competitive obstacle 
in the path of the for-hire carriers. 

“The application of this tax increases 
regional differences in the costs of goods 
as a result of the pyramiding of the tax 
with each movement. Therefore, we re- 
quest your approval of a measure that 
will abolish this tax on transportation.” 


Carloadings in 1957 Show 
Decrease of 6.2 Per Cent 
From 1956, A.A.R. Reports 


Loadings of revenue freight on 
Class I railroads totaled 35,500,167 
cars in 1957, the Association of 
American Railroads announced Jan- 
uary 3. This was a decrease of 
2,344,661 cars, or 6.2 per cent, com- 
pared with 1956. Carloadings by com- 
modities in 1957 compared with 1956 
follow: 


Per 

Grain and grain 1957 1956 Cent 

products 2,673,823 2,704,955 1.2 Dec 
Livestock 343,170 442,368 22.4 Dec. 
Coal 6,749,615 7,007,085 3.7 Dec. 
Coke 575,035 616,366 6.7 Dec 
Forest products 1,994,789 2,316,442 13.9 Dec. 
Ore 2,861,994 2,749,245 4.1 Inc 
Merchandise, L.C.L 2,750,280 3,055,579 10.0 Dec 
Miscellaneous 17,551,461 18,952,788 7.4 Dec. 





"35,500,167 37,844,828 6.2 Dec 


Loadings of revenue freight for the 
week ended December 28, 1957, totaled 
410,022 cars. This was a decrease of 
77,524 cars, or 15.9 per cent, below the 
corresponding week in 1956 and a de- 
crease of 160,390 cars, or 28.1 per cent, 
below the same week of 1955. Loadings 
of revenue freight for the week decreased 
180,321 cars, or 30.5 per cent, below the 
preceding week due to the holiday, the 
A.A.R. said, adding: 

Coal loading in the week ended on De- 
cember 28 amounted to 80,585 cars, an in- 
crease of 1,397 cars above the corresponding 
week a year ago, but a decrease of 48,920 
cars below the preceding week 

Miscellaneous freight loading totaled 209,- 
956 cars, a decrease of 57,781 cars below the 
corresponding week in 1956, and a decrease 
of 81,919 cars below the preceding week 

Loading of merchandise less-than-carload 
freight totaled 34,868 cars, a decrease of 
5,845 cars below the corresponding week in 
1956, and a decrease of 10,299 cars below the 
preceding week 

Grain and grain products loadings totaled 
40,175 cars, a decrease of four cars below 
the corresponding week in 1956, and a de- 
crease of 15,033 cars below the preceding 
week this year In the western districts, 
grain and grain products loadings for the 
week of December 28 totaled 27,879 cars, an 
increase of 1,782 cars above the corre- 
sponding 1956 week, but a decrease of 10,- 
785 cars below the preceding week 

Livestock loading amounted to 3,588 cars, 
a decrease of 816 cars below the correspond- 
ing week in 1956, and a decrease of 1,921 
cars below the preceding week this year. In 
the western districts, loading of livestock 
for the week of December 28 totaled 2,230 
cars, a decrease of 502 cars below the corre- 
sponding week a year ago, and a decrease of 
1,539 cars below the preceding week 

Forest products loadings totaled 21,967 
cars, a decrease of 2,192 cars below a year 
ago, and a decrease of 15,409 cars below a 
week ago 

Ore loading amounted to 12,450 cars, a 
decrease of 6,540 cars below last year, and 
a decrease of 4,910 cars below last week. 

Coke loading amounted to 6,433 cars, a 
decrease of 5,743 cars below a year ago, and 
a decrease of 1,910 cars below a week ago 

All districts reported decreases compared 
with the corresponding weeks in 1956 and 


Total 


1955 
1957 1956 1955 

Four weeks of Jan. 2,565,299 2,712,773 2,504,652 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 3,516,776 3,256,171 
Four weeks of Apr. 2,695,795 2,970,845 2,756 853 
Four weeks of May 2,887,740 3,115,415 3,045,017 
Five weeks of June 3,630,500 3,862,583 3,761,514 
Four weeks of July 2,707,091 2,396,583 3,015,464 
Five weeks of Aug. 3,736,145 3,699,917 3,883,333 
Four weeks of Sept. 2,851,465 3,154,584 3,148,481 
Four weeks of Oct. 2,919,667 3,283,944 3,281,863 
Five weeks of Nov. 3,223,050 3,739,881 3,758,255 
Week of Dec. 7 617,838 738,251 721,518 
Week of Dec. 14 603,036 716,652 709,132 
Week of Dec. 21 590,343 698,424 667,479 
Week of Dec. 28 410,022 487 546 570,412 





35,500,167 37,844,828 37,636,031 


Total 


TRAFFIC WORL! 


Factor of Transport Costs 
In Retail Prices of Farm 
Products Gauged by U.S.D.A. 


Transportation charges, ‘on th 
average,” constituted from 10 to li 
per cent of the “spread” betwee! 
farm and retail prices for agricul 
tural commodities in 1956, accordin 
to the U.S. Department of Agricul 
ture. 


In a_ publication’ entitled Farn 
Retail Spreads for Food Products,” th 
department said that railroad freigh 
rates for farm commodities now were 7 
to 80 per cent higher than they were ii 
the 1947-1949 period, which the depart 
ment a base for comparison pu! 
poses 

The department concuded that in 195 
the farmer received about 40 per cent 
of the retail prices for his products. Ir 
addition to transportation, the factor: 
of assembly, processing, wholesaling anc 
retailing said to account for the 
difference 

After reporting that transportation a 
counted for 10 or 15 per cent of the 
spread between retail and farm price 
the department said: 

“This average, however, does not ir 
clude intracity transportation costs sucl 


used as 


were 


as local truck deliveries For bulk 
perishable products shipped long di 
tances, transportation charges ofte! 


make'up a much larger proportion. Th 
share taken by transportation varies con 
siderably with price as the transportatior 
cost is a constant cost per unit of produc 
and does not vary with prices in the 
short run.” 

The department produced a_ tablk 
showng the percentage relation of rail 
road rates with farm commodities for 4 
years to and including 1956. It said lack 
of “basic data” prevented similar com 
pilations for motor carrier rates 


N.A.R.U.C. Executive Group 
To Hold Meeting Feb. 13 


The executive committee of the Na 
tional Association of Railroad and Utili 
ties Commissioners will hold its regula 
mid-winter meeting February 13 in th 
Statler hotel, Washington, D.C., it ha 
been announced by John B. Conly, chair 
man of the committee. 


Among items on the agenda, he saic 
would be matters of legislation and con 
sideration of an invitation of the Arizon 
Corporation Commission to hold the as 
sociation’s 1958 convention at Phoeni 
Ariz 


Refrigeration Talks to Be 
T.T.M.A. Convention Feature 


Development of “an industry standar: 
method for measuring heat transfe1 
will be the theme of a panel-type dis 
cussion, January 21, during a “Refrigera 
tion Roundtable” session of the Truck 
Trailer Manufacturers Association, in th 


course of its seventeenth annual con 
vention, January 20 through 22, in th 
Palm Beach Biltmore hotel, Pal 


Beach, Fla., the T.T.M.A. has announce 
(T.W., Nov. 16, 1957, p. 37). 


Panel participants will be: P. R. Achen 
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ach, chairman of the steering com- 
nittee of the National Bureau of Stand- 
rds; C. W. Phillips, who is in charge of 
he refrigeration rating procedure project 
A f the bureau; Harold D. Johnson, of the 
, yepartment of Agriculture, and C. P 
the foffmann, Jr., of the American Trucking 
1 Associations, Inc. The moderator will be 
C ohn B. Hulse, managing director of the 
eel T.M.A. Messrs. Johnson and Hoffmann 
‘ul lso are members of the steering com- 
lin uttee 
The “Refrigeration Roundtable” is de- 
ribed by the association as “an all- 
fternoon session devoted to a free and 


arn mpletely informal discussion of all 
t} spects of transportation of perishable: 

ig! ' mas 

eT 

ein § A.W.O. Head Says Attacks 


pur On Barge, Towing Industry 
May Disrupt U.S. Defense 


hh In four areas the barge and towing 
essel industry of the country is 
th eing threatened by “open attacks” 

hich may “hamstring the national 
nh a onomy and disrupt this country’s 
fforts in national defense,” accord- 
ng to Braxton B. Carr, president of 
t it the American Waterways Operators 
nc 


In a speech January 8 at a joint meet- 


di 
afte g in New Orleans, La., of the Propelle: 
T! lub of the Port of New Orleans and the 
ons New Orleans chapter of the National De- 
-atiol nse Transportation Association, Mr 
oduc rr said the four “threats” to the in- 
lon istry were posed by 
| @ A study by the Department of Com- 
: erce of proposals to impose user charges 
table ; ‘ 
. lInianad waterways 
rail italien Ti cna din é ‘ 
f 4 @ Efforts by railroads to secure lezis- 
. 
‘1 ' tion to take business from water car- 
i 
. ers by other than normal competitive 
con ' 
isine metvnoa 
@ Opposition by the Chamber of Com- 
erce of the United States to passage of 
e “omnibus rivers and harbors author- 
oup ation bill.” 
@ Dema! by some members of Con- 
3 f ior cuts in domestic spending in 
ler to funnel more money into purely 
ie Na al ae nse 


Utili J 
-egula User Charges and Barge Profits 
in th A waterway iser charge, Mr. Car! 


it ha ntended oul eat up” what he de- 
chai! ribed a the thin profit margins that 
the mall busins barge operator: 


e sak : ee 
id con The A.W.O. said Mr. Carr “blamed the 
\rizo! iilroads f making an issue of inland 


the as iterways transportation in their efforts 
hoeni improve their admittedly serious fi- 
ncial latior 
By rate manipulations,” he said, “the 
ilroads seek to kill off their water com- 


etition while admitting from the other 
se 


de of their offices that inland wate! 


insportation is economically necessary 

ature 
engagin n it in the harbors and 
andal ekil authority to become transporta- 
‘ansfe! n companies so they can operate bargs¢ 


pe dis é 
irigera I am moved to say we have come to a 
nt in our transportation economy 

1, in th hich demands some genuine statesman- 
al con ip in railroad business leadership that 
in th ill recognize that transportation is a 
Palt ervice and not a commodity and that 
houncs varges along with trucks and planes have 
roved their service capabilities to a 
oint where the people of the nation will 


Truck 


} 








_Achen 
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not countenance the destruction of any Transportation Week 


one of them for the benefit of another 
Referring to the rivers and harbors °° *e*eeeeeeoeeees 
bill, Mr. Carr said that the U.S. Cham- s dt a . 
ber. in a news letter to its members of the Coated Fabrics Corp., Columbus, 
employed the “ancient bugaboo of ‘this ©. Vice-president; William H. Krech 
is going to cost you more taxes’ without man, of the American Envelope Co., 
noting the beneficial internal improve- West Carrollton, O. treasurer, and Jesse 
ment effects of the bill.” The bill. S L. Himmelreich, of the Ohio Motor 
497, would authorize the construction of Freight Tariff Committee, Inc. Colum- 
numerous flood control, navigation, res- US, secretary 
ervoir and harbor projects. It has been : 
passed by the Senate and is awalting = 
further action in the House Report Made on Correcting 
What the Chamber did not tell it 


membership,” the A.W.O. president said ‘Weak Link’ in Shipment 


is that in the long legislative procedures : 
necessary to accomplishment of any in- Of Fruits and Vegetables 
ternal improvements the Congress must . 


ive specific authority to each individual The fresh quality of highly perish- 
proje able fruits and vegetables can be 
Some ‘Vital’ Items maintained at higher levels if the 

rhe American Waterways Operators i fans in refrigerated or heated cars 
not a promoter of new waterways projects are kept in operation while the cars 
which oe an a oe ae are standing in rail yards or sidings, 


movement of commerce over the inla: according to a marketing research 





aterways and we strongly deplore thi report issued on January 2 by the 
ro ine lachi ¢ ly wh +} 7 7 ' . a : 
roadsiat lashing attack which the U.S. Department of Agriculture. 
Chamber of Commerce had made upon it cd 
the name of protecting the taxpaver Failure to keep fans operating in re- 
rh nam i pl ull ft} axpayers e4 - 
cketh: frigerator cars after cars reach terminal 
> ‘ r . = 
As for cuts proposed in appropriatior markets is described in the report as be- 
LOI l proposea 1n appropriations A s aati 
for construction. maintenance and ove ing at present “a weak link” in shipment 
1, Inia@if) lial) anid pera- ical ee tals} 
I he Army Corps of Enginee! Of TTUNS anc VegelLAanics 
of waterwa' mprovement Mr. Car The department say that auxiliary 
i that a ” + part of ee mail a motors can Dé ccessfully used to oper- 
aiu oF ‘ A a WJcad | s Ai £aviUli + 1 
defense rested on a strong, fully prot ite these built-in car fans when loaded 
A A Ad i A Vili « a\ ib AuUly i LU" ; ; Tr} 
tive and fully mobile domestic econom: ars are left standing rhe fans are op- 
—w rata hr the ) uw} le ir trancif i hy o 
If ve are olng to stay soundly ally CE aU _ Car wiicel — Pallsit The 
nterna e sai I’m not » 1 epartment ive this immary of its 
n Ve ef more, not less pendin ; i 4 . 1 
} 1 Lal ests Gq a DY £ ricuitura 
the nter ] ¥ ) eal ‘ 4 A } ricul I< 
1eS€ ernai alall DeCaUSE M nee c 7 ia cee ie 
have ilreac ne ecter ome phase , ViArKe f esearcnel in cooper- 
maintaining inland navigation aesanclp ation th a private marketing firm indi- 
AAAGAASL BALALLLE ‘ AACA AANMA ‘ yA AVAL AiGhiiad s 5 
‘ nt where we * Deel a ated tnat nal Ww Spreaas in top and 
Oa In W fie! aM lil @ll 1 I . . c : 
nue tl neclect bottom temperatures could be maintained 
nanas Dy operating 
‘ ty ‘ more 


New Shipper-Carrier Group ig seared aioe nme 
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Ohio Shipper-Motor Officers a > get a 
The Ohio Shipper-Motor Carrier Con- ted at only one end of a car to pro- 
ference has elected the following as its duce satisfactory results for most com- 
officers for 1958: S. J. Tutt, of the modities This is not successful with 


Hauselman Transportation Co., Middle- banana 
town, O., president; Mendel A. Keith, A copy of the complete report, “Oper- 
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ating Fans in Cars of Produce After Ar- 
rival at Terminal Markets”, Marketing 
Research Report No. 206, may be ob- 
tained from the Office of Information, 
U.S. Department of Agriculture, Wash- 
ington 25, D.C 


Owen Clarke to Join C. & O. 
As Vice-President, Jan. 16, 
With Offices in Cleveland 


An announcement that Owen 
Clarke, whose resignation as a mem- 
ber of the I.C.C. was disclosed by the 
White House December 23 (T.W., Dec 
28, 1957, p. 26), would join the Ches- 
apeake & Ohio Railway Co. as a vice 
president was made on January 6 by 
Walter J. Tuohy, president of the 
railroad. Mr. Tuohy said Mr. Clarke 
would have his offices in Cleve- 
land, O 


At Mr. Clarke’s office in Washington, 
D.C., it was said that Mr. Clarke planned 
to leave the I.C.C. on January 15 and to 
join the C. & O. January 16 

In writing his letter of resignation to 
President Eisenhower, Mr. Clarke ex- 
pressed willingness to serve beyond Jan- 
uary 1, 1958, until his successor was con- 
firmed by the Senate, but asked that he 
be permitted to leave by February 1 at 
the latest 

President Eisenhower designated Abe 
McGregor Goff, general counsel of the 
Post Office Department, as the man he 
would nominate to succeed Mr. Clarke 
and indicated Mr. Goff’s nomination 
would be sent to the Senate soon after 
the reconvening of Congress, January 7 
(T.W., Dec. 28, p. 26) 

In the C. & O. announcement, Mr 
Tuohy gave no indication of the exact 
nature of Mr. Clarke’s duties with the 
railroad. He said only that Mr. Clarke 
would join the railroad as “a vice presi- 
dent in Cleveland” and then set forth 
the letters Mr. Clarke exchanged with 


President Eisenhower in resigning and 
Mr. Clarke’s biography 
Mr. Clarke, 44, served with the Com- 


mission as an Eisenhower appointee for 
four and one-half years and was chair- 
man during 1957 

The president expressed “considerable 
regret” at Mr. Clarke’s resignation and 
lauded his “distinguished public service.” 


Vehicle Renting Increased 
In 1957, Association Says 


The Car and Truck Renting and Leas- 
ing Association, of Chicago, Il., says that 
“U-drive vehicle renting” in all its phase 
has shown increases in 1957, and wii 
gain at the same or a higher rate in 1958 

J. B. Heckert, of Columbus, O., presi- 
dent of the association, said that tne 
vehicle renting business had been in- 
creasing at a rate of about 15 per cent 
a year and that this percentage appeared 
to have been maintained in 1957. 

If the country’s economy declined in 
1958, Mr. Heckert said, vehicle rentinz 
would “go counter to the trend and 


continue normal or near-normal gains, 
according to information upon which 
leaders of the business have been making 
their plans.” 

“In fact,” he continued, “a number of 
well-grounded vehicle lessors believe that 
conditions have been created in the last 
quarter which will move quite a few 
prospective customers now operating 
their own fleets of cars and trucks to re- 


claim their automotive investment and 
enter into leasing agreements.” 
The vehicle rental business had been 


“increasingly harassed by threats of reg- 
ulatory measures,” Mr. Heckert asserted 
He added that such threats were “due 
mostly to misunderstanding of the nature 
of the business, partly to tax hunger of 
state governments and to a lesser degree 
to irritation of other branches of busi- 
feeling the effect of indirect com- 
petition.” 
He said 
maintained 


ness 


the vehicle 
the 


business 
national association 
“both to spread better understanding 
among lawmakers and to help lessors 
improve their compliance with laws and 
regulations.” 

“We are 
grams,” he 


renting 


going 
said 


forward on both pro- 


Member of C.A.B. to Speak 
At Forwarder Group’s Dinner 


Louis J. Hector, a member of the Civil 
Aeronautics Board, will be the speaker 
at the first annual dinner of the Air 
Freight Forwarders’ Association, Janu- 
ary 17, in the Waldorf-Astoria hotel, 
New York City 

Charles L. Gallo, president of the Ai: 
Express International Corp., is chairman 
of the dinner committee. He said the 
dinner would mark the tenth anniver- 
sary of the association and would be at- 
tended by about 400 persons 


C. & N. W. Serves St. Louis 
After Merger With L. & M. 


The Chicago and North Western Rail- 
way Co. has announced that with the 
completion of stock control and merger 
transactions on January 2 it has begun 
service to St. Louis, Mo., making direct 
connections with railroads operating out 
of the St. Louis gateway to the south 
and southwest. 


The C. & N. W. said that on that date 
it took over full control of the Litchfield 
& Madison Railway Co., following ap- 
proval by the Interstate Commerce Com- 
mission in Finance No. 19858, Chicago & 
North Western Railway Co.—Control, 
Etc.—Litchfield & Madison Railway Co., 
authorizing control of the L. & M. by the 
C. & N. W. through ownership of stock 
and merger of the L. & M. into the 
North Western (T.W., Jan. 4, p. 32). 

The C. & N. W. said that on consum- 
mation of its purchase of the L. & M 
common stock, as Litchfield’s sole stock- 
holder, consented to merging the line in- 
to the North Western and dissolution of 
the L. & M. as a corporate entity. 

“The Litchfield & Madison Railway, 
located in southern Illinois, owned 44.3 
miles of road and in addition operated 
over 12.24 miles of three other railroads,” 
the C. & N. W. said. “Primarily a bridge 
carrier, it extended from East St. Louis 
north to Litchfield and to Benld, IIl., 
where it had a freight interchange with 
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the North Western. 
of its total traffic was handled 
with the North Western through Benld 

“Since 1926, when the two carriers were 
connected at Benld, the Litchfield hai 
been the North Western’s link with the 
St. Louis gateway to the south and south 


west. The establishment of the throug! 
route over the two roads resulted it 
closely integrated operating and traffi 


relationships between the two companie 

These included use by the Litchfield of 

part of the North Western’s track an 
rental and use by the Litchfield of Nort 
Western diesel locomotives for throug}! 
train movements e 


‘Special Quiz Panel’ Booked 
By Traffic Club of Chicago 


The question whether the law requi 
ing liquidation of the cost of the St 
Lawrence Seaway through tolls shoul 
be modified will be discussed by a “specia 
quiz panel” at a meeting of the Traffi 
Club of Chicago, the evening of Januar 
16, in the Red Lacquer room of the 
Palmer House at Chicago, the club ha 
announce 

Members of the panel will be: B. N 
Behlin of Washington, D.C., economist 


at the Association of American Railroad 
J. S. Chartrand, manager, 
department, Board of Trade of the Cit 
of Chicago: H.C. Brockel, municipal po! 
director, Board of Harbor Commissione! 
city of Milwaukee: Maxim Cohen, genera 
manager of the Chicago Regional P 
District, and Harold F. Hammond, Wash 
ington, executive vice-president, Tran 
portation Association of America 


batins 
transportatiol 


Federal Agency Subsidizes 
Bus Lines to New Building 


The Atomic Energy Commission ha 
announced that it has awarded con 
tracts to seven bus companies to trans 
port employes to and from its new head 


quarters in Germantown, Md 
“The contracts,” said the A.E.C., “art 
to be financed from a $75,000 authori- 


zation granted by Congress to subsidize 
transportation. The fares to be charge 
employes will vary with the distance 
from Germantown, with a maximum ol! 
$1 a day for each round trip 
“Companies awarded the contracts are 
Suburban Transit Company; Washing- 
ton Rapid Transit System, Inc.; D.C 
Transit System, Inc.; W.M.A. Transi 
Company; Washington, Virginia an‘ 
Maryland Coach Co.; Alexandria, Bar 
croft and Washington Transit Compan 
and Atwood’s Transport Lines, Inc 
The A.E.C., formerly located in down 
town Washington, D.C., was to 
plete moving to its new headquarters b) 


com 


January 13. The new headquarters 1 
in a rural area about 30 miles fron 
Washington 


Coal Traffic and Natural Gas 


Coal now shipped into the upper mid 
west by railroad or lake shipping woul 
be displaced if proposals to import na 


tural gas from Canada into that are 
and other areas adjacent to the borde 


were put in effect, according to the Na 
tional Coal Association. The associatio1 


made the statement, January 16, in tw 
separate reports on coal production las 
year in Pennsylvania and Ohio. 
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Abandonment to Facilitate 
Flood Project Permitted 


5 The Commission, division 4, 
wort and certificate in Finance No 


by a re- 
19883, 


jul -rovidence, Webster & Springfield Rail- 
nt oad Co. et al.—Abandonment—Webster 
oul granch, Et and embraced case, has 
ecia ermitted abandonment by the Provi- 
aff ence, Webster & Springfield of its en- 
ual re line of railroad, extending from 
the Webster village to its northern terminus 
ha t Webster Junction, about 11 miles 
gether with a spur extending from 
3. N Webster Mills to East Village, about 1.3 
mist liles, all Worcester County, Mass 
vad The division also permitted abandon- 
able nent of operation of the line by the 
( New York Central and the Boston & 
pt Albany railroads, as lessees. A 3,000-foot 
ne! rtion of line at Webster Junction 
_—~ ; ould be retained by the B. & A. as a 
I ur track over which the N.Y.C. would 
a erve a concrete mixing plant at that 
ran wint, the division said 
In the embraced case, Finance No 
19947, New York, New Haven & Hartford 
tailroad Co.—Acquisition (Portion) Etc 
BS Providence Webster & Springfield 


tailroad Co., the division permitted ac- 


g lisition by the New Haven of a 08- 
ha iile portion of the line of the PW. &S 
as its abandonment by the latter, and 
asta nstruction of a 0.32-mile connection 
he ad the New Haven between the portion 
) acquired and its Norwich & Worcester 
ies ranch, at or near Webster station, all 
ae Worcester County, Mass 
thori- . 
ysidize The finding in the title case, the divi- 
larger on said, was subject to the conditions 
stance r the protection of employees pre- 
um of cribed in Chicago, B. & Q. R. Co., Aban- 
onment, 257 I.C.C. 700 
ts are A flood-control project of the US 
shing- Army Corps of Engineers would result in 
* DC nundation of about two miles of the 
rransi ». W. & S. track, and would necessitate 
aA ant elocation of three miles of line at an 
.. Bal timated cost of $500,000, the division 
mpan aid. It added that in the opinion of 
ne.” rmy engineers, such an expenditure by 
down 1e government would be dispropor- 
. com onate to the value of the line 
ters b} The division said that the primary pur- 
a ose of the instant applications was to 
S tron 


acilitate the 
he majority 
ye S 


‘ 


flood project and yet allow 
of the users of the P. W. 
“to continue to enjoy rail service.” 

said that the proposed abandonment 
pparently would result, in little, if any, 


Gas 


er mid neonvenience to the general public. 

z woul The abandonment certificate was made 
ort na ffective from and after 30 days from De- 
at are ember 23, 1957, provided that the line 
» borde night not be abandoned prior to com- 


the Na 
sOclatiol 

in tw 
tion las 


letion of the New Haven connection 
uthorized. The certificate also provided 
hat construction by the New Haven was 
oO be started on or before March 1, and 
ompleted on or before June 30. 












Interstate Commerce 
: ommission News 


1.C.C. 'Yardstick’ Shows When Shipper’s 
Carriage With Leased Trucks Is ‘Private’ 


Commission Finds Truck Rental Corporation a For-Hire Carrier After 
Determining Shipper-Lessee Is Without Actual Control of Its Operations 
To the Same Degree as If It Were the Owner of the Vehicle. 


In the 


order for 








operations of a authorized for such filing veplies may 
: he x narties within 2 
shipper, using motor vehicles under ea b S parues wi ” 20 
: aay al te nal date for flin 
a lease arrangement, to be those exceptior . 
of a private carrier, there must be . . 
1 ; uthority Sought 
a clear, unequivocal showing that the , & 
: he proceeding involves an applica- 
shipper exercises actual control and ec ae a tt 
PI ‘ tion filed by R.N.G. Commercial Auto 
responsibility over the operation tO Renters In Brooklvn. N.Y. for au- 
the same degree as it would if it thority to engage as a contract carrier 
were the owner of the vehicle, the ‘i the transportation over irregular 
“yeas = . routes of corrugated paper boxes and 
Commission has ruled pa 
paper products, from Jersey 
No such finding could be made on the ’ to points in New Jersey, Penn- 
record in MC-69106, Sub. 1, R.N.G. Com- yivania, Connecticut and New York 
mercial Auto Renters, In Contract within 100 miles of Jersey City, and 
Carrier Application, the Commission empty containers or other incidental 
said in a “tentative” report on recon- facilities used transportation of the 
ideratior f that proceeding reversing commoditie pecified, on return 
the Minding on 1 in a prior re- In the prior report, a majority divi- 
sion 1 found that the leasing of vehicles 
ee a ee ee a by applicant in the manner and circum- 
tances described in the report was not 
or-hire transportation within the con- 


DECISIONS 


‘ 


templation of the interstate commerce 
and that the application should be 
dismissed, the Commission said. It added 
that on consideration of separate peti- 
tions filed by the Contract Carrier Con- 
and by the Regular Common 
Confe the American 


act 


M.C.C. 417) 


reconsideration, 


The Commission 
found, on that the leas- 
ing arrangement between the applicant 
and Gaylord Container Corp. not to re- 


port (66 
ference 


Carrier rence ol 


Trucking Assocations, Inc., called peti- 
sult in private carriage by the shipper’ tioners. and of replies filed jointly by 
Gaylord but for-hire carriage by the protestants Modern Transfer Co., Inc., 
applicant R.N.G. Commercial. After and Rodgers Motor Lines, Inc., and in- 
making that finding, the Commission’ gdijvidually by the Private Carrier Con- 
granted the applicant certain contract ference of the A.T.A., the proceeding 


carrier operating rights but withheld the was reopened for 
issuance of an order in view of the 
“tentative” nature of its report 


reconsideration on the 
present record 


Applicant-Shipper Contract 


In a notice attached to the report, the a pee ee os as biel 
Commission explained why the report , With oe to the provisions of the 
was termed “tentative report of the ease between Gaylord and the appli- 
Commission on reconsideration.” The cant, the Commission said that the 
Commission said that because there had applicant agreed to furnish the shipper 

] with six specifically identified vehicles 


heretofore been no initial report dealing 
with any issue in this proceeding other 
than the question of applicant’s statu 
the Commission had decided that its 
views should be embodied in a tentative 
report to which exceptions might be 
filed. Exceptions may be filed by any 
party to the proceeding within 30 days 
from the date of service, January 3, or 
within such further period as might be 


for a period of six years subject to earlier 
termination on written notice of at least 
90 days. The Commission continued 
“Applicant, at its own cost, is required 
to make all repairs necessary to maintain 
the vehicles, to furnish all fuel, oil, tires, 
lubricants, and garage space for the ve- 
hicles, and to provide New York state 
registration license plates. The shipper- 
lessee agrees to use the vehicles only in 
the usual course of its business and to 
save applicant harmless for improper or 
illegal use of the vehicle, for overloading, 
and for loss or damage to cargo. The 
drivers of the vehicles are selected and 


See Late News, Pages 11, 14 


and 16, for other |.C.C. action. 
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employed by the shipper-lessee, are under 
its orders and directions, and are paid 
by it. The drivers are solely and per- 
sonally responsible for individual fines 
and penalties for violation of traffic laws. 
Applicant, at its own expense, agrees to 
maintain for the shipper’s benefit, liabil- 
ity insurance covering injury to persons 
other than the drivers and damage to 
property other than that owned or leased 
by the shipper 

“The lease between applicant and Gay- 
lord also requires the drivers to comply 
with applicant’s rules and regulations 
and to sign all records kept by applicant, 
and requires Gaylord forthwith to remove 
any driver upon complaint from applicant 
specifying reckless, careless, or abusive 
handling of the vehicle, or for other in- 
competence Applicant has, however, 
never prescribed any rules or regulations 
When involved in an accident, a driver 
is asked by applicant to sign an accident 
report and this report to applicant is the 
only report made 

Everything Furnished but ‘Chauffeur’ 

“Applicant apparently prides itself on 
handling most of the management and 
administrative problems involved in the 
operation of the fleet of vehicles said 
to be leased, its president stating ‘We 
furnish them with a vehicle, furnish the 
gasoline, the oil, the insurance. every- 
thing pertaining to the operation of that 
vehicle, with the exception of the chauf- 
feur. Applicant also clearly has much 
to say concerning the selection and 
employment of the chauffeur. In addi- 
tion to its ‘veto’ powers as described in 
the next preceding paragraph above, ap- 
plicant has a contract with Local 560 ol 
the Teamsters Union respecting the 
drivers of its vehicles, this contract 
names certain drivers, and names appli- 
cant as their employer 

“Drivers when called upon give infor- 
mation to applicant on their daily ac- 
tivities, including mileage data, their 
destinations, their traffic, and other in- 
formation pertinent to the operation of 
applicant’s vehicles. Additionally, the 
wages of the drivers are paid by appli- 
cant, applicant withholds and pays for 
the drivers their social security pay- 
ments, their workmen’s compensation 
assessments, and their payroll income tax 
deductions. These expenses are later 


passed on to Gaylord and borne in the 


settlement between 
the two parties. The wages paid are 
those generally prevailing for simila 
services in the New York City area. 

“The shipper-lessee’s foreman assigns 
the drivers to the vehicles, supervises 
them as to their duties, including com- 
pliance with this Commission’s safety 
rules and regulations and instructs them 
as to the deliveries to be made. He keeps 
records of the drivers’ names, and re- 
quires the drivers to report their de- 
liveries, to file delivery tickets.or receipts 
and to make time reports; and he makes 
out their time records at the close of 
the week.” 

The Commission said that in any op- 
eration such as that conducted by ap- 
plicant the question was whether the 
operations performed were those of ap- 
plicant and, as such, were transportation 
for hire, or whether, they were, in fact, 
such as to constitute private carriage of 
the shipper. 

“The distinction between the two types 
of carriage, as we have stated in nu- 


ultimate financial 


merous proceedings, rests on a determi- 
nation as to who has the right to control, 
direct, and dominate the performance of 
the service,” the Commission said. “The 
question as to who has the right to con- 
trol and direct must be answered in the 
light of all the facts and circumstances 
surrounding the transaction between ap- 
plicant and Gaylord, including particu- 
larly the actual practices in the conduct 


of the operation. No one element or 
circumstance is by itself conclusive. See 
H. B. Church Truck Service Co. Com. 


Car. Application, 27 M.C.C. 191. 

“We have received numerous cases in- 
volving the leasing of equipment to 
shippers, but none where the facts are 
exactly like those in the instant pro- 
ceeding. In instances where the opera- 
tions consisted merely of the furnishing 
of equipment to shippers who, in turn, 
furnished the drivers, we have found 
the operations not those of a carrier for 
hire. See for example U-Drive-It Co. of 
Pennsylvania, Inc., Com. Car. Applica- 
tion, 23 M.C.C. 799. 

“Here, Gaylord’s foreman assigns the 
drivers to the vehicles, supervises them 
as to their duties, instructs them as to 
the delivery of the merchandise, and 
requires them to report their deliveries 
and to file delivery tickets or receipts 
Such practices, however, are natural con- 
comitants of any contract-carrier opera- 
tion devoted exclusively to the needs of 
a particular shipper, and do not, to any 
significant degree, imply direction and 
control by the shipper. Nor is the fact 
that applicant is not liable for loss 01 
damage to cargo conclusive as to whether 
or not applicant is a carrier for hire 
As stated by us in Motor Haulage Co.., 
Inc., Contract Carrier Application, 46 
M.C.C. 107, 117, there is no provision in 
part II of the act or in our rules and 
regulations thereunder which require 
that a contract carrier by motor vehicle 
shall provide protection for shipments 
moving on its vehicles. 

“Our problem in the instant proceed- 
ing is found in the arrangements be- 
tween applicant and Gaylord whereby 
applicant physically pays the wages of 
the drivers, makes workmen’s compen- 
sation and social security payments for 
them, pays the withholding tax on thei 
wages for all of which it is reimbursed 
by Gaylord and enters into the contract 
with the union as employer of the 
drivers. Apparently the explanation is 
that these ‘services’ are provided by ap- 
plicant for the convenience of Gaylord 
pursuant to a long existing arrangement 
The record does not even suggest that 
the workmen’s compensation, social secu- 
rity, and withholding tax payments are 
made by applicant as agent for, or in the 
name of, Gaylord. To the contrary it 
would appear that applicant holds itself 
out to the governmental agencies con- 
cerned, is it does to the labor union, as 
the employer of the drivers. 

“The reimbursement of applicant bj 
Gaylord of payments made to, or on ac- 
count of the drivers even if separately 
itemized is merely another part of the 
rental payments. Although the leasing 
agreement recites that the drivers are 
Gaylord’s employees and the testimony 
on behalf of both Gaylord and applicant 
is to the same effect, it is doubtful that 
Gaylord could discharge a driver covered 
by a union contract to which Gaylord 
itself is not a party. The union contract 
is not of record. 

“In short, applicant has relieved Gay- 
lord of most of the duties and responsi- 
bilities of an employer and actually su- 
pervises the drivers, as well as holding 
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itself out as the employer to other gov 
ernmental agencies and to the union. It 
physically pays the drivers. 

“In order for the operations to be thos« 
of Gaylord as a private carrier, thers 
must be a clear, unequivocal showin; 
that it exercises actual control and re 
sponsibility over the operations to the 
same degree as it would if it were the 
owner of the vehicle. On the facts here 
presented we cannot find that the opera- 
tion is that of Gaylord as a private car 
rier. In our opinion, the arrangemen 
here considered is the provision of a for 
hire transportation service by applicant 
and we so find. See United States v 
LaTuff Transfer, 95 F.Supp. 375, an 
Georgia Truck System, Inc., v. I.C.C 
123 F.2d 210.” 

Dealing with the question as to wheth 
er the authority sought should be grant 
ed, the Commission said that allowins 
applicant to continue to serve Gaylord 
as it had in the past would not adversely 
affect the operations of existing car 
riers 

The Commission said it was convincec 
that the supporting shipper, Gaylord 
had established a need for service to the 
extent indicated and that a grant of 
contract carrier authority to that extent 
would have no materially adverse effect 
on the operation of opposing carriers. It 
added that the operating was definitely 
that of a contract carrier. 

“However,” the Commission said, “the 
fact that applicant’s principal busines 
is the leasing of vehicles, without driv- 
ers, to a shipper also suggests a word of 
caution. Upon issuance of such permit 
applicant will become an authorize 
carrier by motor vehicle subject, inte 
alia to the rules and regulations pro- 
mulgated in Lease and Interchange of 
Vehicles by Motor Carriers, 68 M.C.C 
553. Section 207.6(b) of such rules pro 
vides that ‘authorized contract carrie 
shall not (rent equipment without driv 
ers to private carriers or shippers) with- 


out first having obtained approval of 
the rental contract from this Commis 
310n 


“This means that when the permit 
issued applicant will be required to sub 
mit separate application form BMC-7 
for approval of the rental contracts be 
tween it and the shipper where the vehi 
cle is to be used for transportation whic] 
is beyond the exemption provided by sec 
tions 203(b)(7) or (8) of the act.” 

The Commission authorized the aj 
plicant to operate as a contract carrie 
under a continuing contract with Gay 
lord Container Corp., of Jersey City, N.J 
in the transportation of (1) corrugate 
paper products from the site of the plan 
of Gaylord at Jersey City to point 
within 100 miles of Jersey City in Con 
necticut, New Jersey, New York an 
Pennsylvania and (2) empty container 
on return, over irregular routes. O 
compliance by applicant with the re 
quirements of sections 215 and 218 of th 
act, and with the Commission’s rules an 
regulations, and with the requirement 
established in Contracts of Contrac 
Carriers, 1 M.C.C. 628, an appropriat 
permit would be issued, the Commissio 
said. 

Commissioner Hutchinson, dissenting 
said that he would affirm the findings i 
the prior report. 


Southeastern Pipeline Value 


The Commission, division 2, by a re 
port and order in valuation No. 134 
Southeastern Pipeline Co., (1956 report 
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1as determined the final value, for rate- 
naking purposes, of the common carrier 
roperty owned and used by the com- 
aany, as of December 31, 1956, to be 
9,158,500. Protests, if any, are due at 
he Commission on or before February 10. 


1.C.C. Upholds Railroads’ 
Application of Minimum 
Charge Rule on Shipments 


The Commission, division 3, by 
1 report and order in No. 32052, 
Penn-Dixie Cement Corp. v. Caro- 


ina, Clinchfield & Ohio Railway et 
il., has dismissed the complaint on 
inding not shown unjust or unrea- 
onable assailed rates on five car- 
oads of steel grinding balls shipped 
yn and between January 3, 1955, and 
August 7, 1956, from Greenville, IIl., 
o Kingsport, Tenn 

The rates brought into issue in 
dispute over the application of a min- 
mum-charge section in the governing 
ariff. The proceeding was handled un- 
ler modified procedure 

The charges on the shipments that 
noved on January 3 and May 17, 1955, 


were 


ind on January 4, 1956, were based on 

rate of 83 cents, minimum 40,000 
ounds, including the Ex Parte No. 175 
nerease, and on the shipments that 
noved on June 20, and August 7, 1956, 
he charges were based on a rate of 88 


ents, minimum 40,000 pounds, and in- 
luded the Ex Parte No. 196 increase, the 
livision said 

Minimum-Charge Provision 

It said that the assailed rates were 
arrived at by using section 3 of Agent 
Raasch’s tariff I.C.C. No. 793, and reis- 
ues thereof 
“Section 3 of the tariff, otherwise 
known as the minimum-charge section,” 
the division said, “provides that the 
ates on steel grinding balls from Green- 
ile to Kingsport shall not be lower 
han the rate on this commodity from 
Greenville to Elkhorn City, Ky., as 
lublished in Agent Hinsch’s tariff I.C.C 
No. 3388. This latter rate, minimum 40,- 
100 pounds, was 72 cents, plus the Ex 
arte No. 175 surcharge of 15 percent 
o and including November 30, 1955, 83 
ents through March 6, 1956, and 88 
ents thereafter. 

“The principal objection of the com- 
jlainant is to the application of the 
ninimum-charge section of the tariff 
ontaining five paragraphs, of which 
maragraphs 2, 3, and 5 are pertinent 
1ere. These paragraphs read as fol- 
WS: 

“*2. Rates provided for in this section 
ire subject to the carload minimum 
veights specified in tariffs referred to 
n this section. 

“3. Where actual weight of shipments 
s in excess of minimum weight shown in 
onnection with the minimum charges, 
ctual weight should be used in comput- 
ng charges obtained under the minimum 
ate provided for in this section. 

“5, If the charge accruing under sec- 
ion i or 2 is higher than the charge 
iccruing under this section on the same 
hipment, the charge accruing under 
ections 1 and 2, according to its appli- 
ation, will apply.’ 


“The complainant the 


computed 


charges under section 1 of the tariff at 
the rate specified therein of 71 cents, 
minimum 80,000 pounds, applied to the 
actual weights of its shipments, namely, 
80,050 or 100,050 pounds, and then com- 
puted the charges under section 3 of the 
tariff at the rate of 88 cents, minimum 
40,000 pounds, but applied thereto only 
40,000 pounds of its shipments. Since the 
charges thus determined are greater un- 
the complainant urges that 
paragraph 5 of section 3 should be ap- 
plied, which states that the charges ac- 
cruing under sections 1 and 2 are appli- 
cable if they are found to be greater t 
accruing under section 3 This 
without merit because the 
actual weights of the shipments were 
not used, as required by the tariff. When 
the actual weights of the shipments are 


der section 1, 


LNOS¢€ 


argument iS 


used in computing the charges, the 
charges are greater under section 
the minimum charge section) 


Apparently none of these shipm 
moved through Elkhorn City, and the 
fore the complainant contends that the 


) 
] 
i 





Elkhorn City rate was not applicabl 
In Minimum Rates on Rail Traffic Be- 
tween North and South, 273 I.C.C. 33, 


division 2 approved the carriers’ proposal 
to place Kingsport within the Elkhorn 
City hold-point group. Accordingly, the 
hows the latter point as the min- 
gateway for Kingsport on 
traffic from points such as Greenville 
The minimum-charge provisions were 
applicable on these shipments 


; if 
ariff 


imum-charge 


With respect to the issue of reason- 
ableness, the complainant refers to To- 
bacco, North Carolina Points to Southern 
Points (Rail), 280 I.C.C. 767, wherein 
the Commission stated that so-called in- 
were appropriate ‘where 
there is a reasonable opportunity thus 
to increase carloadings and thereby to 
contribute to a reduction in the carriers’ 
rendering the transportation 
services.’ In this connection, the com- 
plainant asks that alternate or incentive 
rates, minimum 80,000 pounds, be pre- 
scribed on its heavy-loading shipments 
There is no indication on this record 
that the prescription on the complain- 
ant’s traffic of rates on a minimum of 
80,000 pounds would be likely to increase 
carloading and thus contribute to a 
reduction in the defendants’ operating 
costs 


centive rates 


cost ol 


Absence of Truck Competition 


‘The defendants now maintain rates 
on iron and steel articles, including steel 
grinding balls, subject to an 80,000-pound 
minimum, from Greenville to a number 
of southern destinations, some of which 
are on a lower level than the rates as- 
sailed, but all of which, according to 
the defendants, were established to meet 
motor carrier competition. No such com- 
petition in connection with the com- 
plainant’s shipments is indicated. 

“The rates assailed were and are on the 
basis of the distance scale of rates pre- 
scribed on iron and steel articles within 
Official Territory in Iron and Steel 
Articles, 155 I.C.C. 517, plus subsequently- 
authorized general increases. They were 
and are lower than the Class 30 (uni- 
form) basis prescribed on iron and steel 
articles from official territory to the 
Southwest in American Iron & Machine 
Works v. Akron, C. & Y. R. Co., 288 I.C.C 
601. The mere fact that the weight of 
each of the complainant’s shipments 
referred to was substantially in excess 
of the applicable minimum weight is 
not in itself proof of the unreasonable- 
ness of the assailed rates. See Recon- 
struction Finance Corp. v. Akron, C. & 


7 a s © . e * * es * - . e 
Y. Ry. Co., 287 
terials 
109 
“We find that the rates charged were 
and are not shown to have 
t unreasonable. 


dismissed.” 


I.C.C 


Reparation Cases, 


353, 359: War Ma- 
294 I1.C.C. 5 


13 ’ 
appilicapie 
been or to be unjus 


The complaint will be 


Rates on Frozen Fruits 
Moved in Leased Equipment 
Held Not Shown Reasonable 


Purchased - transportation agree- 
ments based on a percentage of 
revenue do not harmonize with rate- 
making principles based on direct 
the Commission, division 3, has 
held in finding not shown just and 
reasonable certain proposed reduced 
truckload rates on frozen fruit prod- 
ucts transported under leased- 
equipment arrangements from Flor- 
ida to eight midwestern states 


costs, 


By a report and order issued in I. and 





S. M-9722, Frozen Fruit Products From 
"lorida, the division found not shown to 
be just and reasonable, reduced truck- 
load commodity rates, minimum 30,000 


Watkins Motor 
fruit products 


pounds 
Lines, Inc., on frozen 
from Florida to Illinois, Indiana, Iowa, 
Kansas, Minnesota, Missouri, Nebraska, 
and Wisconsin. The considered tariff 
schedules were ordered canceled by Feb- 
ruary 14, on one day’s notice 

The division said that in view of cer- 
tain defects in cost studies submitted by 
the respondent carrier, and lacking fa- 
vorable rate comparisons evidencing the 
compensativeness of the proposed rates, 
there was before it no sound basis for a 
finding that the proposed rates would be 
lawful. 








Loading, Unloading Expenses 

In discussing the cost studies, the di- 
vision said that the respondent carrier’s 
operations were based on purchased 
transportation, and that there were cer- 
tain attendant expenses, when the owner- 
operators loaded and unloaded vehicles, 
which could not be accurately developed 
on a vehicle-mile basis. 

“Even when the customer loads and 
unloads,” it said, “there are billing and 
collection expenses unrelated to vehicle- 
miles. There is no evidence of record 
as to the underlying expenses of the 
owner-operators 

“The respondent’s costs for purchased 
transportation are controlled by the rate 
charged instead of by the services ren- 
dered. Reductions in gross revenues are 
tantamount to reductions in cost, and, 
consequently, purchased - transportation 
agreements premised upon a percentage 
of revenue do not harmonize with proper 
rate-making principles based on direct 


costs.” 

The proposed rate reductions were 
published in schedules filed to become 
effective May 27, 1957, on independent 


announcement of Watkins, a member of 
the Southern Motor Carriers Rate Con- 
ference, Inc., the division said. For 
competitive reasons, it said, the publica- 
tion was concurred in by other confer- 
ence carriers, namely, Alterman Trans- 
port Lines, Inc., Clay Hyder Trucking 


38 


ICC News 


Lines, Inc., and Refrigerated Transport 
Co nec., the latter on the basis of a 
minimum weight of 28,500 pounds 


Rails, Truck Lines Protest 
Central and South- 
ern Motor Freight Tariff Association, 
In the Southern Motor Carrier Rate 
Conference (on behalf of its members 
including the aforementioned concurring 
carriers), and seven railroads, the sched- 
ules were suspended to December 27, 
1957, the division said 


Watkins 


On protest of the 


specializes in transporting 
commodities requiring refrigeration in 
transit, as do Alterman, Clay Hyder, 
Refrigerated Transport, and other con- 
ference members, according to the divi- 
sion. It added that the present rates 
of these carriers were  single-factor, 
point-to-point rates, including refrigera- 
tion, minimum 27,000 pounds, on frozen 
citrus products from Florida to the 
eight-state destination area. 

Production in Florida of the type of 
frozen fruit commodities transported in 
the considered traffic had grown from 
2,762,210 pounds in 1945 and 1946, to 
930,121,747 pounds in the 1956-1957 sea- 
son, the division said. 

“Keen competition 
finding markets in the north between 
the motor carriers themselves, as well 
as between them and the railroads,” it 
said. 


has developed in 


Transport Purchase Plan 
Purchased transportation was utilized 
almost exclusively by the respondent 
Watkins in the considered operations, 
the division said. 


“The respondent,” it said, “owns 72 
trailers and its affiliates own 80 others 
which are leased to the owner-operators 
for use in behalf of the respondent. All 
of the tractors and 14 trailers are owned 
by the owner-operators. Approximately 
145 to 150 tractor-trailer units are used 
in the respondent’s operations between 
Florida and the middlewest; they are 
substantially the same as those of other 
motor carriers moving frozen fruit prod- 
ucts. The trailers are equipped with 
mechanical thermostatically-controlled 
refrigeration units capable of maintain- 
ing temperatures of zero or lower. 

“Sixty per cent of the revenues are paid 
by the respondent to the owner-operators 
for their tractors, plus an additional 15 
per cent in those instances when they 
also furnish the trailer. For the trailers 
leased from an affiliate or subsidiary of 
the respondent by the owner-operators, 
the respondent retains the 15 per cent 
under a lease-purchase agreement until 
the cost of the trailer has accumulated, 
at which time the entire amount is paid 
to the lessor-affiliate and the trailer be- 
comes the property of the owner-operator. 
When the respondent’s trailers are used, 
its only cost for purchased transporta- 
tion is the 60 per cent for the tractor... .” 


Refrigeration Charges 

I.C.C. division said the present 
rail line-haul rates were the same 
whether subject to minima of 36,000, 
60,000, or 90,000 pounds. It added, how- 
ever, that a separate refrigeration 
charge, on the basis of a flat rate per 
car when added to the line-haul rate, 
produced varying charges per 100 pounds 
according to the size of the loadings. 


The 


The motor-carrier rate, on a 27,000- 
pound minimum, was lower than the rail 
rate plus refrigeration at 36,000 pounds, 
and as the shipments increased in 
weight above 36,000 pounds, the total rail 
charges became lower than the motor 
charges, the division said. 


The respondent Watkins, the division 
said, proposed to separate the line-haul 
rate from the refrigeration charge. It 
said the proposed line-haul factor was 
the same as the rail line-haul rate, and 
a flat charge would be made for refrige- 
ration of 18 cents per 100 pounds, subject 
to a maximum of $54 per vehicle. 


A table in the report showed, among 
other rates, a present motor carrier rate 
of 189 cents per 100 pounds, minimum 
27,000 pounds, from Orlando, Fila., to 
Chicago, Ill., compared with a proposed 
motor rate, minimum 30,000 pounds, of 
151 cents, which would total 169 cents 
with the refrigeration charges included. 
The present rail rate at the 36,000-pound 
minimum was shown as 151 cents, with- 
out a refrigeration charge of 43 cents. 


The division said it would be noted 
that the proposed total truck rates were 
lower than the total rail rates at the 
36,000-pound and 60,000-pound minima, 
and that they approximated the total 
rail rates at the 90,000-pound level. 


Aggregate of Intermediate 
Rates Correct Basis, Says 
Division in Complaint Case 


The Commission, division 3, has 
discontinued a proceeding on find- 
ing that joint through rates on four 
truckload and nine less-truckload 
shipments of refrigerator compres- 
sors and machine parts from Tecum- 
seh, Mich., to Minneapolis, Minn., 
moved on and between April 19, 
1952, and May 14, 1953, were unjust 
and unreasonable to the extent they 
exceeded the aggregate of certain 
specified intermediate rates. 


The action was taken in MC-C-1828, 
Schaefer, Inc. v. C. A. Conklin Truck 
Line, Inc., et al., in which the modified 
procedure was followed. The complain- 
ant alleged that the considered rates 
were unjust and unreasonable, in viola- 
tion of section 216(d) of the interstate 
commerce act, and sought an adminis- 
trative determination of the lawful rates, 
and prescription of a just and reason- 
able rate for the future, said the divi- 
sion. In denying the request for 
prescription of a rate for the future, the 
division said that no evidence had been 
submitted as to the future, and that 
there was ‘no indicated likelihood of any 
future movement of this commodity from 
and to these points.” 


Commissioner Murphy Dissents 


Commissioner Murphy, dissenting in 
part, took exception to the division’s 
denial of prescription of a just and rea- 
sonable rate for the future. He said, 
among other things, that “since evidence 
of past unreasonableness is also evi- 
dence of future unreasonableness, I 
would find the assailed rates, in the 
absence of a showing of changed condi- 
tions, unreasonable for the future.” 


United Shipping Co., one of two de- 


TRAFFIC Wor! 


fendants in the case, challenged thi 
Commission's jurisdiction to determin: 
the reasonableness in the past of rat 
charged on motor carrier shipments, an 
requested that the proceeding be assigne 
to a “formal hearing,” the division sai 
In denying the request, the division sai 
that in United States v. Davidson Tran 
fer & Storage Co. the Commission ha 
reaffirmed findings in prior decisions tha 
it had jurisdiction to make administra 
tive determinations of the past lawful 
ness of such rates 


Commissioner Minor, also dissenting i 
part, said that in his opinion the Com 
mission lacked jurisdiction to make su 
determinations, and cited Montana 
Dakota Co. v. Pub. Serv. Co., 341 U.S. 24 
He said that he would not, “on this re 
ord. find the rates for the future show 
to be unjust and unreasonable 


Rates Enumerated 


The report by division 3 included the 
following discussion: 


“In the 
frigerating 
N.O.I 


governing classification, r« 
compressors, gas or liqui 
(not otherwise indexed), and ma 
chine parts, N.O.I., iron or steel, we! 
rated class 40, minimum 18,000 pound 
Charges were collected on the 4 truck 
load shipments on the basis of a fourth 


class minimum rate of $1.47, minimu 
20,000 pounds, applicable on joint-lins 
traffic. In less than truckloads, machin 


parts were rated second class. Charge 
were collected on 8 less-than-truckload 
shipments moving prior to April 16, 1953 
at the second-class rate of $2.49. Becaus 
of a subsequent increase in the second- 
class rates, charges were collected on thi 
final less-than-truckload shipment, o1 
May 14, 1953, on the basis of a rate of 
$2.59. So far as appears, no request 
was made for the exclusive use of 
truck on any of these shipments 


“Conklin originated the traffic at 
Tecumseh and interchanged it wit! 
United at Chicago, Ill. At the time the 
shipments moved, Conklin maintained o1 
both compressors and machine parts 
class-40 rate of 63 cents, minimum 18,00 
pounds, from Tecumseh to Chicag: 
From Chicago to Minneapolis, (Minn 
United maintained a ‘column C’ com 
modity rate on refrigerator compressor: 
in less than truckloads, of $1.37, whic! 
was increased to $1.42 on April 16, 195: 
and also a less-than-truckload rate of 
$1.55 on the machine parts, which wer 
not embraced in the ‘column C’ com 
modity-rate description. In the absen¢ 
of the rates charged, these combinations 
would have applied on the shipments.” 


It was the latter group of rates, main 
tained by the defendant motor carrier 
that the division in its findings sai 
should have been charged. 

Concerning the applicabiiity of the in 
termediate rates, the division said: 


“It is well established that, in the al 
sence of appropriate tariff provision 
the contrary, a joint through rate 
the only legal, or applicable, rate on 
particular commodity over authorize 
routes between the points of its appl 
cation, even though a combination co! 
intermediate rates may produce lowe 
charges. Such an applicable rate, never- 
theless, is not the lawful rate when its 
application produces charges which a1 
unjust and unreasonable, or otherwis¢ 
in contravention of the act. As indicate: 
the defendants have failed to rebut th 
presumption raised that the _ rates 


charged were unjust and unreasonable 
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January 11, 1958 


Contested Rate in I. and S. 
Case Approved for Defender, 
Not for Other Respondents 


Having before it evidence from only 
five motor carrier parties to 
publication involved in an 
and suspension pro- 
Commission, division 2, 
the rate in question 
for application via the supporting 
but not for use by the other 
carrier respondents who failed 
evidence in support 


one of 
a tariff 
investigation 
eeding, the 


nas approved 


carrier 
foul 
to submit 
of the rate 


By a report .and 
M-9578, Calcium 


any 


order in I. and S 
Phosphate—Nashville 
to Chicago, the division approved the 
maintenance by Adkins Transfer Co 
Inc., of a rate of 53 cents a 100 pounds 
minimum 60,000 pounds, on calcium 
phosphate from Nashville, Tenn., to 
Chicago, Ill. Other respondents in the 
proceeding motor common carrier 
parties to tariffs of the Central and 
Southern Motor Freight Tariff Associa- 
tion—were ordered to cancel the rate 
on or before February 6, on not less.than 


four 


one day’s notice. Commissioner Freas 
noted a dissent 

The division said that the rate was 
filed by those carriers to become effec- 


tive April 10, 1957. On protest of the 
Louisville & Nashville Railroad Co., and 
the Illinois Central Railroad Co., opera- 
tion of the schedule was suspended until 
November 10, 1957, when the schedule 
became effective, it said. The division 
referred to the suspended rate as the 
proposed” rate and to the prior rate as 
the “present” rate 

Of the respondents, only Adkins 
Transfer Co., Inc., called Adkins or the 
respondent, appeared in support of the 
proposed rate,” the division said 

It said the proposed rate required the 
shipper to load and the consignee to un- 
load the traffic and was restricted to 
move in not more than two vehicles 

The division said that the proposed 
rate was intended to meet a correspond- 
ing rail rate and was now published to 
expire June 30, unless sooner canceled, 
changed, or extended. The rail rate was 
not subject to an expiration date, it said, 
adding that the respondent’s present rate 
was 63 cents, minimum 60,000 pounds, 
and that it alternated with a commodity 
rate of 86 cents, minimum 30,000 pounds 

The division said that Adkins stated 
that in analyzing its 1956 expenses, a 
formula was used which produced basic- 


ally the same service-unit costs as did 
Highway Form B. developed by the cost 
finding section of the Commission. 


After reviewing the cost data submitted 
by Adkins, the division said that in an 
effort to show that the respondent’s costs 
were understated, the protestants ap- 
plied Highway Form B to the 1956 operat- 
ing expenses of Adkins and the four other 
respondents authorized to operate b 
tween Nashville and Chicago, for the 
purpose of comparing the expenses of 
Adkins with a composite of the expenses 
of all five carriers. 

The division discussed “certain deficien- 
cies” in the cost data of record, and 
said: 


Use of New Equipment 


“The protestants stress that Adkins’ 
costs which it developed through the 











use of Highway Form B are: relatively 
low because of the preponderance of 
new equipment used by Adkins and also 
because of the high percentage of 
than-truckload shipments handled by 


} 
less- 


that carrier. Apparently for these rea- 
sons the protestants placed reliance 
upon the costs of the five carriers 


Neither of 
While new 


these arguments 
equipment may 


combined 
is tenable 


require less maintenance, this reduction 
in expense is offset by depreciation 
charges; and a higher percentage of 


less-than-truckload traffic would tend 
to increase the costs rather 


them 


than reduce 


Giving consideration to the foregoing 
criticisms of the cost 
certain mathematical 
plication of Highway 
protestants, we are satisfied 
proposed rate is reasonably compensatory 
for Adkins. Moreover, in the past 
alent have enabled both 
of transportation to participate in the 
movement of this traffic. Therefore, the 
proposed also appears to b 
sary to afford Adkins a fair opportunity 
the traffic. Inasmuch 
respondents made no effort 
to justify the proposed reduction, the 
protestants’ evidence on this 
controlling as to them, and a conclusion 
is indicated 


studies and to 
errors in the ap- 
Form B by the 
that the 


equlv- 


rates modes 


rate neces- 


to compete for 


as the other 


record is 


We find that the proposed rate is 
just and reasonable for Adkins, but is 
not so shown for the other respondents 


" 


An order will be entered requiring the 
cancellation of the suspended schedules 


to the extent found not shown to be 
lawful, and discontinuing the proceed- 
ing 
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Corduroy 


I. and S. M-10007, Corduroy—Osceola 
to Boston and New York City. By divi- 
sion 2, with Commissioner Murphy not 
participating. Modified procedure fol- 
lowed. Schedules ordered canceled on 
or before February 18, on not less than 
one day’s notice, on finding not shown 
just and reasonable proposed reduced 
rates on corduroy, finished, in the orig- 
inal piece, made wholly of cotton, from 


Osceola, Ark., to Boston, Mass., and 
New York City. The division said the 


rates were filed to become effective July 
30, 1957 by the Eastern Central Motor 
Carriers Association for G. M. Bradsher, 
doing business as Bradsher Truck Serv- 
ice, but that on protest of the associa- 
tion, operation of the schedules was 
suspended to and including February 
28. The proposed rates of $3.25 a 100 
pounds to Boston and $3.05 to New York 
represented reductions of 53 cents and 
52 cents, respectively, under the present 
class rates, the division said, adding 
that the respondent’s justification for 
the reduced rates was that the present 
class rates were too high to allow an 
undisclosed manufacturer at Osceola tu 
compete at these destinations with man- 
ufacturers of the same commodity at 
Memphis, Tenn. The division said that 
the meager evidence presented was in- 
adequate to support a finding that the 
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proposed rates 
sonable 


RAILROAD ABANDONMENTS 





Hampton & Branchville 


By an application in Finance No. 20034, 
the Hampt Branchville Railroad Co. 
has asked the Commission for authority 
iine extending from H & B 
Junction Cottageville, S.C., a distance 
of 30.6 miles, all in Colleton County, 
except for 1.1 miles passing through one 
Bamberg County, S.C. Appli- 
cant said that there had been a substan- 
tial reduction in the traffic handled 
line proposed to be 


to abandon it 


corner ol 


over the segment of 


and that there were only a 
traffic potential individuals 


tries located on the line 
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MC-200, 
Kansas City, Mo., Extension 
Certificate granted 
points 
66, to the 
miles of the junction of U.S. High- 


Sub. 143, Riss & Co., Inc., 

Explosives. 
Class A and B ex- 
located on USS. 


west of and within 


plosives 
Highway 


three 


serving 


way 66 and Missouri Highway 141, as in- 
termediate connection with 
regular-route operations over U.S. High- 
way 66 Oklahoma City, Okla., 
and Gardner, Ill., but solely for the pur- 


pose of interchange 


points in 


between 


MC-565, Sub. 14, Fleetlines of Nevada, 
Los Angeles, Calif., Extension—Substi- 
tuted Routes. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween specified points in Calif. and Nev., 
and return, over specified routes, serv- 
ing all intermediate points, and off-route 


points in Nevada within 50 miles of Las 
Vegas, Nev., and within 25 miles of Los 
Angeles and Long Beach, Calif., subject 
to conditions 
MC-30319, Sub. 76, 
Transport Co., 
sion—Shorter 
granted 


Southern Pacific 
Houston, Tex., Exten- 
Routes Certificate 
General commodities, with ex- 
ceptions, between (1) Corsicana and 
Palestine, Tex.; (2) Tennessee Colony 
and Athens, Tex., and (3) Montalba and 
Palestine, Tex., and return, over specified 
routes, serving specified intermediate 
points in (1) and (2), in service auxiliary 
to or supplemental of rail service of the 


Texas & New Orleans Railroad Co. (not 
to be applied to the nonrail points of 
Cayuga, Montalba, and Tennessee 


Colony) 

MC-34030, Sub. 5, Kauffman & Minteer, 
Inc., Jobstown, N.J.. Extension—Tully- 
town, Pa Interim permit granted 
Fuel oil, in bulk, in tank vehicles, from 
Tullytown, Pa., to points in Atlantic, 
Burlington, Hunterdon, Mercer, Mon- 
mouth, Ocean, and Sumerset counties, 
N.J., over irregular routes, with condi- 
tions, limited to service under continuing 
contract or contracts with Coastal Oil Co. 
of Pennsylvania. Commissioner Wal- 
rath noted a dissent. 


* MC-106965, Sub. 112, M. I. O’Boyle & 
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Son, Inc., dba O’Boyle Tank Lines, 
Washington, D.C., Extension Caustic 
Soda. Certificate granted. Liquid 


caustic soda, in bulk, in tank vehicles, 
from Baltimore, Md., to Alexandria, Va., 
and points within 20 miles thereof, over 
irregular routes 

MC-116461, Richard H. Bahrenfuss, dba 
Bahrenfuss Truckline, Sioux City, Ia., 
Contract Carrier. Permit denied. (1) 
Groceries and canned foods, from Sioux 
City, Ia., to Sioux Falls, S.D., and points 
in Minnesota, and (2) canned foods, from 
points in Minnesota to Sioux City, over 
irregular routes. 

* MC-116485, Oscar C. Smith, Newton, 
N.C., Contract Carrier. Permit granted. 
Transformer oil, in bulk, in tank vehi- 
cles, from Philadelphia, Pa., and Pauls- 
boro, N.J., to the General Electric Co. 
small distribution transformer plant 
about eight miles from Hickory, N.C., 
over irregular routes, with service under 
continuing contract or contracts with 
the General Electric Co., with prescribed 
conditions. 

MC-114409, Sub. 1, George A. Dobbert, 
dba Knollenberg’s Motor Transfer Co., 
Orlando, Fla., Common Carrier. Certifi- 
cate granted. Over irregular routes, gen- 
eral commodities, with exceptions, re- 
stricted to traffic moving in freight for- 
warder service, from Orlando, Fla., to 
points in specified Florida counties, sub- 
ject to condition. 

* MC-116269, Clarence W. Friend, dba 
Friend’s Trailer & Mobile Home Trans- 
port, Detroit, Mich., Common Carrier. 
Certificate denied. House trailers and mo- 
bile homes, from points in Mich. and 
Ind. to points in the United States, over 
irregular routes. 

* MC-115212, Sub. 1, H.M.H. Motor 
Service, Jamesburg, N.J., Extension— 
Midwest Points. Interim permit granted 
Such commodities as are dealt in by re- 
tail women’s and children’s ready-to- 
wear apparel stores, and supplies and 
equipment used in the conduct of such 
businesses, in connection therewith, be- 
tween New York, N.Y., and points in Ind., 
O., Mich., Wis., and Ill., over irregular 
routes, with conditions, limited to serv- 
ice under continuing contract or con- 
tracts with Diana Stores Corp., of New 
York, N.Y. Commissioner Walrath dis- 
sented in part. 

* MC-106200, Sub. 5, Hoffman Trans- 
fer, Inc., Independence, Mo., Extension- 
Groceries. Interim permit granted 
Foodstuffs, except lard substitutes and 
vegetable shortenings, and in connec- 
tion therewith premiums and advertising 
material, from Kansas City, Kan., to 
points in Neb. and Ia. on and west of 
U.S. Highway 218, and unclaimed, unsal- 
able, and returned shipments on return, 
over irregular routes. Commissioner 
Walrath dissented in part. 

MC-200, Sub. 189, Riss & Co., Inc., Kan- 
sas City, Mo., Extension—TIllinois High- 
way 121. Certificate granted. General 
commodities with exceptions, between 
Peoria and Lincoln, Il., over a described 
alternate route for operating convenience 
only, serving no intermediate points, with 
conditions. 

MC-3677, Sub. 35, W.M.A. Transit 
Co., Bradbury Heights, Md., Extension— 
Capito] Heights, Md. Certificate granted. 
Passengers and their baggage, and ex- 
press and newspapers, between Washing- 
ton, D.C., and Capitol Heights, Md., over 
a described regular route. 

* MC-9895, Sub. 85, R. B. “Dick” Wil- 


son, Inc., Denver, Colo., Extension— 
Chemicals. Certificate granted. Over ir- 
regular routes, certain acids and chemi- 
cals, in bulk, in tank vehicles, from speci- 
fied origins in Kan., Neb., Colo., and 
Wyo., to specified points and territories 
in Wyo., S.D., Neb., and Colo. 
MC-101126, Sub. 80, Stillpass Transit 
Co., Inc., Cincinnati, O., Extension—Mon- 
santo, Ill. Interim permit granted. Fatty 
acids of vegetable oil, in bulk, in insulated 
stainless steel tank vehicles, from St. 
Bernard, O., to Monsanto, IIl., over ir- 
regular routes, limited to transportation 
service to be performed under a continu- 
ing contract or contracts with Emery 
Industries, Inc., of Cincinnati, O. 

MC-26907, Sub. 13, Ripon Trucking Co., 
Ripon, Wis., Extension—Flour. Permit 
granted. Over irregular routes, flour, 
from Mount Olive, Ill., to Ripon, Wis., 
limited to transportation under a con- 
tinuing contract or contracts with Ripon 
Foods, Inc., of Ripon, Wis. 

MC-116473, Edward Hanley, dba Hanley 
Trucking, Rivervale, N.J., Contract Car- 
rier. Over irregular routes, cotton and 
synthetic wadding, in rolls, from the site 
of the plant of Carlee Corp., at Rockleigh, 
N.J., to New York, N.Y., and points in 
Nassau County, N.Y., limited to trans- 
portation service to be performed under 
a continuing contract or contracts with 
Carlee Corp., of Rockleigh, N.J. Com- 
missioner Walrath noted a dissent. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19849, Ter- 
minal Railroad Association of St. Louis— 
Acquisition—East St. Louis Connecting Rail- 
way Co., approving and authorizing pur- 
chase by the Terminal Railroad Association 
of St. Louis of the franchises, rights, and 
properties of the East St. Louis Connecting 
Railway Co Approved Conditions pre- 
scribed 

. > . 

Report and order in F.D. No. 20023, Cooper- 
Jarret, Inc., Stock, authorizing Cooper-Jar- 
rett Inc., to issue not exceeding 25,000 
shares of common stock of the par value 
of $1 each, to be distributed as a 5 per 
cent stock dividend to its stockholders of 
record as of December 27, 1957 Approved 


Order in F. D. No. 20017, Navajo Freight 
Lines, Inc Note, authorizing the Navajo 
Freight Lines, Inc., to issue a secured long- 
term installment promisory note in a prin- 
cipal amount not exceeding $60,000, bearing 
interest at the rate of 6 per cent per annum, 
payable to the order of the Western Securi- 
ties Co. to evidence a loan of a like prin- 
cipal amount, the proceeds to be used to 
finance, in part, the cost of constructing a 
combined office and terminal building, with 
an adjacent dock and shop, at Omaha, Neb 
Approved 


Order in F. D. No. 20014, Northern Pacific 
Railway Equipment Trust Certificates, au- 
thorizing the Northern Pacific Railway Co 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $3,705,000 
of Northern Pacific Railway equipment trust 
of 1958, serial equipment trust certificates, 
bearing dividends at the rate of 37, per cent 
per annum, to be issued by the First Trust 
Co. of Saint Paul, as trustee, and sold at 
99.22 per cent of principal and accrued divi- 
dends in connection with the procurement 
of certain new equipment. Approved 





MOTOR FINANCE CASES 


atecsintnsiindl 


MC-F-6680, Harry L. Grubbs, Jr.—Control 

Morton Schneider's Transfer, Inc., em- 
bracing MC-F-67299, Harry and Rose Schnei- 
der—Purchase (Portion)—Morton Schnei- 
der’s Transfer, Inc In the title case, ac- 
quisition by Harry L. Grubbs, Jr., of Wash- 
ington, D.C., of control of Morton Schnei- 
der’s Transfer, Inc., of Richmond, Va., 
through purchase of capital stock, approved. 
In the embraced case, purchase by Harry 
and Rose Schneider, partners, doing busi- 
ness as Schneider's Transfer Co., of Rich- 





TRAFFIC WORLI 


mond, Va., of certain operating rights and 
property of Morton Schneider's Transfer 
Inc., approved 


MC-F-6705, National Transfer, Inc Con 
trol and Merger—National Motor Freight 
In Acquisition by National Transfer, In 


Seattle, Wash., of control of National Motor 
Freight, Inc., Seattle, through purchase of 
capital stock, merger into the former of the 


operating rights and property of the latter 


for ownership, management, and operation 
and acquisition by Ed J. Beslow of control o! 
the operating rights and property throug! 
the control and merger, approved and au- 


thorized 
- * 


Dudley 


MC -F-6777 Transfer—Purchase 
Garnet W. H. Kough. Application of Edwar: 
H. Dudley tolland C. Dudley and Marvin 
D. Dudley, doing business as Dudley Trans 


fer, of Lincoln 
tion of the 


Neb., for temporary opera- 
motor-carrier rights and prop- 


erties of Garnet W H Kough doing 
busines as Kough’'s Transfer Austin 
Minn ranted with conditions 


ORDERS 


Many Contract Carriers 
Advised Their Operations 
Meet I.C. Act Definition 


The Commission has informed a 
number of motor contract carriers 
that their operations under permits 
issued to them and outstanding as 
of August 22 are in conformity with 
the new definition of contract car- 
riage spelled out in an amendment 
to the interstate commerce act under 
Public Law 85-163, enacted by Con- 
gress and signed by the President 
last August (T.W., Nov. 16, 1957 
p. 19) 


Under the new law, the ILC.C. is re- 
quired to re-examine the operations of 
each contract carrier and to determine 
whether they conform to the new defini- 
tion. Should the Commission determine 
that a permit holder is not a bona fide 
contract carrier, it, or other interested 
parties, or the carrier itself, may insti- 
tute proceedings leading to a conversion 
of its operations from those of a contract 
carrier rights to those of a common car- 
rier, under alternatives in the law. 

After examining each permit, the 
Commission notified the following car- 
riers that their operations were in con- 
formance with the new definition: 

MC-2776, Joseph Janolis, Anthony 
Rambone, doing business as J. Janolis 
Trucking Co., Edgewater, N.J.: MC-2874 
Hugh J. Davern, Ridgewood, N.J.; MC- 
2903, and Subs. 2 and 5, National Trucking 
Co., Jacksonville, Fla.; MC-4472, Robert 
Lawrence McIntyre, dba, R. L. McIntyre, 
Des Moines, Ia.; MC-5910, Merchants 
Transfer and Storage Co., Davenport 
Ia.; MC-7597, Asbestos Transportation 
Co. Inc., Manville, N.J.; MC-10391, Sub 
1 and 4, R. H. Sterett, Inc., Tell City 
Ind.; MC-18609 and Subs. 2 and 7, Buck- 
eye Cartage, Inc., Toledo, O.; MC-20995 
and Subs. 1, 2 and 3, Dumes Trucking 
Co., Inc., Vincennes, Ind.; MC-29660 and 
Subs. 3, 4 and 7, Herman Lozowick 
Kenneth Lozowick, Frank Lozowick and 
Jack Lozowick, dba Herman Lozowick 
Trucking Co., Elizabeth, N.J.; MC-30623 


and Subs. 2 and 3, Truckaway Corp., Co- 
MC-31323, and Subs. 3, 5 


lumbus, O.; 
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ant nd 7, T. L. Mydland, New Orleans, La. fer, Savannah, Ga.; MC-115024, Sugar ICC News 

2 MC-35012, and Sub. 1, E. G. Trucking Transport, Inc. Port Wentworth, Ga 66 6¢ oo @ 62 6.0 © 6 6 2:8 
30. Inc., Brooklyn, N.¥.; MC-36313, | MC-64654, Robert Fertitta, Arnold, 

‘on ‘harles A. Mastronardi, Inc., Gloucester Md MC <seens, , resson FR. Davis, Inc., Cleveland, O.; MC-1176, The F. J. Mc- 

ght ‘ity, N.J.; MC-37157, Sub. 1 and 3, Louis West Chester : 7 > MO-66027, am a Kelvev Trucking Co.. Sandusky, O.: MC- 

sen 4. Thievon, dba, Louis A. Thievon & Feinstein, doing business as Philadelphia 


. . ‘ : 1459, Oliver S owe, doing business as 
Storage Co., Philadelphia, 22, Pa.; MC- 1459, Olive I oS  / 


Oo sons, Stirling, N.J.; MC-37874, Henry oe 20yal Motor Expre Lebanon, O.; MC- 


, : ‘On. hb s] . oo ae _ . 
the Yehm. Ini Irvington, N.J.. MC-47309, 66832, Michael C. Naro, Dunmore, Pa.; 


“ * 27112 : ae 1712, Elliott Transportation, Inc., Cin- 
tter . . -t 0 m alt I t in ’ . 
ro ind Subs. 4 and 5, Reinhold Klug, dba MC-67118, ( mon awe i] h Mo or Lit "> oinnati. O.. MC-2110. Harrv S. Bowlus 
d ; rs 7 ii . Ti os Inc., Richmond, Va.; MC-67419, Philip ete ; 4 , ; 
1 o Veteran’s Truck Line, Kenosha, Wis et Phil Stirs I Phil - dba Bov Trucking Co.. Fremont. O 
ugh MC-50922. and Subs. 1 and 2. Woodrow Stinger hilip Stinger, Inc., liladel 


7927 Thr. Y : a 

au NW. Tyndale, Trenton, NJ.: MC-52407, Phia, Pa.; MC-72744, John Breuer, Peeks- MC-2370, L. A. Hess Transier, Ine., BO r- 
signa A. Young, Ottumwa, Ia.; MC-52523, kill, N.Y MC-73098, and Subs. 2, 3, iin, 'D lard I Strinlin and I a et 

. M. Satsky Co., Inc., Newark, N.J.; MC- nd 4, J. R. Trevilian, President, J. R. isonigay. dba E. Striplin, Litchfield, Ill 
var MC-52574, Sub. 1, Elizabeth Freight For- Trevilian, Inc., Norfolk, Va.; MC-747 age Rags ee eee - 


4198 ae , 
529] MC-17457, S Arthur P. Marquardt, 


i 
i 


en arding Corp., Elizabeth, N.J.; MC-52976, Frank Ls man New Fork, N.z.; MU- a Poquonnock Br ids e Conr 
= ewis Ness Carting Co., Rochester, N.Y.; saan ae eer » Moser, dba C. B MC-281 30 and Subs 2 3. 4, and 5, Bill 
—_ MC-60638, Held Haulage Corp., Brooklyn, “~™ a he ae Schott, Jr., Lewiston, Minn.; MC-30000 


= v.Y.; MC-67245, L & R Trucking Co MC-76587, Joseph H. Bamberg, Albany, 


— . on : ; ind Sub. 1, Kentucky Transport Corp., 
Yew York, N.Y.; MC-93421, R. A. Byrnes, N.¥ MC-78788, Hiram G. Winebarge! 


Louisville. Ky.: MC-30518, Carlos A. Stil- 


ne., Rockville, Conn Le! AV ao ao a ooo D, well, dba Stilwell Truck Service, Detroit, 
Ma I -79380 ,arlos oughton 1] . 4 S59} ‘ . << ies 
MC-96079, Kelly Augusta Crawford Z — : Ill.; MC-43468 and Subs. 3 and 6, Victory 


eee Philadelphia, Pa MC-79961, James F n 1 , teneniel i oan Tn 
r/s felly Crawford Transf ich- . : ; : Motor Freight, Inc., Huntington, W.Va.; 
A Ke wwiord Transfer, Rict Kordonski, dba James Transfer ( 


nds Va MC-100837. and Sub. 1, a ltinann M MC-82211 Vincenzo Speedy Trucking Co.. Inc 


lagerstown Motor Express Co., In s vw : ae Jersey City, N. J MC-45220, Henry T 
‘rank Orza, dba Orzz ‘ucking Co ev ai my Slaw 
Frank 4, dba Orza Trucking Co., N McQuaide, dba Pittsburgh-Eastern Serv- 
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lagers wi a a ae a Sub York, N.Y MC-84732, Anton Kuhn, dba e Pittsburel Pa MC-45542. R. I 
oo . et . a > a 'S- Dietrich Brothers, Philadelphia, Pa Sheakiew Akron. ©. MC-4877R. Nicholas 
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transport Service nc. Muncie, Ind.; 4C-89256. David A. Moreland. Baltimors a - —_ =o fa! 3 ha 
MC-108672, Sub. 1, Elliott Hitchen & aq; MC-88260, Louis Frederick Milnor ih ae i + co 
Hazel P. Hitchen, White Transfer, Wil- Halethorpe Md MC-95533 anthon MC nee and Subs ; and 5, = J. 
ninetor ‘. Svivester F : a 2 . , oe a Urling, Mae G. Urling xecutrix, Mur- 
aa. oe wet — BCOGE I, Syivestes = Musto, dba Carlyn Motor Service, Brook- sowavilie Pe MC-59746 Wampum 
Berk, Philadelphia, Pa MC-109136, lyn, N.Y.; MC-96213, Marion J. Mc- ‘[OySvilé, © nen Wen Bas Bet 
Subs. 1, 8, 9, and 11, The Oriole Terminal Ginnes. Oxford. Pa Hardward Ct mn ampum os : 
ind Transportation Cs Baltimore, } ; ; 99999 and Sub. 2, Joralemon rothers, 
d a mC-100841. Valley Truck anos a ome MC-100152, and Sub. 1, James McDon- nc. Bordentown, NJ.; Mc-60106, Paul 
ers Albany, Ind.: MC-109408 and Sub. 2, 4, Philadelphia, Pa.; MC-101378, How- p. Novack & Grove D. Voreis, dba Rich- 
mits Antonio Spina, dba, Pennsylvania Dis- ra A Harbo irt, dba Harbour Hauling mond Beach Fuel & Transfer Co., Rich- 
y as itch, Temple, Pa.; MC-109730, Sub. 1, COMractor, Trenton, NJ.; MC-101689, mond Beach, Wash.; MC-61136, Cathey 
y as ext Bowell Phenix Clits Ala MC- Edward M Kreller, Baltimore, Md.; MC- and Carrell. Truck Lines, Inc., Dallas, 
109832, Calvin G. Willner, Baltimore, 2021695, Norman Ray Duvall, Baltimore, Tex.; MC-62298, Ralph Wertz, dba Weltz 
car ta MC.1NOR7 aie) inca * Md.; MC-114198, Central Transportatio1 Truck Line. Lawton, Okl MC-62522 
ar Uid.: MC-109879, Edward Donohue and So. B Newark. NJ.: MC 112743 4 - ruce 1, sae, Ves 2 cea 
nent Julius Wellner, dba, Donohue and Well- . ies} gt hrc melt ates oes General Trucking Co., In Clarksburg, 
ler er, Philadelphia, Pa Green, dba Abe Green Suk Transporta- w.Va.; MC-64446 and Sub. 1, W. H. Fitz- 
eet tion, Paterson, N.J.; MC-112120, Sub. 1 gerald, Irvine, Pa.; MC-65699 and Subs. 
-on- ¥ MC-109892, Gordon Transfer, Inc., The mas V. Miller, Clinton, Md.; MC-11l- 9 and 3. Bri adway Transport, Inc., Ta- 
dent Farmville, Va MC-109938, J. Darwin 656, Frank Lambie, New York. N.Y yma, Wash 
1957 Cage, Upland, Pa.; MC-110170, Harold H MC-111495, Sub. 3, Vincent A. and MC-67583, Kane Transfer Co., Wash- 
—s Ankrom and Walter Buckfeller, dba, Frank M. Aquilino, dba Aquilino Tx 
A4nkrom and Buckfeller, Fullerton, Pa ing, West Trenton, N.J.; MC-111601 
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iCK~ ington, D.C MC-74857 and Sub. l, 
ana Harry Fuller, Jr., dba Fuller Motor De- 


5 re- MC-110207, Raymond Kee, dba Kee’s Sub. 1, S. Webster Reid, Red Creek ivery, Cincinnati, O.; MC-%77986, Dia- 
is of Coal Co., Wilmington, Del.; MC-110263, N.Y MC-111437, Daniel J. O’Leary & mond Transport Corp., Marlboro, Mass. 
mine Sub. 2, and Subs. 12, 15 and 20, Joseph John P. O'Leary, dba J. J. O'Leary MC-83969, Crowther Bros. Milling Co. 


‘fini- Peter Nuzzi Jackson Heights, N.Y New York, N.Y.; MC-110188, Mario Pri- Malad. Ida MC-84781. Central Jersey 
mine MC-111964, Sub. 1 and 4, Dennis Stor- ozzi, Joseph M. Priozzi, and Arnold JT Motor Line York, Pa MC-86014, 
fide ige Co., Inc., Salisbury, Md.; MC-112435 Priozzi, dba Somerset Trucking C John F. Meade, dba Meade Transfer Co., 
ested ind Subs. 1, 3, and 4, D. M. Smock, L. D. Somerville, N.J Clinton. Ia.: MC-86931. ward E. Lan- 
insti- Smock, and E. G. Smock, dba, D. & L. E MC-109798, Benjamin Batkus, Kearny ning, In Coshocton, O.; MC-88248, 
rsiol Transit Co., Zanesville, O.; MC-112479, N.J.; MC-109703, and Sub. 1, Elmer W Clarence Moose. Johnstown, Pa.: MC- 
tract Subs. 1, 2, 4 and 6, Chester A. Smith, Dornan, Bliss, N.Y.; MC-109481,. George 88621. Sub 4 and Subs. 6 and 7, H. G , 
car- fadiz, O.; MC-112576, “OZ” Trucking & F. Graves Truck Service, Inc., Harrison Stauffer Trucking Co., Inc., Wooster, O 
Rigging C Cambria Heights, New N.J FC-109019, Mathew Andruk. dba MC-89849, R. B. Longfellow, dba R. B 
York, N.Y.; MC-112965 and Sub. 1, R. & Matty’s Trucking, Jackson Heights, N.Y 1] 


i) 


the Longfellow Transfer Seattle Wash 


K. Transport Co., Inc., Zanesville, O.; MC-108539, Port Morris Transportatior MC-90195, Abe Fra! 


car- a8 : ; ‘ : ati rank, dba F. & B 
enn MC-113285, William E. Neinke, Cortland, Corp., New York, N.Y.: MC-108358. Con- Trucking, New York, N.Y MC-91173 , 

).; MC-113302, Abe Samuels, dba, Paint crete Delivery Co., Inc Lackawanna R. H. Snvder iba Snvder Trucking. 

Oil Delivery Service, Long Island City, N.Y.; MC-108080, Claude S. Reed, Man- Somerset, Ind MC-95920, and Subs 


thony N.Y MC-113338, Sub. 1, John Dowd chester, Md.;: MC-105997 & Sub. 4. Georges 8 9 and 1 D. D. Santry. dba 
= Weir Mystic, Conn.; MC-113592, Cecilia B. Harris, Sr., and George B. Harris. J: Santrv Trucki! C Portland. Ore 
MC- Lamicella, | dba, Grand Transportation dba Oil Ways Co.. Nutley, NJ MC. MC-103817. Ellis W. Leritz. dba Warwick 
cking Co., Brooklyn, N.z. 199671 and Sub 1, McFarland & Stample Delivery Service, Kansas City, Mo.; MC- 
Pobert MC-113627, Barnett Motor Transporta- cru <mg Co., Hamden, Conn.; MC- 104310, Harold ; Richardson, Belleville, 
ntyre¢ tion, Inc., New Haven, Conn.; MC-113835, p0e10! Ramapo Valley Distributors In Kan MC-104672, Howard A. Price, 
hants Sub. 1. John H. Nolan. dba. John H Suifern, N.1 MC -102583, Abe Periston¢ Galena Kal MC-106874, Leon Kretz. 
nport Nolan & Son, Hamden, Conn.; MC- Philadelphia Pa.; MC-102318 and Sub. 1 Antigo, Wi MC-107154, J. W. Humbert, 
tation 113866, Wingert, Inc., Butler, Pa.; MC- Gerald st ott, Livingston, N.J.; MC- _ Inc., Green S} rings, O.; MC-107990, Sub. 
Sub 113945 and Subs. 5 and 6, G. S. Adkins, 102268, Huff ( oal & Oil Co., Inc., Pula- 1, Arthur Keohler Kewaunee, Wis.; MC- 
City Burlington. N.C.: MC-113996. Sub. 1. T Ski, Va MC '~101791, and Subs. 1 and 4 108393, Sub. 1 and Sub. 2, Signal De- 
Buck- C. Dunlevy, Johnston, S.C.; MC-114029, James V. Vozzolo, Wash., D.C.; MC- livery Service, Inc., Chicago, Ill.; MC- 
-20995 Samuel T. Chaplain, Johnstown, Pa.; 101/02, Earl H. Hoffman, Baltimore, Md 108448, Nitehawk Express, New Brigh- 
icking MC-114213, Wayne Holtzapple, Elida, O MC-101698, Raymond H. Lyeth, Balti- ton, Minn 
0 and MC-114404, H. Kneff Means, Mercer, Pa more, Md.; MC-101696, Lloyd J. Arnett MC-109114, Duane Chinander, St 
owick MC-114434, E. Z. Ramey, dba, Ramey Catonsville, Md Croix Falls, Wis.;: MC-110451, and Sub 
k and Motor Ways, Wooster, O.; MC-115002, R MC-807, Anchor Motor Freight, Inc. of 4. Midland Transfer, Inc., Gilbert, Minn.; 


rowick R. Cook, dba, Cook Truck Lines, Albany, Delaware, Cleveland, O.; MC-808, Subs. 1 MC-111014 and Sub 1, Lawrence 
30623 Ga MC-115584, Andrew R. Horvath, and Subs. 2, 35, Anchor Motor Freight, Transfer & Storage Co., Inc., Lawrence, 
».. Co- Miami, Fla.; MC-115892, Sub. 2, A. A. Inc. of Michigan, Cleveland, O.; MC-809 Kan.; MC-111087, Sub. 2, Krug Broth- 


3 5 Thomas, dba, J-C Warehouse and Trans- and Sub. 82, Anchor Motor Freight, ers, Inc., Oil City, Pa.; MC-111301, and 
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IN NEW YORK CITY, H. E. Wilson (left), General 
Eastern Freight Agent in our New York office, 
calls regularly on E. F. Hanlon, General Traffic 
Manager of the Celanese Corporation of America, 
to talk over transportation matters involving the 
Southland. 

Southern Railway’s freight traffic sales and 
service office in New York City is one of our many 
off-line offices from coast to coast whose job it is 
to help you — no matter where you are — when 
you are shipping to or receiving from the busy, 
growing Southland. 


Your Southern Railway System Freight 


eat te] tli Made ehh a 


can offer you MORE because the 


Southern has MORE to offer! 


MORE scheduled through freight trai 
mileage... MORE tonnage hauled... MORI 
“dovetailed” interchange connections wit! 
other railroads than any other railroac §! ad syste 
system operating entirely in the South §' 1e South. 





anuary 11, 1958 


DISCUSS IT WITH THE MAN 
WHO CAN HELP YOU MOST 


...when you're shipping or receiving 
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it trair 
.MORI 
ns witl 
railroac 


South 


NORE electronic yards... MORE 
'\iles of road than any other rail- 
'oad system operating entirely in 


t 1e South. 


to, from or within the South! 


SHIPPERS AND RECEIVERS whose ship- 
ments involve routing to, from or 
within the Southland find it’s a real 
help to get together regularly for a 
friendly “ talk it over” session with the 
man from Southern. And no matter 
where you are located, one of our 90 
freight traffic sales and service offices 
throughout the United States is con- 


veniently nearby to serve you. 


After all, expediting the movement 
of freight to, from or within the South 
is the specialty of a Southern Railway 
freight sales and service representa- 


tive. On top of his broad experience in 
the general traffic field he offers addi- 
tional knowledge and training pin- 
pointed to transportation matters 
specifically involving the Southland. 


This man who knows the South — 
plus the railroad he represents that 
“Serves the South”—can be mighty 
helpful to you. Let us prove to you, 
too, that the Southern can offer you 
MORE because the Southern has 
MORE to offer. We are as near as your 
telephone. 


SOUTHERN RAILWAY SYSTEM 


Your freight keeps moving on the modern Southern that serves the modern South! 


in the South. 


MORE LCL experience... MORE 
LCL tonnage than any other rail- 
road system operating exclusively 


than by any other railroad. 


MORE states... MORE communities... 
MORE Gulf and Atlantic ports in the 
South are served by the Southern System 
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Sub. 4, L. J. Kreutzer, dba 
Motor Express, Mankato, Minn.; MC- 
111848, Charles M. Bowers, Eldred, Pa.; 
MC-112066, Robert J. Bog, Coshocton, O.; 
MC-113349, Sub. 1, Vigilante Trucking 
Co., Inc., Astoria, N.Y.; MC-113670, and 
Sub. 1, Lewis Price, Des Moines, Ia.; 
MC-113812, Sub. 1, Randall Mooney, 
London, Ky.; MC-113937, Sub. 2, J. L. 
O’Bryan and Son, Inc., Hopewell, Ky.; 
MC-114107, Cement Transport, Inc. Kos- 
mosdale, Ky. MC-114143, L. D. Laughlin, 
dba L. B. Laughlin Trucking Co., Cyril, 
Okla.; MC-114288, E. Ray Iowrie, dba 
Iowrie Truck Line, Grand Saline, Tex.; 
MC-114486, Autrey F. James, dba A. F. 


Kreutzer 


James Truck Line, Texarkana, Tex.; MC- 
114641, S. B. Platt III, dba Columbus 
Warehouse & Storage Co., Columbus, 


Miss.; MC-114652, Doss Transport, Inc., 
Eupora, Miss.; MC-114900, Luther M 
Anderson, dba Anderson Truck Line, 
Grand Saline, Tex.; MC-115142, Laurens 
M. Hardin, Sussex, N.J.; MC-115500 and 
Sub. 1, William Wiebke, Floral Park, L.I., 
N.Y.; MC-115655, Barnett Berch, dba 
The Schultz Co., New York, N.Y.; MC- 
115873 and Sub. 2, Harold Waggoner, 
Granite City, Ill.; MC-115967, Sub. 2, 
Willie T. Hires, Danville, Ill.; MC-116204, 
Van E. Hamlett, Nashville, Tenn.; MC- 
116214, Regal Packer By-Products Co., 
Lynn Center, Ill.; MC-116429, Marshall 
L. Devins, Danville, Ky 


1.C.C. Vacates Minimum 
Rate Orders on Pulpwood 


On a showing that rail rates on pulp- 
wood involved in No. 30958, Reduced 
Rates on Pulpwood in Southern Terri- 
tory, have been “substantially increased” 
since issuance by the Commission of a 
minimum rate order dated December 3, 
1953. as amended by an order dated Feb- 
ruary 7, 1956, the Commission has va- 
cated and set aside the order of Decem- 
ber 3, as amended, and has discontinued 
the proceeding (T.W., Mar. 3, 1956, p. 32). 

By an order in the proceeding, the 
Commission also denied a petition of the 
protestant railroads for leave to with- 
draw as parties thereto 

The proceeding was instituted by the 
Commission as an investigation into the 
lawfulness of reduced rates and charges 
on pulpwood in carloads from and to 
points in Southern Territory, not includ- 
ing Kentucky, Louisiana, and Mississippi, 
over the lines of the Southern, the Sea- 
board Air Line, the Central of Georgia, 
the St. Louis-San Francisco, the Chesa- 
peake & Ohio, the Norfolk & Western, 
and the Norfolk Southern railways and 
certain of their affiliated companies and 
affiliated short lines. The Atlantic Coast 
Line and the Louisville & Nashville rail- 
roads and some of their affiliated lines 
protested the reduced rates, which be- 
came effective November 1, 1951. 

The Commission said in the instant 
order that it had considered, among 
other things, a petition of the respond- 
ent railroads for an order discontinuing 
the proceeding and vacating the mini- 
mum rate order issued therein, and a 
petition of the protestant rail carriers 
for leave to withdraw as parties and for 
discontinuance of the investigation, re- 
opened by the Commission January 8, 
1957, and further heard. 

The Commission further said that it 


appeared that no replies in opposition 
to the petitions had been submitted, and 
that the respondents had submitted 
cost data as to the cost of handling 
their pulpwood traffic in representative 
periods in the year 1956 in which average 
operating conditions were encountered 

It added that such cost data appeared 
to support a conclusion that the re- 
spondents’ present rates on pulpwood, 
which it said “have been substantially 
increased” since the earlier reports were 
issued, “contribute revenue above the 
out-of-pocket costs, and result in rates 
which are not now below a reasonable 
minimum basis for application on pulp- 
wood traffic On respondents’ lines.” No 
“sufficient reason” appeared to continue 
the investigation and maintain in ef- 
fect the outstanding minimum rate or- 
ders, the Commission said. 


Examinations of Carrier 
Records Clarified as to 
Procedure and Practices 


On consideration of a _ petition 
placing before the Commission ques- 
tions relating to inspections and ex- 
aminations of motor carrier records 


by special agents, accountants or 
examiners of the Commission and 
the relationship between carrier 


officials and Commission personnel 
during such inspections or examina- 
tions, the Commission has made the 
following explanatory statements 
about the subject matter of the peti- 
tion: 


e@ Such “inspection and examination” 
is authorized by law, and is not in viola- 
tion of section 6(b) of the administra- 
tive procedure act 

@ Such inspections and examinations 
are not “compelled appearances” within 
the meaning of section 6(a) of the ad- 
ministrative procedure act 

@ Answers by the carrier to questions 
asked by the special agent, accountant 
or examiner in the course of such an 
inspection or examination are voluntary 
and not compelled 

@ There is no legal requirement for ad- 
vance notice to carriers of intention to 
inspect or examine records and proper- 
ties, and such a requirement is unneces- 
sary and undesirable in the administra- 
tion and enforcement of the interstate 
commerce act 

Questions Raised in Petition 

Those statements were included in an 
order in No. 32302, M. D. Cressy Co., Inc., 
Petition for a Declaratory Order as to 
Procedure in the Examination of Motor 
Carrier Records and Properties. 

By its order, the Commission denied a 
petition of the M. D. Cressy Co. seeking 


a declaratory order on these four ques- 
tions: 


1. Under section 5(a) and 6(b) of the 
administrative procedure act, is a motor 
carrier entitled to written “notice” plus 
the right to counsel each time the Com- 
mission decides to investigate its records 
or operating history? 

2. Does the term “compelled to appear” 
in section 6(a) of the administrative 
procedure act apply to both formal and 
informal investigations of the Commis- 
sion? 

3. Do section 6(a) and section 6(b) of 
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the administrative procedure act outmode 
or outlay the previous investigation pro- 
cedures of the Commission? 

4. Does section 6(b) of the administra- 
tive procedure act prevent “fishing ex- 
peditions” by an agency investigator? 


, 


‘Procedure Act’ Provisions 

The petitioner quoted a provision ol 
section 6(b) that “no process, require- 
ments of a report, inspection or other 
investigative act or demand shall be 
issued, made or enforced in any manne! 
or for any purpose except as authorize 
by law.” It added that section 6(a) o 
the administrative procedure includec 
the following: 

Any person compelled to appeal 
in person before any agency or represen- 
tative thereof shall be accorded the right 
to be accompanied, represented, and ad 
vised by counsel, or, if permitted by the 
agency, by other qualified representative 
Every person shall be accorded the right 
to appear in person or by or with counsel] 
or other duly qualified representative ir 
any agency proceeding.” 

The petitioner also reviewed a situatio1 
between a representative of the Commis 
sion and officials of the carrier whicl 
led to a dispute (T.W., Aug. 10, p. 55) 

In its instant order, after describing 
the nature of the petition, the Commis- 
sion said: 

“The petition asserts that such an in- 
spection or examination of the record 
or properties of a carrier and the an- 
swering by the carrier of questions asked 
by the special agent, accountant, or ex- 
aminer in the course of such an inspec- 
tion or examination constitutes a com- 
pelled appearance by the carrier withir 
section 6(a) of the administrative pro- 
cedure act, and unless prior notice of ter 
or twenty days is given to the carrie 
or its counsel of the intent to make such 
an inspection or examination, so the car- 
rier may arrange to have counsel present, 
the inspection or examination is unlawful 
under section 6(b) of the administrative 
procedure act. 

“While Section 5(d) of the administra- 
tive procedure act authorizes the issu- 
ance of declaratory orders only in cases 
of adjudication, which is not involved 
here, we have considered the petition 
as a petition for the issuance of rules 

“Section 220(d) of the interstate com- 
merce act provides that authorized spe- 
cial agents, accountants, and examiners 
of the Commission shall at all times 
have access to and authority to inspect 
and examine any and all properties of 
carriers subject to Part II of the inter- 
state commerec act and authority to in- 
spect and copy any and all records of 
such carriers, and that motor carriers 
shall submit their properties for exami- 
nation and their records for inspection 
and copying to any duly authorized 
special agent, accountant, or examine! 
upon demand and the display of proper 
credentials. Accordingly, such inspection 
and examination is authorized by law 
and is not in violation of section 6(b 
of the administrative procedure act. 

“Such inspections and examinations are 
not compelled appearances within the 
meaning of Section 6(a) of the Adminis- 
trative Procedure Act. Answers by the 
carrier to questions asked by the special 
agent, accountant, or examiner in the 
course of such an inspection or examina- 
tion are voluntary and not compelled. 


“There is no legal requirement for ad- 
vance notice to carriers of intention t 
inspect or examine records and proper- 
ties, and such a requirement is unneces- 
sary and undesirable in the administra- 
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January 11, 1958 


ion and enforcement of the Interstate 
‘ommerce Act 
“Tt is ordered, That the 


id it is hereby, denied.” 


petition be, 


Raising of State Rates Under 
.C.C. Investigation Renders 
Sec. 13 Issues Moot—I.C.C. 


The Commission 
ts investigation 
ndlana 
10us 


has discontinued 
into the level of 
intrastate rates on bitumi- 
coal on the ground that the 
ites brought under investigation by 
n order of July 6, 1956, have since 


een increased although the state 
ates are still below the interstate 
evel 

By an order in No. 31964, Indiana 
Intrastate Bituminous Coal Rates and 
‘harges, the Commission discontinued 
ts investigation which was instituted 


July 6, 1956, to determine if the level of 
ailroad rates on bituminous coal made 
r imposed by authority of the state ol 
Indiana hould be raised to the level 
f rates applicable on interstate traffic, 

increased in Ex Parte No. 196. 
However, the Commission, in its order”, 
iscontinued the proceeding without 
rejudice to reconsideration in the event 
espondents, within 30 days after the 
late of service of the order, January 7, 
ring in issue the present intrastate rate: 
y railroad in Indiana. 

rhe Commission said that the proceed- 
ig Was instituted on petition of the rail- 
operating in Indiana, filed under 
ection 13(3) of the interstate commerce 
ict, Which brought in issue the lawful- 
ess of intrastate rates in Indiana 
n bituminous coal. A hearing had been 
ield, a proposed report by an examiner 
lad been served and the matter had 
een argued orally before the Commis- 
ion, it said 


ads 


their 


The examiner recommended that the 
‘ommission prescribe increases in the 
tate rates corresponding to the inter- 
tate increases in Ex Parte No. 196, gen- 
rally 12 cents a ton (T.W., March 23, 
957, p. 60) During the pendency of 


he proceeding, it was explained at the 
‘ommission, the Commission authorized 
inother increase in interstate rates of 
enerally 15 cents a ton in Ex Parte No 
UD 

In its order, the Commission said that 
he Public Service Commission of In- 
liana had filed a motion to dismiss the 
roceeding as moot on the ground that 
he freight rates and charges on bitu- 
ninous coal made or imposed by author- 
ty of the state and in effect at the time 
f the order of July 6, 1956, were not 
ioW in effect, having been superseded by 
ates which were higher by 15 cents per 
let ton made effective September 11, 
957. The order continued: 

‘Such rates were published by the rail- 
oads to make effective on bituminous 
oal transported in intrastate commerce 
vithin Indiana increases corresponding 
o the increases made on interstate ship- 
nents of bituminous coal as authorized 


yy the Interstate Commerce Commis- 
ion in Ex Parte No. 206. Increased 
Freight Rates, Eastern, Western, and 


Southern Territories, 1956, decided Aug- 
ist 6, 1957, 300 I.C.C. 633. 


“Upon consideration of the record in 
this proceeding, the motion of the Pub- 
of Indiana to 


lic Service Commission 


dismiss the proceeding as moot, and the 
railroad respondents’ reply to the mo- 
tion; and for good cause appearing 

“It is ordered. That the motion of the 
Public Service Commission of Indiana 
be, and it is hereby, sustained and that 
this proceeding be, and it is hereby, dis- 
continued, without prejudice to recon- 
ideration in the event respondents, 
within 30 days after the date of service 
of this order, bring in issue the present 
intrastate rates by railroad in Indiana 


1.C.C. Changes Motor 
Annual Report Forms 


The Commission, division 2, has issued 
prescribing changes in the an- 
form to be used by Class I 
carriers of property in 1957. The 
was in Part 205—Reports of Motor 
Carriers, Motor Carrier Annual Report 


an orde! 
nual 


motor 


report 


orael 


Form A (Class I Carriers of Property). 
It wa aid at the Commission that 
the changes were made to give effect 


to a separation of forms provided for 
property carriers and passenger Carriers 
for use in 1957 

Attached to the order was an 11l-page 
notice. The first five pages explained the 
changes made by the Commission and 
the remainder consisted of information 
furnished to assist carriers in the prep- 
aration of 1957 annual reports to the 
Commission 


1 
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Washington-Baltimore Bus 
Fare Boost Not Suspended 


10-ride passenger commu- 
tation fares of the Greyhound Corp., be- 
tween Washington, D.C., and Baltimore, 
Md., would be permitted to become ef- 
fective on January 12, as scheduled, the 
Commission indicated in a notice it is- 
sued January 8 

“Various petitions and letters have 
been received, said the Commission in 
its notice, “requesting suspension of pro- 
posed increased 10-ride passenger com- 
mutation fares between Washington, 
D.C., and Baltimroe, Md., and inter- 
mediate points, as set forth in tariff 
MP-I.C.C. 182 of The Greyhound Cor- 
poration (Eastern Greyhound Lines Di- 
vision), Cleveland, O., indicated to be- 
come effective January 12 

“The Commission, by its Board of 
Suspension, upon consideration of the 
matters involved, has concluded not to 
suspend the operation of the foregoing 
schedules 

“This action does not constitute ap- 
proval of the protested schedules. They 
may be made subject to investigation 
through formal complaint filed in ac- 
cordance with the Commission’s Rules 
of Practice.” 


ncreased 


Sorghum Grain Rates Effective 


The Commission, division 2, announced 
that, acting as an appellate division, it 
voted not to suspend protested schedules 
naming reduced rail rates on sorghum 
grain, applicable from points in Kansas, 
Nebraska, and eastern Colorado to desti- 
nations in Pacific Coast Territory as set 
forth in supplements 53 and 55 to tariff 
I.C.C. 1577 by W. J. Prueter, agent, Trans- 
Continental Freight Bureau, to become 
effective January 5. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules and the action of 
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division 2 followed the filing of an appeal 
for reconsideration of the board’s action, 
it said. The action of the board and of 
division 2 did not constitute approval of 
the protested schedules, the division said. 


SUSPENDED TARIFFS 


does not 
it have been 





n Suspen- 
cheduies not 
ich orders 


tin 
Ai©uln 





I, and 8S. No. 6862, Arbitrary Rates—J. 
L. Beeler, Agent, the Commission, Board 
of Suspension, suspended from January 
6 to and including August 5, schedules 
published On ninth revised page 45 of 
J. L. Beeler, agent, Los Angeles, Calif. 
The suspended schedules propose to es- 
tablish an additional area to the Los 
Angeles, Calif., pickup and delivery zone 
to apply in connection with rates or 
charges on freight forwarder traffic be- 
tween Los Angeles and points in Idaho, 
Oregon, Washington and British Co- 
lumbia 

I. and S. No. 6863, Coffee Substitutes— 
Sea-Land—New Orleans to Tampa, the 
Commission, Board of Suspension, sus- 
pended from January 6 to and including 
August 5, schedules published in supple- 
ment No. 4 to tariff I.C.C. No. 268 of Pan- 
Atlantic Steamship Corp., Mobile, Ala. 
The suspended schedules propose to es- 
tablish new sea-land commodity rates for 
joint motor-water-motor transportation 
on coffee substitutes, minimum 30,000 
pounds, from New Orleans, La., to 
Tampa, Fla 

I. and S. M-10675, Fertilizer—Joplin, 
Mo., to Perry, Ia., the Commission, Board 
of Suspension, suspended from January 
4 to and including August 3, MF-I.C.C. 
No. 1 of Clark County Grain Co., Osceola, 
Ia. The suspended schedule proposes a 
new motor contract carrier minimum rate 
on commercial fertilizer, minimum 32,000 
pounds, from Joplin, Mo., to Perry, Ia. 

I. and S. M-10676, Assembling Rates— 
Plymouth, Mich., to Iliinois, the Commis- 
sion, Board of Suspension, suspended 
from January 6 to and including August 
5, schedules published in supplement 
No. 6 to Central States Motor Freight 
Bureau, Inc., agent, tariff MF-I.C.C. No. 
858. The suspended schedules propose to 
establish new motor common carrier 
assembling commodity rates on B-B guns 
and shot, games or toys, and gun-carry- 
ing cases from Plymouth, Mich., to Chi- 
cago and Cicero, Ill 


I. and 8S. M-10677, Wire Strand— 
Ziffrin Truck Lines, Inc., the Commis- 
sion, Board of Suspension, suspended 


from January 6 to and including August 
5, schedules published in supplement No. 
19 to MF-I.C.C. No. 133 of Ziffrin Truck 
Lines, Inc., Indianapolis, Ind. The sus- 
pended schedules propose to establish 
less-truckload motor common carrier 
commodity rates on iron and steel arti- 
cles from Muncie, Ind., to Chicago, IIl., 
also new commodity rates, minimum 
32,000 pounds, on wire strand between 
points in Central Territory 

I. and S. M-10678, Molasses—Minnesota 
to Chicago and Milwaukee, the Commis- 
sion, Board of Suspension, suspended 
from January 6 to and including August 
5, schedules published in supplements 53 
and 57 to MF-I.C.C. 282 of Middlewest 
Motor Freight Bureau, agent, Kansas 
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City, Mo. The suspended schedules pro- 
pose new motor common carrier truck- 
load commodity rates on molasses, in con- 
tainers, minimum 40,000 pounds, from 
Crookston, East Grand Forks, and Moor- 
head, Minn., to Chicago, Ill., and Mil- 
waukee, Wis 

I. and S. M-10679, Feed—Florida to 
New England and Trunk Line Terr., the 
Commission, Board of Suspension, sus- 
pended from January 6 to and including 
August 5, schedules published on eleventh 
revised page 176 and seventh revised 
page 176-A to MF-I.C.C. No. 64 of Pan- 
Atlantic Steamship Corp., Mobile, Ala. 
The suspended schedules propose new 
motor-water and/or motor-water-motor 
commodity rates on animal or poultry 
feed, minima 40,000 and 80,000 pounds, 
from Florida points to eastern and New 
England destinations 

I. and S. M-10680, Return Loads Rule— 
The Emery Transportation Co., the Com- 
mission, Board of Suspension, suspended 
from January 6 to and including August 
5, schedules published in supplement No. 
3 to MF-I.C.C. No. 221 of The Emery 
Transportation Co., Chicago, Ill. The 
suspended schedule proposes to establish 
provisions for a return load, under cer- 
tain conditions, at a percentage of the 
applicable minimum rates and charges, 
resulting in reductions below prevailing 
minimum rates and charges 

I. and S. M-10681, Bulk Commodities— 
Norfolk, Va., to Maryland, the Commis- 
sion, Board of Suspension, suspended 
from January 8 to and including August 
7 schedules published in supplement No. 
1 to MF-I.C.C. No. 1 of S & N Freight 
Lines, Inc., Richmond, Va. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on tal- 
low, lard, animal greases and fats, and 
fatty acids, minimum 30,000 pounds, from 
Norfolk, Va., to Salisbury and Baltimore, 
Md 

I. and S. M-10682, Flavoring Syrups— 
Dallas and Ft. Worth to St. Louis, the 
Commission, Board of Suspension, sus- 
pended from January 8 to and including 
August 7 schedules published in supple- 
ment 109 to MF-I.C.C. of 278 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on flavoring 
syrups, minimum 32,000 pounds, from 
Dallas and Fort Worth, Tex. to St. Louis, 
Mo. 


I. and S. M-10683, Cement Pipe Be- 
tween Points in Various Territories, the 
Commission, Board of Suspension, sus- 
pended from January 8 to and including 
August 7, schedules published in tariff 
MF-I.C.C. No. 9, and supplement No. 2 
thereto, of H. J. Jeffries Truck Line, Inc., 
Oklahoma City, Okla. The suspended 
schedules propose to establish reduced 
motor common carrier distance commod- 
ity rates on conduits or pipe, cement con- 
taining asbestos fibre; beams, iron or 
steel; steel, structural, k. d.; steel, flat 
sheet: and angles, iron or steel; between 
points and places in Arkansas, Kansas, 
Louisiana, Mississippi, Missouri, New 
Mexico, Oklahoma, Tennessee and Texas 

I. and S. M-10684, Oilfield Equipment 
to Oklahoma and Texas, the Commission, 
Board of Suspension, suspended from 
January 9 to and including August 8, 
schedules published in supplement No. 4 
to MF-I.C.C. No. 7 of Oil Capital Tariff 
Bureau, Inc., agent, Tulsa, Okla. The 
suspended schedule proposes to establish 


revised motor common carrier commodity 
rates on oilfield equipment, materials 
and supplies, minimum 25,000 pounds, 
from St. Louis, Mo., to Shidler, Okla., 
and, from Corsicana, Dallas, Fort Worth, 
Gainesville, Garland, and Lufkin, Tex., 
Oklahoma City and Tulsa, Okla., and 
Coffeyville, Kan., to Houston, Tex 

I. and S. M-10685, Drugs, Medicines— 
Lititz, Pa., to O. and Mich., the Commis- 
sion, Board of Suspension, suspended 
from January 9 to and including August 
8, schedules published in MF-I.C.C. No. 
2 of Norwalk Truck Lines, Inc. of Dela- 
ware, Lancaster, Pa. The suspended 
schedules propose new motor common 
carrier commodity rates on drugs, medi- 
cines and toilet preparations, N.O.I., in 
boxes, minimum weights of 24,000 and 
30,000 pounds, from Lititz, Pa., to Cleve- 
lan, Columbus and Toledo, O., and to 
Detroit, Mich 

I. and S. M-10686, Blueprint Paper— 
Mt. Prospect, Ill. to Cincinnati, O., the 
Commission, Board of Suspension, sus- 
pended from January 9 to and including 
August 8 schedules published in supple- 
ment No. 11 to MF-I.C.C. No. 10 of Hajek 
Trucking Co., Inc., Chicago, Ill. The 
suspended schedule proposes to establish 
new motor common carrier commodity 
rates on blueprint or diazotype reproduc- 
tion paper less-truckloads, minimum 5,000 
pounds, and truckloads, minimum 16,000 
pounds, from Mount Prospect, IIl., ‘to 
Cincinnati, O. 

I. and S. M.-10687, Building Materials— 
Chicago Area to Wisconsin, the Commis- 
sion, Board of Suspension, suspended 
from January 9 to and including August 
8, schedules published in supplement No 
10 to MF-I.C.C. No. 859 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new and reduced motor common 
carrier commodity rates on paving or 
roofing materials and tile, minima 20,000 
and 30,000 pounds, from Chicago, Il., and 
vicinity points, and East Chicago, Ham- 
mond and Whiting, Ind., to Kenosha, 
Milwaukee and Racine, Wis 

I. and S. M-10688, Cheese Spread— 
Chicago, Ill, to Rockland, Mass., the 
Commission, Board of Suspension, sus- 
pended from January 10 to and includ- 
ing August 9, schedules published in sup- 
plements Nos. 30 and 33 to Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent's tariff, MF-I.C.C. No. A-141, and 
on fifth revised page No. 47 to Wilson 
Freight Forwarding Company's tariff, 
MF-I.C.C. No. 46. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
cheese spreads, minimum 23,000 pounds, 
from Chicago, Ill., to Rockland, Mass. 

I. and S. M-10689, Stopping in Tran- 
sit—Daniels Motor Freight, Inc., the 
Commission, Board of Suspension, sus- 
pended from January 10 to and including 
August 8, schedule published in supple- 
ment No. 8 to MF-I.C.C. No. 62 of 
Daniels Motor Freight, Inc., Warren, O. 
The suspended schedule proposes to 
establish a new motor common carrier 
rule providing for stopping of truckload 
shipments of foodstuffs for partial load- 
ing or unloading. 


I. and S. M-10690, Insecticides—South 
Plainfield, N.J., to N.Y. Points, the Com- 
mission, Board of Suspension, suspended 
from January 10 to and including Au- 
gust 9 schedules published on second 
revised page 123A to MF-I.C.C. No. 18 of 
American Freightways Co., Inc., Brook- 
lyn, N.Y. The suspended schedules pro- 
pose to establish reduced motor common 
carrier commodity rates on agricultural 
insecticides or fungicides, minima 23,000 
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and 28,000 pounds, from South Plainfiek 
N.J., to Medina, North Rose and Sodu 
N.Y. 

I, and S. M-10691, Commodity Rates- 
C. A, Conklin Truck Line, Inc., the Con 
mission, Board of Suspension, suspends 
from January 10 to and including Au 
gust 9, schedules published on eight 
revised pages 125 and 150; first revise 
page 196-A and sixth revised page 267 t 
MF-I.C.C. No. 33 of C. A. Conklin Truc 
Line, Inc., Adrian, Mich. The suspende 
schedules propose new truckload con 
modity rates on various commoditie 
from Chicago, Ill., East Chicago, Ind 
and Buffalo, N.Y., to points in Michiga 
and Ohio and new L.T.L. commodit 
rates on iron or steel pipe fittings, fro 
Chicago, Ill., to Buffalo, N.Y., that woul 
apply in lieu of higher class rates. 

I. and S. M-10692, Iron or Stee! 
Articles—Pa. to Ohio, the Commissio: 
Board of Suspension, suspended fro! 
January 10 to and including August 
schedules published in Supplement N¢ 
53 to Steel Carriers’ Tariff Associatior 
Inc., Agent, MF-I.C.C. No. A-l (J 
Kuhner, Agent Series). The suspende 
schedules propose to establish reduce 
motor common carrier commodity rate 


on iron or steel angles, beams an 
channels, minima 25,000 and 32,00 
pounds, from Aliquippa, Clairton, Du 


quesne, Munhall, Pittsburgh and Sout! 
Duquesne, Pa. to points in Ohio 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated Sucl 
notices are issued by the Commission's 
Secretary when the disposition of protests 
is appealed from the Commission's Board 


of 


Suspension to the division 





The Commission, division 2, acting a 
an appellate division, voted January 
not to suspend protested schedules nam 
ing reduced freight forwarder class rate 
for shipments of a minimum weight of 
6,000 pounds, between points in Ne\ 
York and New Jersey and points il 
Maryland, scheduled to become effectiv: 
January 8 as set forth in suppleme! 
No. 42 to LC.C.-F.F. No. 27 of ABC 
Freight Forwarding Corp., New York 
N.Y. The Board of Suspension had con 
cluded not to suspend the proteste 
schedules, and the action of division 
followed the filing of an appeal fo 
reconsideration of the board’s actio1 


The action of the Board of Suspensio! 
and of division 2 does not constitute ay 
proval of the protested schedules 





COMMISSION ORDERS 


No. 31735, Chatham Shippers Cooperativ 


v. A.C.L., et al 
further hearing, 
argument, denied 


Complainant's petition f 
reconsideration, and ort 


> > > 
No. 32197, Petition of Northern Pacifi 
Ry. Co. for Declaratory Order. Order «< 
Aug. 9, 1957, directing modified procedur« 
vacated. Petitions of Northern Pacific R 
Co. for declaratory order under Sectio 


5(d) of the Administrative Procedure Ac 
60 Stat. L. 329, 5 U.S.C. 1004(d), denied, i 
the exercise of the Commission’s sound dis 
cretion. 
> > . 
MC-78705, Sub. 11, McLain Trucking, Inc 
Extension—Billets. Effective date of re 


ommended order stayed pending further o! 
der of the Commission. 
o . > 


MC-99703, Sub. 1, Central Freight Line: 
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MC-60012, Sub. 38, Rio Grande Motor Way, 


Inc Request of Ashworth 


et al. for oral hearing, denied 
permitted to file verified statements 
or 


position to application on 
4, and applicant permitted 


Transfer, 
Protestants 


Inc., 


op- 
Feb 
verified 
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statement rebuttal on or before Feb. 
14 

MC-61403, Sub. 22, Robinson Transfer Motor 
Lines Requests of Southern Ry System, 
et al., for oral hearing, denied Protestants 
permitted to file verified statements in op- 
position to application on or before Feb. 4 
and applicant permitted to file verified state- 
ments in rebuttal on or before Feb. 14 
Pending completion of a proposed survey 
mn accordance with Public Law 85-163 re- 
defining contract carriers an “interim 
permit has been issued in MC-75463, Sub 


14, Reed Line In¢ Defiance O 


MC-87487 Sub 4 TA Ros 
Order of Oct. 29 


Applicant 


temporarily 


Esbenshade. 
Temp Author. Board, 
authorized to operate 
when conditions have been met. 


vacatea 


MC-87514, Sub. 12, Nicholas Tuso, Jr. Re- 
quest of H. R. Ritter Trucking Co., Inc., for 
oral hearin denied Protestant permitted 
to file verified statements in opposition to 
application on or before Feb. 4 and appli- 
cant permitted to file verified statements in 
rebuttai r before Feb. 14 


MC-102567, Sub. 62 TA, Earl Gibbin Petro- 
leum Transport Applicant's petition for 
reconsideration of order of Nov. 15, denyin 
certain temporary authority, denied 


MC-103051, Sub. 37, Walker Hauling Co 
Inc. Order of Dec. 26, 1957 insofar as matter 
was referred to Jt Bd. 239, vacated, and 
matter referred to Jt. Bd. 238 for hearing on 
Jan. 17, at 680 West Peachtree St., N.W 
Atlanta, Ga 


MC-115606, North Creek Trucking Inc., 
Common Carrier application. Proceeding as- 
signed for further hearing at a time and 
place to be fixed 

MC-116979, Sub l TA Laico Terminal 


Warehouse, Inc. Order of Nov. 8, 1957 can- 


ditionally approving application, reinstated 
as of Jan. 6 
Acting under the revision of Sept. 15, 1954, 


its rules relative to temporary operating 
authorities the Commission, Division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect 
until final determination of applications 

MC-F-6621, Roadway Express, Inc.—Pur- 
chase—Loo Way Inc (Henry Beaty, Jr 
Trustee) (July 24, 1957) 

MC-F-6624, C & H Transportation Co 
Inc.—Purchase—(Portion)—Case Brothers 
Trucking Contractors. (July 24, 1957) 
MC-F-6632 
chase—W. I 
July 18, 1957 
MC-F-6634 
Purchase 
1957) 
MC-F-6641, Piedmont 
Lines, Inc Purchase 
tain Transit Corp 
Jr and C E 
Aug. 2, 1957) 


Asworth Transfer, Inc.—Pur- 
Wilcoxon and E. J. Fowkes 


Peerless Motor Express, Inc 
Melancthon T Allen (July 25, 


Mountain Freight 
Portion )—The Moun- 
(William M. Jennings, 
Hawthorne Co-Receivers ) 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission 


MC-F-6492 Buckingham Transportation, 
Inc.—Purchase—Highway Motor Freight, Inc. 
Order of Nov. 25, 1957 stayed pending peti- 
tion of Watson Bros. Transportation Co., 
Inc for reconsideration 


No. 31720, Conrad Fafard, Inc. v. Canadian 
National Rys., et al No. 31843, Dewey 
Brothers Co., et al. v. Ann Arbor R.R. Co., 
et al Order of Nov. 8, 1957 stayed pending 
disposition of defendants’ petition for re- 
consideration 





MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure Each listing shows one date 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re 
spondents 





January 22—I. & S. M-10545, Iron, Steel Ar- 
ticles Between Chicago and Buchanan, 
Mich. (First Supplemental.) 

January 27—I. & S. M-10568, Stopping in 
Transit—From Metuchen, N.J. (First Sup- 
plement) 

January 28—I. & S. M-10554, Iron and Steel 
Articles—Lorain, O. to N.Y. (First Supple- 
ment) 

February 18—No,. 32342, Ford Motor Co. v 
C.A.B.Y. Transportation Co., et al 


APPLICATIONS 
AND PETITIONS 


eee eeeeeeeeeeeeeeeeeeeeeeeene 


Numerous Companies File 
Protests With Commission 
In Ex Parte 212 Rate Case 


The C. J. Link Lumber Co. of Cen- 
terline, Mich., and the Jay Madden 
Corp., of New York, N.Y., among 
others, have made protests to the 
Commission against various appli- 
cations of the Ex Parte 212 tariff of 
increased rates filed to become effec- 
tive February 1. (T.W., Jan. 4, p. 26). 

The Link company said it was protest- 
ing the Ex Parte 212 increase because 
it would “definitely prove a hardship to 
us aS a lumber wholesaler.” It added that 
“the rule covering diversion and recon- 
signment of cars is also a blow.” 

“We need help,” it concluded. 

The Madden company said that it 
“strenuously” opposed that part of the 
Ex Parte 212 tariff covering a general 
rail freight increase of 3 per cent and 
the specific loading charge of 10 cents 
per 100 pounds on water-borne paper 
and paperboard. 

“Existing inter-pier operations already 
restrict delivery of cargo within five-day 
free time; therefore, further reduction 
free time prohibitive,” the company said. 

“Such proposed tariff amendments 
would curtail our imports placing our 
domestic customers on a non-competi- 
tive basis with domestic producers with 
such increases apparently discriminatory 
resulting in detrimental effect interna- 
tional economy.” 

The Natco Corp., of Pittsburgh, Pa., 
protested an increase of 5 cents per 100 
pounds on clay conduit, not lined and 
without bell ends, as provided by Ex 
Parte 212 tariffs. It said that it was 
making the protest because the increase 
on that commodity exceeded the in- 
crease on brick, N.OS., and building 
tile, of 1 cent per 100 pounds. 

Natco asked that the carriers publish 
a separate item to cover the clay con- 
duit, and provide the same l-cent in- 
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crease as on brick and building tile. I 
said that the considered clay condui 
was similar to the considered brick anc 
building tile in most respects from 
shipping, use, and value standpoint, anc 
that “throughout the years our distribu- 
tion of clay conduit has been built on the 
brick basis of rates authorized by thx 
Interstate Commerce Commission in le- 
gal proceeding e 

“We cannot stand to absorb such 
large increase, especially to long hau 
markets Natco said 

The Mexico Refractories Co., of Mex- 
ico, M« in protesting the proposed in- 
crease on refractories for export of $2 
per ton, said that “we feel that if you 
approve this increase you will be dis- 
criminating against our customers out- 
side of the United States.” 

“Tt does not cost more to haul a ton 
of refractories for one of Our custome! 
abroad than for one of our customers 
Within our borders,” the company said 
“We are already at a disadvantage in 
world markets because of our high prices 
due to our high labor costs. An arbi- 
trary, discriminatory measure of this sort 
will surely be the straw to break the 
camel’s back, as far as many of ou! 
customers are concerned.” 

J. J. Fitzpatrick Lumber Co., of Madi- 
son, Wis., protested the proposed 2 per 
cent increase On lumber, and asked for 
a hold-down of 2 cents per 100 pound 
contending that “otherwise the increase 
will penalize the long-distance shipper 
whose traffic is the most profitable fo! 
the railroad.” The lumber firm said 
that a 2 per cent increase would “so snarl 
up freight accounting for the railroads 
customers as to be practically impossible 
to bear.” 

Garling Lumber Sales Co., of Flushing, 
L.I., N.Y., and Wood Lumber Co. of Bir- 
mingham, Ala., also asked for a hold- 
down to 2 cents per 100 pounds on any 
increase in lumber rates, in protesting 
the proposed 2 per cent increase on that 
commodity. Wood Lumber said that 
“there has been a phenomenal increas¢ 
in the percentage of lumber that goes bj 
truck, especially in the south.” 

Arthur V. Charshee Lumber Sales, of 
Baltimore, Md., in protesting the 2 per 
cent increase on lumber, said _ that 
“freight rates have reached the point 
where the freight on a car of low-grade 
lumber far exceeds the F.O.B. mill price 
of the lumber itself.” 

“Freight rates have been going up con- 
tinually and have reached the point 
where such increases are actually doing 
the railroads more harm than good,” it 
added. “Such has very definitely proved 
to be the case concerning shipments of 
southern pine and hardwoods from the 
south; the trucking lines have taken 
over the lion’s share of the business.” 

The Harry D. Gates Co., of Jackson, 
Mich., in protesting the proposed in- 
crease On hay, said that “the present in- 
creases on hay in Official Territory are 
greater than on any other commodity.” 
It said that “the total industry ship- 
ments today are less than our own ship- 
ments five years ago,” and that the pro- 
posed increase would “wipe out” the hay 
industry. 

“Not only did we have the regular in- 
creases, but by transferring ratings from 
Jones 490-B to E-180, the railroads 
picked up ‘breakage’ of from $2 to $8 
per ton,” the Gates company said 

The Northern Textile Association, of 
Boston, Mass., protested the 3 per cent 
increase, maximum 3 cents per 100 
pounds, on cotton, from all origins to 
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England and Canada, and from 
the southwest to southern 
as contemplated in the Ex Parte 
riffs. No increase was due in rates 
tton origins on and east of 
River to southern mills, 


said 


? , 
irom 


In asking denial of the increase, the 
sociation, on behalf of New England 
ills, said that “the decline which ha 
iken place in our industry during the 
ust several years; the large drop in 
tton consumption between 1956 and 
157, and our excessively low profits 
e indicative of the competitive handi- 
ups under which the New England mills 
ave been operating Any freight rate 
isadvantage in addition to two rate 
creases Ex Parte Nos. 196 and 206) 
eady beil paid by the mills would 
especially harmful and dangerous 
the irvival of these mills the as- 
lation 11a 
Such <¢ 1dvantage could lower the 
me iffic to New England and 
entually harm the railroads as the re- 
ilt of loss in total revenue from cotto! 
lipped to New England it concluded 
Stein, Hall & Co., In of New York 


f hat it protested the increase 

oO import traffic of 10 cents 
00 pounds as “not selective as to 
) f al n in conformance 
( n view that increases 
» ective rather than horizon- 


rhere 1 liscrimination exempting in- 
ease on domestic rates ex-Great Lakes 


ai tain north Atlantic ports 
lids m« ex-Shipside on domestic 
a ibject to increast aS import 
i ffic However, when moving fron 
terfront storage tanks not subject [to 
ease et service performed exactl; 
ume Additionally, since 10 cents pe! 
00 pounds increase [is] subject to addli- 
nal increases in Ex Parte 212, thi 
itutes an increase upon increase.” 


rker Wholesale, Inc., of Shreveport 


wrote that it protested the 2 per cent 


ncre 


ncre 


ase on lumber, and asked that if the 
ase could not be prohibited, a maxi- 
2 cents should be 
1itted. It said that the lumber in- 
already burdened with 


increase of 1 or 2 
top- 
Distributors 


iation of Food 


In of Ne York, N.Y., through the 
hairman of its traffic committee, wired 
ts petition for declination of consider- 
ition by the Commission “of a new 
harge applicable at New York and Phil- 
idelphia. Pa to cover assessorial 
harges as not specifically pertinent o1 
elated to a general freight rate in- 
rease, a the consideration of such 
1 charge would require extensive hear- 
ings necessary to the justification of 
the need or necessity for such a change 


Union 
if Newhope, Pa., 
mporter of woodpulp 


ner 
this 


wainst the 
Babcock-Buffalo 


Lan 


yf 
A 


ium 
vita 


Mills Paper Manufacturing Co 
wired that it as an 
protested the 
that “everything in 
pro-railroad and 


east It said 
publication is 
importer.’ 


Lumber Corp of 


caster, N.Y., wrote that “as shippers 
several hundred cars per year of 
ber from west coast mills, it is of 


1 importance to us that no addi- 


tional cost be placed upon our customers 


or 
any 


enter a vigorous protest.” 


ah 
pou 


C 


Ore., 





lumber; therefore, to 
rate we wish to 
It asked for 
old-down of at least 2 cents per 100 
nds if any increase were granted 

hampman Lumber Co., of Portland, 
said in protesting the increase that 


consumers ol 
such increase in 


“the western lumber industry has al- ra; News 
oe 68 @ @ @ @ @ 


ways borne the burden of a much greate! 
freight rate than the deep south, middle 











west, and the east, as well as the west- 
ern Canadian lumber industry who are Tri-State Lumber & Shingle Co., of 
able to operate much more economically Kansas City, Mo., wrote that it “must 
than U.S. lumbermen.” It suggested that obDJect further increases in rail- 
the railroads and unions “start right roaa rate and charges.” It said that 
at the top and go clear to the botton as we understand it, your commissioners 
to decrease their expenses and reduce have forced higher railroad charges on 
their inefficienci« just like the lumbe he railroad \ 1 have not heeded their 
men have had to do in the past tw requests for the cancellation of archai 
eal restrict f 4 and de- 
Edward E. Hall Lumber Co., of Hous- ‘[ensively they are forced to ask fol 
‘ lex n ty separate letters regis- higher rate nd higher ipplementary 
ere i ol i ilnst a 2 per cent in- narge 
rease umbe rate and asked that Furman Lumber, In of Boston, Ma 
a 2-cent increase be granted instead, if wrote that it was trongly Opposed” to 
any at all. Later tating that it under- the ncrease in lumber rates It said 
tood that a 2 per cent increase had that “at the present time, the lumber 
no et beer ranted, it restated its re- freigl I he ve ast more than 
que r de il of the increase, addin the value of the lumber itself and is 
tl ick ire handling the large rapidly reducil the emand for thi 
I ithern yellow pine lumbe ck 


Railroads Estimate Ex Parte 212 Increases 


Will Yield Revenue of $208.9 Million 


In Statement in Justification of Selective Increases, Added Expenses 
Are Shown as $370.4 Million a Year. Railroads Ask That Increases Be 
Allowed to Go Into Effect February 1 Without Suspension by I.C.C. 


I tate ent l ustincati € some sec- 
heir proposed selective freight raté t int 
ncrease ed January 3 lth tne Phe month atement of 
Commission in Ex Parte 212, In- seapremges neome of Class I rail- 
ids, mad iblic by the Association of 
creased Freight Rates, 1958, the rail American Railroad: n January 6 
oads i that they have moved howe net income for the ffirst l 
financiall from a “marginal to nonti 1957, after interest and ren- 
precarious situation and ha $764 mill a a9 ieee einer aanenean 
pointed to the financial condition of! f 1956. Net income fo! November, 1957. 
numoper ¢ railroads, as describe iS ¢ imated at $46 million compared 
their presidents, in support of that $69 milli n in November, 1956 
tatement rhe statement concluded with a plea 
i e Cor ym allow the increased 
The Lemen snow estimat ate ind al te oO into effect with- 
f ie expected ron € el 
eas i lied for in entire 2 _— - 
a te as ntrastate traffic. amou! Railroads in ‘Critical Situation’ 
$208.9 million, while the ran The railroad roke down the esti- 
total costs” representing the increas¢ nat revenue from the proposed in- 
wes, payroll taxes, material prices an reases for Class I railroads as follows 
miscellaneo items which the increas¢ From increased freight rates, $181 mil- 
ere intende meet were shown a 110n; from increased charges, $27,900,000 
$370.4 milli Ih e ea rT of their statement 
Whe the railroads filed the 2 om sate 
urying the increases to become ef- rhe purpose of this statement is to lay 
fective February 1. they said in an ac- before the Commission the essential facts 
companying statement that the in- leading to the publication of these in- 
creased costs represented “a sum in the Pease o demonstrate that they 
order of $300,000,000,” and that the pri are necessary and lawful, that they 
posec increases would “product ib- should be permitted to go into effect 
tantially less than that amount r.W without suspension—but subject to pos- 
Dec. 28, 1957, p. 17) sible refund id that the orders of the 





Commission 


pe 1S 


: necessary to that end should 
In their statement in justification, the 


' fies ued 
aid that the estimated in- 


1uroaads rm 

crease of $208.9 million was predicated . ‘The railroads are in a critical situa- 
on the assumption that the increased 10n Recognizing the thin margin upon 
rates and charges would be in effect Which they have been operating, the 
throughout 1958 on state and interstate COmmussion said in its report of April 11, 
traffic, but they added that it was now 1952, in Ex Parte 175 (284 LC.C. 589): 
clear that they would not be in effect The 1951 and 1952 figures show a 
throughout 1958 “on any traffic” and vulnerable position of the roads, which 
that, as past experience indicated, it was might become disastrous with either (1) 


equally clear that a substantial period 
of time would elapse before the increases 
became effective on intrastate traffic in 


severe recession in traffic, (2) continuing 
or unexpected increase in wage or ma- 
terials cost, or (3) further increases in 













































































50 


ICC News 


taxes to be borne out of the avails of the 
service performed.’ (p. 605) 

“Instead of ‘either’ of these things 
happening, all three have happened. The 
railroads have been caught with a severe 
recession in traffic and, accompanying 
that recession, have been continued in- 
creases in wage rates and further in- 
creases in taxes, as well as other expenses 
of operation. Railroad employes have 
again been laid off, dividends have been 
reduced or eliminated, car repair pro- 
grams have been reduced and capital ex- 
penditures of all kinds have been dras- 
tically curtailed. The cash position of 
the railroads has allowed no other 
course.” 

Over-All Increase, 2.3 Per Cent 

The railroads then quoted from the 
final report in Ex Parte 206, Increased 
Freight Rates, Eastern, Western and 
Southern, 300 I.C.C. 633, in which the 
Commission referred to the further in- 
creased costs with which the railroads 
would be faced and authorized them to 
petition for modification of outstanding 
orders so that schedules carrying further 
increases in freight rates and charges 
might be published to cover the addi- 
tional increases in expenses. The rail- 
roads added: 

“The proposals now before the Com- 
mission would effect an over-all revenue 
increase of 2.3 per cent in freight reve- 
nue and they represent the railroads’ 
efforts to offset the additional wage in- 
creases of November 1, 1957, and other 
increases in expenses not heretofore con- 
sidered by the Commission, and to 
achieve some relief from the precarious 
situation in which they now find them- 
selves.” 

After setting out in detail the in- 
creased costs with which they were 
faced, and referring to a declining trend 
in traffic, the railroad said: 

“It is against this background of a pre- 
cipitous decline in traffic and the con- 
tinued inflationary increase in expense 
items without sufficient offsetting reve- 
nues that new cost increases have been 
imposed and others not heretofore con- 
sidered by the Commission have made 
their effect more telling. The concern of 
the Commission in Ex Parte 175 about 
the potentially disastrous results which 
might follow from the thin marginal 
earnings should traffic recede or expenses 
and taxes increase has been proved well- 
founded. One need no longer look to 
the future for the possibility of a criti- 
cal situation. The danger is now clear 
and present.” 


Railroad Traffic Officers Quoted 
The statement in 


justification con- 
tained quotations from verified state- 


ments of traffic officers of the railroads 
which had been filed with the justifica- 
tion statement. 

W. G. Peoples, traffic vice-president of 
the Southern Pacific Co., was quoted as 
saying: 

“These proposed increases have been 
carefully developed with the following 
objectives in mind: 

“1. To provide increased revenues need- 
ed to offset increased costs not covered 
by prior rate increases 

“2. To avoid increases that might re- 
sult in diversion of traffic to other forms 
of transportation. 


“3. To spread the increases over as 
many commodities and services as pos- 


sible, thus avoiding undue burdens on 
particular traffic.” 

Fred A. Carpi, vice-president—traffic, 
Pennsylvania Railroad, was quoted as 
saying: 

“In our effort to follow the Commis- 
sion’s suggestion to formulate a selective 
increase proposal, we were guided, to the 
extent possible, by the following prin- 
ciples: 

“*]. The avoidance of increase on any 
rates or charges which might lead to any 
material diversion of traffic. 

“*2. The spread of the burden of in- 
creased costs over as large a portion of 
the traffic and ancillary services as pos- 
sible 

“*3. Treatment of unprofitable traffic 
and services so that the resulting reve- 
nues would more nearly cover the cost of 
handling the traffic or performing the 
service.’ 


Iron, Steel Rates 


The railroad’s statement continued: 

“Giving illustrations, as to important 
commodities, as to the reasons for the 
increase and the amounts proposed, and 
the reasons for failure to increase the 
rates on other important commodities, 
Mr. Carpi’s statement shows that no in- 
creases are proposed on cement, paper 
and paper articles, alcoholic liquors, 
sugar, manufactured tobacco and related 
articles, and iron and steel, for example, 
because of severe truck competition. He 
pointed out that on iron and steel, the 
motor carriers handling this traffic with- 
in the Eastern Territory have generally 
not increased their rates within the past 
two years, with the result that the truck 
rates are now generally less than the 
lowest scales of railroad rates. He fur- 
ther pointed out that on iron ore an 
increase of 10 per cent subject to a 
maximum of 25 cents per ton is pro- 
posed within, to and from the east. He 
stated that a percentage increase with a 
maximum was proposed in order to 
moderate the increases on both short 
and long-hauls—the 25 cents per ton 
maximum represents the application of 
the 10 per cent to the present ex-lake 
rate on iron ore from Lake Erie ports to 
the Pittsburgh district. 

“Iron ore has been treated very leni- 
ently, as compared with other traffic, in 
past general rate increases and the estab- 
lishment of rates initially on a low basis, 
with the idea that they would be bal- 
anced by high rates on outbound iron and 
steel articles, resulted in a very de- 
pressed basis of rates. Today, his state- 
ment shows, the trucks are taking about 
50 per cent of the outbound iron and 
steel articles and, even so, the railroads 
have been compelled by this competition 
to make several reductions in the rates 
on these commodities and that competi- 
tion now prevents the making of an in- 
crease on the outbound products in the 
present proposal. The reasons for the in- 
creases in charges for the various services 
are also set forth in Mr. Carpi’s state- 
ment. 

“Mr. C. L. Butler, assistant traffic vice- 
president of the Missouri Pacific, stated 
that the chief traffic officers examined 
the classification of commodities ‘item by 
item’ in making their decision as to the 
increases, if any, which should be ap- 
plied. . . . The statement shows that al- 
though grain rates generally within the 
west are proposed to be increased, it has 
recently been necessary to establish re- 
duced rates on feeding grains in a large 
area of the west to prevent further ero- 
sion of this traffic to exempt truckers and 
that the railroads do not now propose to 


TRAFFIC Wor! 


apply any increase on these reduce 
rates. He cited a similar example wit} 
respect to certain chemical movements 


Nature of Increases 


“The foregoing is set forth only to in 
dicate to the Commission the kind an 
nature of consideration given in the ex 
tremely difficult task of deciding, on 
selective basis, what rates should be in 
creased, and how much, and what shoul 
be exempted. 

“The statements of each of the traffi 
officers tell of the careful study that wa 
given to the commodities involved, anc 
express their judgment that the increase 
will not adversely affect the movement of 
traffic to any substantial degree 

“Thus, Mr. Joseph Marks, general traf 
fic manager of the Southern Railway 
stated 

“*‘Any increase in freight rates, m 
matter how small, exposes a certain por- 
tion of railroad traffic to competitive 
modes of transportation. However, by 
the method used in this case, i.e., com- 
modities selected in the light of know: 
competitive factors relating to each, we 
have minimized, if not eliminated, thx 
possibility of diversions to other modes 
of transportation.’ 

“Mr. C. L. Hinnant, general freight 
traffic manager of the Atlantic Coast 
Line, stated that the railroads have 
limited their publication of increased 
rates to those commodities which will 
product revenues sufficient to offset un- 
avoidable increases in costs without sub- 
stantial diversion.’ This was the 
view expressed by all of the traffic wit- 
nesses. But there was recognition that 
notwithstanding the selectivity of this 
proposal, individual rates will inevitably 
have to be adjusted to meet the ever- 
changing competition and economic 
forces which affect them.” 


‘Decline’ of Rail Situation 


The railroads asserted that railroad 
transportation was suffering badly from 
inadequate revenues, and that a suspen- 
sion of the rates would be disastrous 
from the standpoint of the public interest 
in adequate and efficient transportation 
service 

“The past few months have witnesses 
a decline of the railroad industry from 
a marginal position to a precarious one,” 
they asserted. “This is a fact so well 
known to the Commission that it hardly 
needs great elaboration in this state- 
ment. The precipitous decline in earn- 
ings in this recent period comes after 
a marked deterioration of the financial 
situation of the railroads in the past 
two years.” 

They said that net income amounting 
to $927 million in 1955, had declined by 
$51 million in 1956, and that “according 
to the present estimate declined by an 
additional $167 million in 1957,” adding 

“The resulting net income of approxi- 
mately $709 million in 1957 was less than 
that earned in four of the five preceding 
years and, in terms of constant purchas- 
ing power, was less than in any of the 
seven preceding years. The rate of re- 
turn earned on property investment in 
1957 was about 3.33 per cent. 

“On December 31, 1955, railroad net 
working capital stood at $933.8 million 
Twenty-two months later, by the end of 
October, 1957, this had shrunk to $576.3 
million. This was a decline of 38 per 
cent. Over the same period, the ratio 
of current assets (excluding materials 


and supplies) to current liabilities de- 
clined from 1.44 to 1 to 1.29 to 1, the 
ratio of cash and temporary case invest- 
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1ents to current liabilities dropped from 
01 to 1 to 0.81 to 1. These financial 
irdsticks at the end of October, 1957 
ere close to their lowest points in the 
ntire postwar period 


‘This should be a matter of deep con- 


ern to the Commission and weight 
eavily with it in arriving at its de- 
‘ is to whether to suspend the pro- 
sea east or permit them to be- 
me effs ‘ 


‘Precarious Cash Position’ 


rhe railroads said that “the precari 
cas! tion” shown by the figures 
tl roads as a whole was illus- 
ated to particular railroads and 
) f n the statements of several 
he rai d presidents 
Amo! host juoted was James M 
me president of the Pennsylvania 
hose statement, the railroads said in 
eir justification document hows 
ibstantial decline, beginning with De- 
iber, 1956, and continuing Novembe! 
17, comparing the month in the latte 
I the ame month in the 
H added 
rhe f t that ereas n De- 
mi 1956, the Pennsylvania's workings 
pital is $111,265,146, it had declined 
$79,384,000 in November, 1957. The 
ire ot include a » 4 rent li- 
bility funded debt due within one year 
hich, ¢ November 30, 1957, amount 
$37,916,000, and which, if deducted 
m working capital, would have re- 
iced it t approxmiately $41,468,00( 
I al f working capital wa 
ficient 1 over the company’s pay- 
l one month 
Arthur E. Bayliss, vice-president—traf- 
New York Central System, was quoted 
say that “comparing the first 10 
onth f 1957 with the same period 
ist veal oul account 101 revenue 
mounted to $475 million, a decrease of 
15 million under last year He was 


further 

lway operating income dropped 
27.9 million and was thus insufficient 
cover fixed charges of $38 million by 
proximately $10 million. The Cen- 


al’s 10-month net income of $10.1 mil- 
yn for 1957 is thus entirely attributable 
» other income. Not one cent of net 
ncome has resulted from our railroad 


perations 

The railroads then referred to layoffs 
if railroad employes and curtailment of 
apital expenditures by various railroads 
They said also that accelerated amor- 
zation defense projects, “available 
is deductions from taxable income,” 
vould be materially less in 1958 than in 
ind that “income tax de- 


nillion in 1957 and will decline by an 
idditional $25 million in 1958.” This, the 
ailroad said was “another factor 
vhich will lessen net income and cash.’ 


Railroads Ask No Suspension 


contention that 
would imposte 


In support of their 
uspension of the rates 
rreparable injury on the railroads and 
in immediate adverse effect on the na- 
ional transportation system, the rail- 
oads said 

“The pr 
harges will produce revenues in excess 
f $572,000 per day. Each day that the 
ffective date of the tariffs is delayed 
would mean a loss of that amount of 
money, a loss which can never be re- 
s“ouped by the railroads. If there wer 
a suspension, even should the increase 
ubsequently be allowed, the substanti- 
ully lesser earnings which would result 


yposed increase in rates and 


from the delay could only have an ad- 
verse effect upon the national transpor- 
tation system. The deprivation of $572,- 
000 per day in railroad revenues, if only 
for a short time, would materially affect 
the maintenance program of the rail- 
substantially curtail ex- 
penditures for capital improvements even 


below the low levels which have now 


peen imposed upon the raliroaads by tnel! 


roads and would 


financial means 
In complying with the 


inadequate 


Commission's 





admonition in its decision of August f 
1957, in Ex Parte 206, that some method 
other than ‘across the board’ percentage 
Increast be ised, long delay has already 
been met in the railroads’ endeavors 
present a program of selected increases 
to 1e Commission It was a difficult 
ind protracted task to select a progran 
f increases which would be realistic and 
able and at the same time satis- 
uctory to the hundreds of railroads of 
the nation. This task, by its magnitude 
necessarily consumed a great deal 
i which the railroads have been 
subjected t increased cost increased 
hich are accruing at the rate 
$28 million per month—and the car- 
rie! ibmit that they should be yer - 
! ‘ without further delay, t 
é Dp some of these cost 


Commissioner’s Knowledge of Situation 


The Commission is well aware that 
he iilroac evenues and earning f 
ee! il are it a low level in ela l 
r neec ind to the transporta I 
et I the ry It knows I I its 
re OI Dlit ith 1 spect oO Ca seryv- 
e that tnere is an imperative ed to 
maintain tl i ipply and to expand i 
It ki of the continuing need for cap- 
tal expenditures on all manner of im- 
provements ) roadway and truc- 
tures as well as to equipment. The Com- 
missio! S aware, both from _ recent 
inve gatior from recent history, and 
fron he verified statements here pre- 


sented to it, of what happens to main- 
tenan and capital programs when the 
money is not available to keep even 
minimum programs going. But in the 
present situation it is not enough simply 
to warn of dangers to maintenance and 
capital improvment programs. The dan- 
gers go far beyond that point. The pres- 
ent is a critical time for the railroads of 
the country. It is a time which cries 
out for immediate relief. It seems obvious, 
on all the facts, that suspension, rather 
than being in the public interest, would 
result in immediate and substantial harm 
to the public interest, as well as in irre- 
parable injury to the railroads.” 

“Contrasted with the irreparable in- 
railroads and to the public 
interest that would result from suspen- 
sion is the protection afforded shippers 
by the complaint and reparation pro- 
visions of the act, and, in addition, the 
refund provision of the tariffs 


oe ¢ 
ury to the 


“In weighing the rights and interests 
public as well as private, that are here 
involved, the balance lies heavily against 
a suspension of the proposed rates 

“For all of the foregoing reasons the 
Commission should issue the orders 
prayed for in the railroads’ petition of 
December 23, 1957, and allow the in- 
creased rates and charges to go into ef- 
fect without suspension.” 

Verified Statements 

In addition to those summarized in the 
railroads’ justification, verified 
ments also were filed in the 


state- 


case by 


Graham E. Getty, assistant director of 
the A.A.R. Bureau of Railway Economics 
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and a vice-president of the association; 
James M. Symes, president of the Penn- 
yivania Railroad; J.W. Phipps, Jr., vice- 
president of the Baltimore & Ohio; L. L 
Knight, comptroll the Seaboard Air 
ine Railroad C MacAnally, gen- 
1ager of the Union 
! rogl vice-president— 
raffic f the Central of Georgia; E. B 
llie. : t vice-president of the 
Gulf, Mobile & Ohio; D. J. McGanney, 
vice-president—executive Department of 
the Southern Pacific; Wayne A. Johns- 
ton, president of the Illinois Central: F 
F president of the Western 
W. Macfarlane, president 
of the Northern Pacific; H. W. Von 
ller Erie, and C. A 
Valley 








Pacific; Robert 


( 
president of the 





l retty hlied, with Nis statement, ex- 
Dits relatec eplies to a questionnalre 
he had sent to 33 major railroads over the 
orn er ), 1957, asking sta- 

tistic n estimated freight ton-mile 
assenger-mi principal income ac- 
ount items, nev age and other cost 
increase He i tl the replies to 
the questionnaires were updated in replies 
» a telegran é ent to th 33 “test” 
allroads on December 19, asking later 

ata if a\ ible ; 
The 33 railroad Mr. Getty said, ac- 
counted for more than 83 per cent of the 


annual freight service revenue earned by 
all Class I railroads : 
ncluded the replies from 
ig to territo- 
ries, and a tabulation of all the replies. 
Basing hi tatement on those all- 


Getty 


railroads, grouped accordin 


asserted in 
The recent declines in railroad car- 
loadings and ton-miles have not been re- 
stricted to any one group of commodi- 
ne particular area, al- 
general eco- 

e United States, some 


1 


have held up better than 


tles or to any < 
nougn, as in the 


nomic 


case of! 
iy t} 


renas in 


commoalties 


others The basic reason for the de- 
clines is to be found in the reduced levels 
of production in many lines of business 


furnish large segments of 


Traffic Outlook 

Mr. Getty estimated that in 1958 rail- 
road revenue ton-miles of freight would 
be 592,121,000,000, as compared with 617,- 
724,000,000 in 1957 and 647,077,000,000 in 
1956 He placed 1958 passenger miles 
it 24,606,000,000 as against 26,045,000,000 
in 1957 and 28,185,000,000 
He presented a detailed comparison of 
traffic and earnings with costs 
conclusion that “the 
clear fact is that revenue increases 
have not been adequate to cover cost in- 
creases.” 


4 Ve q 
raluroad 


and came to the 


“The ratio of net railway operating in- 
come to total operating revenues in 1955 
\ 2 per cent,” said Mr. Getty 
‘This declined to 10.1 per cent in 1956, 
pproximately to 8.8 per cent in 
timated at about 7.3 per 
} it in the 


ow 


lowest pol 


the rate of return earned 

property investment in 1957 will ap- 
‘oximately 3.33 per cent, a level sub- 
stantially less than the average for the 
postwar period.’ 

He added that the “financial yard- 
sticks” of net working capital and the 
ratio of current assets to current lia- 
bilities “at the end of October, 1957, 
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were close to their lowest points in the 
entire postwar period” while “the ob- 
ligations which the railroads must meet 
out of their declining earnings and other 
sources of funds have increased materi- 
ally.” 

He said that “a small measure of re- 
lief” to this critical situation” would be 
afforded by the proposed increases. 

Mr. Symes said the Pennsylvania last 
November had a deficit of more than 
$1 million, “the first deficit in that 
normally good month that the Pennsyl- 
vania has suffered since 1937, the original 
‘recession’ year.” He outlined a series 
of cutbacks the Pennsylvania had made 
in capital improvements and mainten- 
ance and called this “regrettable,” but 
he added that the financial situation 
left the railroad no alternative. 

“The situation would be even more 
severe if we were left for any extended 
period of time without rate relief to 
offset the recent cost increases that 
have come upon us,” he declared. 


Increases Will Be Retained 


Mr. Phipps told the Commission he 
believed the railroads “would be able 
to maintain substantially all the in- 
creased rates proposed here and thus 
would realize increased revenues to off- 
set increased expenses.” 

“In my opinion,” he said, “the modest 
increases proposed would not result in 
any material diversion of traffic from 
the railroads to competing forms of 
transportation nor would they stifle or 
hamper the free movement of traffic 
generally 

Increased costs anticipated by the Sea- 
board in 1957 and 1958 were totaled by 
Mr. Knight at $2,529,000. He said the 
railroad estimated it would receive reve- 
nue increases of $750.000 from the pro- 
posed increased rates 

“It thus may be seen that the above- 
enumerated added costs far exceed in- 
creases expected to be derived by the Sea- 
board,” he said 

He added that there were additional 
costs above the $2,529,000 which the Sea- 
board expected prior to the close of this 
year, and he said these would “materially 
increase” the specified additional costs 

Mr. MacAnally said the Union Pacific 
anticipated freight volume in 1958 that 
would be 97.5 per cent of that carried in 
1957 and that passenger volume would 
fall 5 per cent. Revenuewise, he said, 
the railroad expected freight volume in 
1958 to gain 1.74 per cent over 1957 at 
present rates and 3.72 per cent if the 


rates were put in effect 


proposed 


Diversion of Traftic 
He also touched on the possible diver- 
ion of traffic resulting from the higher 
rates, but he said that it was his judg- 
ment that this prospect was “largely cir- 
umvented at the outset.” 





“The revenue improvement anticipated 
from the proposed increases can there- 
fore be retained by the railroads without 
appreciable dilution,” MacAnally said. 

In his statement, Mr. Croghan de- 
scribed the new tariff as “the rail car- 
riers” best judgment as to the fairest 
and most equitable manner to obtain 
increases in freight revenues to offset 
in part operating expenses which have 
accrued since Ex Parte 206, and which 
were not considered by the Commission 
in that proceeding.” 

As far as the Central of Georgia was 


concerned, he said, the proposed rises 
“will fall far short of the increase in 
operating expenses” but were “impera- 
tive, in order to at least partly meet 
the increases in operating expenses.” 

Mr. deVilliers said that G. M. & O. 
operating revenues increased in, the first 
three quarters of 1957 over the same 
nine months of the preceding year but 
that net railway operating income 
dropped 32.8 per cent in the same time. 

“Now we are faced with increased ex- 
penses which will practically wipe 
out net income unless relief is secured 
in the way of increased revenues,” he 
said. 

He said the railroad estimated that in 
1958 its net income without the increases 
would be $122,658 and would be $1,021,- 
978 with the hikes. 

Mr. McGanney showed in his state- 
ment that the rates of return for the 
Southern Pacific had dropped from 4.54 
per cent in 1952 to 2.80 per cent for the 
12 months ended September 30, 1957. He 
said that these “unsatisfactory returns 
did not accurately measure the real in- 
adequacy” of Southern Pacific earnings 
since they are inflated under the Com- 
mission’s accounting rules applicable to 
tax deferrals authorized by the acceler- 
ated amortization provisions of the In- 
ternal Revenue Code.” 

Without such deferrals, he said, the 
rates of return for the Southern Pacific 
would have been 4.13 per cent in 1952 
and 2.06 per cent in the 12 months end- 
ed September 30, 1957 

Wayne A. Johnston, president of the 
Illinois Central, said that the continuing 
increases in costs of operation in wages, 
materials and services had been so fast 
and so severe that, in the face of a de- 
cline in traffic volume, “we have not 
been able to overcome them through 
economies.’ 

F. B. Whitman, president of the West- 
ern Pacific Railroad Co., also said that 
the cost increases of the past year had 
been of such a magnitude that it was 
possible to only partially offset them 
by more efficient operation. Regardless 
of efforts to increase the output per 
man-hour, it was necessary “that we 
have increased revenues in order to meet 
such increased costs,”’ he added 

Robert S. Macfarlane, president of the 
Northern Pacific Railway Co., after spell- 
ing out the additional revenues he said 
were needed by his railroad, asserted that 
there was no other source for obtaining 
these funds than the rate increases pro- 
posed 

“It is further imperative that we se- 
cure his additional revenue at the earliest 
possible date,”’ Mr. Macfarlane added. 
“Moreover, unless these increased reve- 
nues are obtained, it will necessitate the 
curtailment of essential capital and 
maintenance expenditures which already 
are authorized for 1958.” 

H. W. Von Willer, president of the 
Erie, also said that no further major 
savings in operating expenses were in 
prospect on which his raliroad could 
rely to produce the earnings it needed 
currently “and in the critical period 
ahead.” 

“T am aware, of course,”’ Mr. Von Willer 
added, “of the fact that consolidations, 
mergers, and similar projects are being 
considered in future planning, but such 
matters require years of study, negotia- 
tions and work before they can be carried 
out. I can say without hesitation that 
the Erie, for example, cannot rely on 
such matters as mergers or consolidations 
or similar projects to meet the emergency 
now confronting it.” 
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C. A. Major, president of the Lehig) 
Valley Railroad Co., said that he ha 
appeared before the Commission in 
similar proceeding in support of pro 
posals that were designed to enable ths 
railroads to build up a cushion to weathe 
periods of subnormal business activity 

“My efforts in this direction failed of! 
their purpose, so that today I am obligec 
to go much further and to testify that 
in my opinion immediate revenue relief i 
imperative if we are to preserve the Ney 
York harbor railroads as an efficiently 
operating segment of the national rail 
road plant,” he said. “I earnestly reques 
that the tariffs—modest in their increase 

be permitted to take effect without sus 
pension.” 


Motor Carriers of lron 
And Steel Join in Filing 
Rate-Making Agreement 


Twenty-three motor common car 
riers and the Steel Carriers’ Tariff 
Association, Inc., Cleveland, O 
have asked the commission to ap 
prove an agreement among them 
selves relating to the joint con 
sideration of rates for the transpor- 
tation of iron and steel, iron and 
steel articles or products of iron and 
steel, between points in the United 
States 

By an application in FF-64, the par 


ties asked the Commission to approve 
rr 


the agreement under section 5a of the 
interstate commerce act, the so-called 
Reed-Bulwinkle section of the act 
which relieves carriers from the pro- 
visions of the anti-trust laws with re- 
spect to agreements among themselve 


cing rates and related matters 

1 agreements have Commissio1 
Attached to the applicatio1 
was a “code of regulations” which the 
constituted the agree 
ment for which approval was sought 

In the application, the parties stated 
that the establishing of just and reason 


approval 


} ‘ i 
applicants Sald 


able rates and the publication of complete 


tariffs required personnel with consider- 


able experience and expert knowledge 
Cost Factors 


It was economically impractical or eve 
impossible for the individual carriers t 
maintain their own separate tariff de- 
partments with the requisite skilled per- 
sonnel and facilities to publish compre- 
hensive tariffs, they said 

“The cost of research, preparation and 
publication of a comprehensive tariff i: 
very substantial today,” the applicants 
said. “The tariff bureau spreads these 
costs equitably among its many members 
so that the individual cost is only a frac- 
tion of the cost of producing a similar 
tariff by each carrier on its own. It is 
doubtful if every individual carrier could 
comply completely with the law without 
such a cooperative arrangement It is 
undesirable to impose the economic bur- 
den upon the motor carrier industry and 
in turn upon the shipping public, that 
would result from the cost of unneces- 
sary multiplicity of such individual car- 
rier tariff personnel and facilities.” 

In spite of the many advantages of co- 
operative tariff action as provided in the 
agreement, the applicants 


member retained its complete right of 
independent action. 
The section of the agreement pertain- 


said, each 
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to independent action, section 12 of 
rticle VII, provides that “any membe! 
this association shall have the free 
nd unrestrained right to take independ- 
t action before or after any determina- 


yn arrived at through any procedure 

vided herein.” It further specifies that 

minimu if 14 days shall be required 

connection with independent-action 

oposal enable the chief of tariff bu- 

eau of this association to comply with 

f rovi n f section 13 hereol prio! 
ipilca l 

Section 13 provides that “proposals re- 
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n Western Traffic A cla- 


Forwarder Asks for Permit 
And Exemption at Same Time 


Ruber Konlon and Benjamin H 


Walder, doi yusiness as Mercury Parcel 
lelivery Co., of Chicago, Ill., have applied 
the Commission for authority to con- 
nue perations as a freight forwarder 
he porta of general com- 
1\odities from points in 16 states to point 
Illino 
Concurrently with their forwarder ap- 
ition, the applicants filed a petition 
the Commission asking that it dis- 
s the rwarder application “on the 
that their operations come within 


exemptions named in section 402(c 
rt IV f the interstate commerce act.” 
The application to which the petition re- 


+ +} 


rred was docketed a he Commission 


In their petition, the applicants con- 
tended that their operations were local 
artage in the Chicago, Il., area. How- 
ver, they said that they had been ad- 

ed by Lee Nowell, director of the Com- 
nission’s Bureau of Water Carriers and 
Freight Forwarders, that the bureau 
elieved that their operation was subject 
the interstate commerce act 


Plea to Suspend Truck Rate 
Boost Made by N.C. League 


The North Carolina Traffic League 
Charlotte, N.C., has filed with the 
‘ommission a suspension petition di- 
ected against a proposed 5 per cent 
nerease in rates on less-truckload or 
uny-quantity shipments transported by 
uck between the east and the south, 
yublished to become effective January 20 
T.W., Dec. 28, 1957, p. 35) 
The league said that the proposed 
nerease, as published in certain tariffs 
if the Motor Carriers Traffic Associ- 
ition, Inc., agent, and the Southern 


Motor Carriers Rate Conference, Inc., 


rent, “apparently ... to some extent 
epresents part of the increase granted 
o rail carriers under Ex Parte 206.” 


The league said that the position of 
ts members in the matter was “that the 


operating [ 
it should be permitted 
sufficiently 


manageme 
maintain 
1dequate 
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‘ ay ; slit. 
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Merger of 4 Subsidiaries 
Into Cotton Belt, Control 
Of Them by S.P. Proposed 


application 
docketed 





Bridge & Terminal 





urrendered 
33,021.58 would 
Paragould 
Shreveport 
$100,000 and 


surrendered 


be canceled 


Terminal 


canceled 





application, represent 


betterments 


t Terminal 
retirement 
Terminal 
the Shreveport Bridge & Terminal 

No change in operations was proposed 
10 employes would 
transaction 


proposed the applican 
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MC-1 l, Sut ] Walker Hauling Co., 
Extension—Vegetable and Animal Oils 
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MC-F-6656, Branch Motor Express Co 
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Purchase—Murdoch & Hatch Motor Trans- 
port, Inc Adley Express Co., et al. ask 
oral hearing and/or cross-examination of 
applicant witnesses 
. = 7 

MC-F-6660, Buckingham Transportation, 
Inc—Control and Merger—Buckingham 
Transfer Inc and Buckingham Express, 
Inc Red Ball Transfer Co. moves to strike 
all of the testimony of witness Earl F 


Buckingham, appearing under and includ- 
ing the caption “TV, Red Ball's Tonnage 


Increased in 1957." At Page 11 of Verified 
statement in rebuttal of Earl F. Bucking- 
ham on behalf of the applicants, executed 
on Dec. 3, 1957, or, in alternative, petition 
for leave, by protestant Red Ball Transfer 
Co., to examiner witness Earl F. Bucking- 
ham, on said testimony, at time of oral 
hearing, for the purpose of clearing the 
record 
> > 7 

MC-F-6732, Pic Freight Co -urchase 
Hunter Cartage Co. Applicants ask amend- 
ment of application and reconsideration of 
order of Nov. 21, 1957. 

> 2 > 

No. 32187—United States of America, Vv. 
Pennsylvania R.R. Co Defendant asks is- 
suance of two subpoenas to compel witnesses 
to produce documentary evidence 

7 . * 

Finance 16575, Lackawanna and Wyoming 
Valley R.R. Co Reorganization. (5th Peti- 
tion of Counsel of Trustee) Norman Harris, 
Esq. and E. M. Watters, Jr., Esq. ask con- 
tinuance of maximum limit within which 
compensation for services may be fixed. 

* » 7 

Finance 19455, Chicago, St 
olis and Omaha Ry Co 
State of Nebraska, et al 
and oral argument 

* > > 


Animal Feed—Glendale, N.Y. 
to Buffalo, N.Y. Delaware, Lackawanna and 
Western R.R. Co. asks reconsideration and 
vacation of suspension order. 

> > * 

MC-106095, Sub Dan’s Motor Lines, Inc., 
Extension—Soap Products. Central Territory 
and Trunk Line Territory railroads ask re- 
consideration 





Paul, Minneap- 
-Abandonment 
ask reconsideration 


I. & S. 6856 


> . - 
MC-C-1911, International 
Inc. Vv Moskowitz Motor 
Inc.; MC-C-1896, Same av 
Interstate Trucking Co 
reconsideration 


Nouncing Co., 
Transportation, 
Hemingway Bros. 
Complainant asks 


. + a 
I. & S. M-10614, Groceries 
to Memphis, Tenn. Illinois Central R.R. Co., 
et al. ask leave to file a reply statement 
under modified procedure 
. * * 


Cincinnati, O. 


I. & S. M-10598, Distribution Rates—Har- 
wood Trucking, Inc. Harwood Trucking, Inc 
asks reconsideration and vacation of sus- 


pension order 


* * * 


I. & S. M-10630, Bulbs, glass, radio trans- 
mitting—Albion, Mich. to Marion, Ind. Dar- 
ling Freight, Inc. et al. ask reconsideration 
and vacation of suspension order 


* * 7 


Buckingham Transportation, 
Inc.—Purchase—Highway Motor Freight, Inc. 
Watson Bros. Transportation Co., Inc., asks 
reconsideration 


MC-F-6492, 


* * 

I. & S. 6857, Iron & Steel 
to Southern Points. I. & 5 
asks reconsideration and 
pension order 


Monaca, Pa 
Forwarding Co 
vacation of sus- 


* * 
MC-531, Sub. 84, Younger Brothers, Inc. 
Applicant moves that petiton of Smith 
Transit, Inc. for leave to intervene and its 
petition of intervention be dismissed and/or 
denied 
MC-94265, Sub. 57, Bonney Motor Express, 
Inc., Extension—Packing House Products. 
Indianapolis-Kansas City Motor Express Co., 
et al. ask reconsideration 
Dan’s Motor Lines, Inc 
Express, Inc., et al. ask 


MC-106095, Sub 
—Soap Dixie Ohio 
reconsideration 

MC-116359, Eg 
In¢ Applicant 
further hearing 


yptian 


asks 


Timber Transports, 
reconsideration and 


No 31620 Montana Intrastate Freight 
Rates and Charges. (Forty-ninth petition). 
Chicago, Burlington & Quincy R.R. Co., et 
al. ask modification of outstanding order 
of Oct. 17, 1955 to authorize respondents to 


publish and maintain for future proposed 
rates. 


° ° . 
MC-4405, Sub. 278, Dealers Transit, Inc., 
Extension—Bus Bodies Applicant moves 


that petition of Bell Transportation Co. for 
reconsideration of order of Oct. 4, 1957 be 
stricken. 

+ - 

Walker Hauling Co., 

-Vegetable and Animal Oils. 
System Lines, et al. ask re- 
reconsideration 

* * * 

Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of Operations and 
Equipment. Peterbilt Motors Co. and Pa- 
cific Car and Foundry Co. (Kenworth Mo- 
tor Truck Division) ask reconsideration of 
order denying their earlier petition for 
modification of Section 193.42(c) of Part 
193 of Motor Carrier Safety Regulations, or 
in alternative, oral hearing for taking of 
evidence, and temporary deviation from 
Section 193.42(c) of Part 193 of Motor Carrier 
Safety Regulations 


MC-103051, Sub. 17, 
Inc., Extension 
Southern Ry 
opening and 


> > 
Gregory Heavy Haulers, 
Inc., Extension—Pipe and Fittings. Central 
Territory and Trunk Line Territory rail- 
roads ask reopening and reconsideration. 
: * 


MC-113495, Sub. 3, 


MC-F-6233, Mason and Dixon Lines, Inc.— 
Investigation of Control—Sartain-O’Guin 
Motor Lines, Inc.; MC-C-1943, Sartain- 
O’Guin Motor Lines, Inc.—Investigation of 
Operations Respondents ask reconsidera- 
ion and oral argument (or, in alternative 
further hearing), and indefinite postpone- 
ment of effective date of order 

° > > 

MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc. J. L. Walker, 
majority stockholder of Alamo Express, Inc., 
asks reconsideration of order of Dec. 16, 1957 

* * ° : 

MC-41432, Sub 77, East Texas Motor 
Freight Lines, Inc.; MC-10928, Sub 34, 
Southern-Plaza Express, Inc.; MC-30311, Sub 
15, Freight, Inc Applicants ask further 
hearing with opportunity to cross examine 
protestants’ witnesses and opportunity to 
submit rebuttal evidence 

* . ‘ 

MC-106914, Sub. 16 
Applicant asks 
record 


American Cartage Co 
reconsideration on present 


. * * 


14, Daniel S. Dracup Co., 
Inc Extension—Marble Products Appli- 
cant asks reconsideration of decision of 
Commissioner Everett Hutchinson to permit 
Romano Brothers Trucking, Inc. to inter- 
vene 


MC-110197, Sub 


. * + 


MC-116990, C. L. Nause Truck Line. Brown 
Express, et al. ask continued hearing 
* 7 > 
I. & S. M-10595, Fruit 
Points in N.Y. and N.J.—Pride Transporta- 
tion Co. asks reconsideration and vacation 
of first supplemental order 


o * * 


I. & S. M-10607, Mineral Wool—Richmond, 
Ind. to O. IL.C.R. & D. Motor Freight, Inc., 
asks reconsideration and vacation of sus- 
pension order 


Juices—Between 


7 7 * 
I. & S. M-10621, Granite—to and from Vt 
Ames Bros. Inc., asks reconsideration and 


vacation of suspension order. 


CONVERSION APPLICATIONS 
BY CONTRACT CARRIERS 


Information from digests of applica- 


tions of motor contract carriers of prop- 
erty for the revocation of motor con- 
tract 


carrier authority issued on or 
before August 22, 1957, and for the issu- 
ance in lieu thereof of certificates of pub- 
lic convenience and necessity, as made 
public by the Commission, appears below. 
Protests may be filed with the Commis- 
sion within 30 days from the date of 
the notices and if oral hearing is desired 
the protest must so indicate. 





January 8 


MC-22619, Sub. 9, Pulley Freight Lines, 
Inc., Des Moines, Ia. For authority to con- 
vert the following permits into certificates: 
MC-22619, (a) canned goods, over irregular 
routes, and meats, meat products, meat by- 
products, dairy products, and articles dis- 
tributed by meat-packing houses, subject to 
a “Keystone” restriction, between Des 
Moines, Ia., on the one hand, and, on the 
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other, Kansas City, Kan.; Kansas City, St 
Joseph, St. Louis and South St. Joseph, Mo 
Milwaukee, Wis.; Omaha and South Omaha 
Neb.; St. Paul and South St. Paul, Minn 
East St. Louis, Ill., and points in that part 
of Illinois north of U.S. Highway 36; from 
Chicago, Ill., to Adel, Cedar Rapids, Clarion 


Creston, Fort Dodge, Guthrie Center, Jeffer 
son, Mason City, Mount Ayr, Muscatins 
Perry and Winterset, Ia., and from Perry 
Ia., to Chicago; (b) beer, from St Pau] 
Minn., to Fort Dodge, Ia., with return of beer 
containers; (c) silo doors, stampings, heav 


hardware, tools and dies, from Des Moins 
Ia., to points in Wisconsin; (d) poultry and 
dairy products, from Atlantic, Centervill 
Clarinda, Creston, Guthrie Center and Ot 
tumwa, Ia., to Chicago; (e) meats, in truck 
load lots, from Des Moines to Chica f 
wallpaper, in truckload lots, from Chicago t 
De Moines; (g) such merchandise as i 
dealt in by wholesale grocery and food 
business houses, and in connection 
with, equipment, materials and supplies used 
in the conduct of such business, over ir 
regular routes, subject to a “Keystone re 
striction, between Des Moines, on the ons 
hand, and, on the other, Chicago, DeKalt 
Pecatonica and Rochelle, Ill.; Omaha and 
Plattsmouth, Neb., and points in Wisconsin 
and (h) petroleum products, and such m 
terials, equipment and supplies as are us¢ 
in the operation and maintenance of gas« 
line filling stations and bulk plants, subject 
to a “Keystone” restriction, between Dkr 
Moines, Ia., and Omaha, Neb. MC-22619, Sub 
3, (a) animal and poultry feed and 

and poultry feed ingredients, over irregular 
routes, between Des Moines, Ia., and point 
within two miles thereof, on the one hand 
and, on the other, points in Wisconsin t 
canned goods, over irregular routes, fro! 
points in Wisconsin to points in Iowa, and 
from Rochester, Minn., to points in Iowa 
MC-22619, Sub. 4, animal and poultry feed 
over irregular routes, from Des Moines 
points in Ill., Minn., Mo., Neb., and S.D 
and feed ingredients and rejected shipment 
of animal and poultry feed on return oM¢ 
22619, Sub. 8, (a) packing-house product 
over irregular routes, between Des Moine 


there 


animal 








and Chicago, serving the intermediate point 
of Davenport, Ia.; (b) fresh meats, and 
packing-house products from Perry and 
Marshalltown, Ia., to Chicago, serving n 
intermediate points (c) malt beverages 


from Quincy and Chicago, Ill., to Des Moines 
serving no intermediate points, with return 
of empty malt beverage containers; (d) con 
diments, and canned goods, over irregular 
routes, from Chicago, Blue Island, Washing- 
ton, Eureka, Morton, and Morrison, Ill 
to points in a defined portion of Iowa, and 
from Des Moines, Ia., to points in Illinois 
on and north of U.S. Highway 36, except 
Chicago; (e) packing-house products, fron 
Des Moines and Cedar Rapids, Ia., to point 
in described portions of Illinois; (f) dairy 
products, from points in Iowa to points in 
Illinois, including Chicago; (g) fresh meat 
from Marshalitown, Ia., to Chicago; (h 


cheese, from Dixon and Freeport, Il t 
Cedar Rapids, Ia., and (i) poultry, eggs 
dairy products, fresh meats, canned foods 


and packing-house products, supplies and 
equipment, from Chicago and Blue Island 
Ill., to points in Iowa on and east of US 
Highway 69, and from Des Moines, Grinnell 
and Marengo, Ia., to points in Illinois or 
and north of U.S. Highway 6 


MC-31466, Sub. 22, L.C.L. Transit Co 
Green Bay, Wis. For authority to convert 
the following permit into a certificate: MC- 
31466, (a) canned goods, over a regular route 
between junction U.S. Highway 12 and un- 
marked town road, west of Eau Claire, Wis 
in Union, Wis., and junction U.S. Highway 
12 and U.S. Highway 53, east of Eau Claire 
Wis as an alternate route for operatins 
convenience only, serving no intermediate 
points; (b) canned goods, between Belvi- 
dere, Ill., and Minneapolis, Minn.; (c) pack- 
ing-house products and supplies for packing 
houses, subject to a “Keystone” restriction 
between Minneapolis, Minn., and Chicago 
Ill., and Milwaukee, Wis., serving the inter- 
mediate and off-route points of Mankato 


Albert Lea, Winona, Owatonna, St. Paul 
South St. Paul, Newport and Fairmont 
Minn.; La Crosse, Madison, Milwaukee 
Janesville, Cudahy, Racine and Kenosha 


Wis., and Rockford and Waukegan, Il 
without restriction, and Fairchild, Wis., Dix- 
on, Ill., and Waterloo, Ia., restricted to pick- 
up or delivery of packing-house products 
and supplies for packing houses; (d) auto- 
mobile tires, oils, and greases, over irregular 
routes, between Chicago, Ill., on the one 
hand, and points in Wisconsin, on the other; 
(e) cheese, from points in Wisconsin to Mil- 
waukee, Wis., and from Barronett and Cum- 


berland, Wis., to Crystal Falls, Mich.; (f) 
asphalt, asbestos, and magnesia products 
from Waukegan, Ill., to Milwaukee, Wis.; 


(g) packing-house products, from Milwau- 
kee, Wis., to points in that part of Illinols 
on and east of U.S. Highway 12, not includ- 
ing Chicago; (h) meats, meat products, meat 
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rchandise lirect to consumers, sub- 
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nters rollers, spices, paper 
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pme! Minneapolis Minn to 
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manufactured or prepared foods 
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ints in described portions of Ia., and Ill 
the other 
MC-32017, Sub. 2, Joseph Brill, dba Brill’s 
pre Cc New York, N.Y For authority 
convert the following permit into a cer- 
fic MC-32017, (a hats, and materials 
pI ind equipment used in the manu 
cture e, and display thereof, over ir- 
route between New York, N.Y., o1 
e oI har and, on the other, points in 
idson Unior Bergen Middlesex Essex 
ssa kc ind Somerset counties N.J (b) 
en and t haberdashery subject to a 
Keystone restriction from New York 
v.Y to point 1 Hudson, Union, Berger 
liddlesex Essex Passaic and Somerset 
inties, N.J ind rejected shipments on 


MC-88866, Sub 

rooklyn, N.Y For 
llowing 
isplay 
utes, 


Tatco Trucking Corp., 
authority to convert the 
permit into a certificate: MC-88866, 
advertising material, over regular 
between New York, N.Y., and Bos- 


hingtor EU... 
it of Philadelphia 


ver irre 


servi 
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the intermediate 





MC-931 Sut George H. Loescher iba 
ol I Transfer, Dixon, Il For au- 
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t 
( er 1.ar r re s 
Freeport and Ste1 I t t 
dvertisli atter I 1 
Freeport at I 
} m . 
*. Su wrence Sack 
a ac K iT ‘ 
N.Y For thurit ¢ 
. ner t t 4 é 
and Tf 
1 Br t 
Esse H sex, M - 
I Passa 1 t 
4 { GI Rock 
, NY Y 
of e M. Ga er, | 
n ertificats MC- 
( 1al ( 1 and 4 

















é I I Ke and 5S 
n N t I e f t N 
York ¥ in nile é N \ 

ar t I I 

rr arrier ‘ M( f 

M(¢ Sut Al M a 
A. B lra Beavert rT F 
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eum product l tank truck over irregular 
route ia » Ww 
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I rome Godd } Pa 

n G ( n‘ Ow r 
I S€ ( Blai a 
c Adams, Butte and Custer countis Ida 

M¢ J S Leonhardt Trucki! 

Ga O For thorit iver 

the following permit into a certifica MC- 
109811 acquired through MC-FC-59989; per 












mit ha not been issued in the f 

Leonhardt T I as of tl ( f 
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f r rm bodie é bodie ce 
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Okla I R.1 S.« S.D Tenn., Tex Vt 
Va., W.Va Wi nd DA 2) truck dumy 
bodies hoist coa onveyors platiorn 
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at and truck np bodies and 
} f Galion, to points in Ala., Ar 





Conn.. Del., Fla., Ga., Tll., Ind 
ss., Mich 
N.Y N.C 


Ia Kan 
Miss M 
N.D oO 


Okla Pa., R 





8.c., 8.D Tenn., Tex Vt 
Va., D.C., W.Va., and Wis 
MC-111177, Sut 2, Robert G. Jon a 
R. G. Jones Truckir Co., Hutcl l 
For authority t nvert the f ing r- 
mits int certificates: MC-1111 alt v- 
erages, over irre liar route G I 
Cok to Wichita Kan., and on return 
empt ! t beverage containers. MC-111177, 





nalt beverages and advertis 
h malt beverage over 
om Golden, to Hut 

a, Kan., and, on return, em, 


ntainers 





















290, Sub 5, Wilson Brothe nN 
Carthage Mo For th 
convert the followin permits int - 
cates MC-111290, l dairy produc r 
rre lar rout fron Carthage 
points in la., Fla., Ga., La., Miss., ¢ 
4 re rn ised empty contai r 
e pack I ( the specified commodities 
a p nned or proce trus fruit 
except frozen citri Ir 
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Cit Lak Alfred, Dundee and Groveland 
F nt M Kat! Okla Neb 


Sub. 7, butter, cheess 


nd Ia. MC-111290 
3 pt i 


{7 I anc are a po 
rccep ze! from Topeka, Burlit 
Concordia, Garnett, Hanover, Independen 
Manhattan, Maric Marysville and Win- 
field, Kan., to Birmingham, Montgom«e 
and Mobi Ala Pensacola Tallahassee, 
Jacksonville, Tampa, Miami and Port Palm 
Beach, Fla.; Columbus, Macon, Atlanta and 
Baton Rouge, 


e, New Orleans and De- 
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National 
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eeeereeeeeees 
MC-13636 delivering 
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subsequent 


Jeannette, 


applicant 
application 
contract to common carr 
applicant ; 
to operate 


containers, 
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over U.S. Hi 
Transporte 
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32338, Kohler Co 
MC-114364 Western Railway Ci: 


tocky Ford 
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compensation to complainal 
for complainant’s performance of switch 


dustrial molasses 
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Portland Common 
commodities 


Mountain, 
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ransporting monium 1 
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production Asks reparation of 


MC-115523 procedure 


ank Lines Co ordered 
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transporting National 
Madison 
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MC-52657 





products 








transport MC-115523, 


Salt Lake 


Tank Lines Co., 
Common 
transporting 
Marysvale, 


Investigation 
division 

concerning 
rates and charges on iron or steel, fron 
Ill., to Dubuque, Ia., 


instituted 
and Exeter, 


Trucking 
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MC-64112 lawfulne 


transporting 
built-up 





contaminated Chicago 


specified commodity 





shipments 





Tank Lines Co 
Common r 
transporting petroleum and 
products 
contaminated 
products, 


MF-I.C.C. 
Motor Transfer Co., series of Freer Mote 
Transfer 
seventh 


MC-89684 
Common 
transporting 
exhibition 
magazines, 


petroleum 
associated 
newspapers, 

semen and empty 


or rejected 


American Transit 
periodicals containers blending 


of the Salmon 
authorized 
subnumbers 


construction 
MC-89684 
Applicant 
application 


description 


teturn Loads Provision 
thereunder MC-116063 
Winnsboro 
irregular 


Transport 
Common 


commodity transporting 


authorized 


Investigation 
duplicating 


mission, 


instituted 
Suspension, 
rates and charges on return loads of al 
commodities, in truckloads, between vari 
Arkansas, 
Nebraska, 
and Wisconsin, as provided for in iten 
675 on fifth revised page No. 37 to tarif 
73 of Eldon Miller, Inc 


authority 
MC-101154 





to points 
described 


MC-116329, 


Colorado 
and Okla 


‘ and those 
Mountain, 





Whitmer, 





Contract 


Kansas, 
transporting 


Missouri, 
points in 
Pilot Mountain 
Mountain, 
and air-conditioning 


above-speci- 


Oklahom: 





Carolina within 
lumber products, 
to points in 

MC-116329, 
Bountiful, 


I MF-I.C.C 
equipment and tools 
destination 


Duplication 


Whitmer, 
uaanerine MC-F-6788, Yellow Transit Freight Line: 
Investigation 
Motor Freight 

Investigation 1 
mission, division 4, to determine whethe 
control or management of Inland Moto 
Freight Lines, Inc., in a common interes 
with Yellow Transit Freight 
may have been effectuated and may bt 
in violation 


} Control 
MC-102616 Lines, Inc 


instituted 


Tank Lines, from lumber products, from points in Tilla- 
Polk, Hood 
to points in Utah, and Ida. 
Freightways, 
over regu- 
transporting moving picture films 
exhibition 
and advertising thereof, between Denver and 
Junction, 


Common 
acids and 


MC-116999, Ephraim 
Common 
points in lar routes, 





associated 


Lines, Inc 
MC-107515 ‘frigerated 
Common 


transporting 


described 
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PROPOSED 
REPORTS 


eeeeeeereeereeeeeeeaeeeeeeeeeee 


and on behalf of Van Waters 
Berkheimer Manufactur- 
Columbia Distributing Co., Penn- 


& Bromberger, Tillamook County Cream- 
Association, 
! the examiner added 

The respondents took the position 
ircumstances of the operations 
investigation 


Examiner Says Truck Rental 


amounted 


Firm Operates as a Broker 
In Dealings With Shippers 


truck-rental 
found to be engaged in the 
without 
thority in contract carriage, and cer- 
ain of its equipment suppliers and 
hipper customers should be found to 
abetting 
1ance of unauthorized operations, 
-ommission 


examine! 
including 
preceding paragraph 
license issued by 
examine! 
Diesel Rental 


hould be 
business 


permit, o1 
Commission, 


yutgrowth 
uck Rentals, which latter 
operations 


former early 





organization 


examiner said 


contin- 


examiner Operations Described 
Concerning the operations inv 
proceeding, the examiner said 


; conducts 
Mildred D. Souk- 


Co-Partners, 
Truck Rentals, 
a Corpora- 
Operations 


Kesterman, 
As Pacific 
el Rental Co 


rs line-haul 
without drivers, and the rent 


equipment 


equipment 


transportation 
hereinafter 


The leases with 
respondents 


Nick Rossos, doing business 
Transport 


-ommission 


equipmen 
fancilia and 


10 days notice in writing 


trip-lease arrange- 


aaciaiai 
necessar} commencement 


: it and shall terminat« 
recommended 


d that the respondent 
“has been and 
operation 0 

portation 


both types of leases, the equ 
it owners are compensated at agr 


agreements 
agreements 
individual 
t specified 


authorizi 
as required by the ac 
ommended 
pondents 
Berkheimer 
Distribut- 
Tillamook 





equipment is operated under 


neration wy +} . . : 

operation with each equipment 
operated 
thereof adjustments 


accruing 


Origin of Investigation 
Examiner's Conclusions 
instituted 
ration into the motor- 
practices 
itals, Pacific Diesel Rental 
as listed 


1 discussion of the arrans 
employment 
and a review 
the examiner said: 

outlined, 
equipment 


whether certain re- arranging 


engaging 
property, 
commerce, 


transportation 
operating 
described, 
any sense be regarded as pri- 
They obtain the movement 
arrangements 
determine 


schemes 
vehicle and whether cer- may not ir 
jondaents + 

a broker, in 
iolation of any of the provisions of Part 


requirements 


property 
whereby 


simpie addition of equipment rental and 
both computed on a 
mileage basis. They incur no risk of in- 
of delays or 
damage to equipment while moving their 


there appeared to be rea- 
transportation em- 
raced by the investigation is being per- 
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‘In bona fide private carrier operation, 
hey necessarily would have to maintain 
public liability and property damage in- 
surance for protection against any judg- 
ment which might be recovered against 
them for bodily injuries or death of any 


; 


person or damage to the property of 
others resulting from negligent opera- 
tion, maintenance, or use of their ve- 
hicles, rented or owned. Their alternative 
would be to assume these risks as self- 
insurers Under the arrangements de- 


scribed herein, these risks are assumed 
by the equipment owners who acquire 
and maintain insurance coverages in re- 


pect thereto 


“In no instance, can it be said that the 
drivers of the equipment stand in the 
relation of servant to the shipper rentee 

T 


as master. The shipper does not in fact 
elect the driver as an employee. Such 
essentials as investigation of the prior 


record of the driver, negotiation of 


wages with the driver, and determination 


of the driver ivailability under hours 
of service regulations are omitted. No 
control of the driver is exercised as to 


hours of service or in any other respect 
inconsistent with the true status of the 
driver as an employee of the equipment 
owner. The collecting of logs and copies 


f doctor’s certificates by the shipper ob- 

viously is done only as part of a routine 
calculated to mask the character of the 
relationship with the driver 


aul Ai 

“The provisions in the rental agree- 
ment for payment of the driver’s wages 
by the shipper amounts to no more 
than a method for computing the costs 
to the shipper of obtaining a transporta- 
tion service. The provision in the rent- 
al agreements requiring the shipper to 


} 


assume cargo loss or damage likewise 


is merely a further factor influencing 
the level of the charges for a transpor- 
tation service 


Pacific Diesel’s Functions 


Pacific Diesel is the entity through 
hic] e shippers make requests for 
equipment a1! drivers Pacific Diesel, 
however, assumes no carrier responsibil- 
ities or duties. Its functions are merely 
to find available equipment, upon re- 
ceiving a call from a shipper, and make 
arrangements for the owner to place 
such equipment at the pick-up point 
In combination, Pacific Diesel and the 
equipment owners have induced ship- 
pers to move traffic in the facilities and 
with the drivers of the equipment own- 


ers. but for the reasons above indicated 


they have not succeeded in e creation 
f a private carrier statu n the part 
of the shippers. The vners are in fact 
and in law furnishing the equipmen 
and drivers and they assume the re- 
sponsibilities of carriers, except as to 
cargo loss and damage. Liability in these 
respects, however, may be waived by a 
shipper when employing a contract car- 
rier 

“Pacifi ugh lease agree- 





ments attem} 


the owners 


ce it appear that 
control over their 
vehicles. Such result clearly is not ac- 
omplished under the operating methods 
outlined herein he owners are en- 
gaged as carriers in the transportation 
of exempt commodities. They perform 
much of the transportation in issue 
herein as return loads in conjunction 
with their exempt commodity operations. 
Their equipment becomes available for 
the involved hauls at their own con- 
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venience. They clearly have carrier con- 
trol of and _ responsibility for their 
vehicles at all times, including the pe- 
riods the vehicles are employed in trans- 
portation arranged by Pacific Diesel. 

“The leases with Pacific Diesel amount 
to little more than a general guide for 
determining the compensation due the 
owners when and on such occasions as 
transportation with the owner’s vehicles 
may be arranged by Pacific Diesel. In- 
sofar as the issues herein are concerned, 
they are of no avail to respondents when 
all the circumstances of the involved 
operations are considered Compare 
I.C.C. v. Gannos, 100 F.Supp. 790, and 
Georgia Truck System, Inc., v. I.C.C. 123 
F.2nd 210 

“The conclusions are warranted that 
the equipment owners now serving ship- 
pers pursuant to arrangements made by 
Pacific Diesel, as described herein, are 
engaged in operations, in interstate or 
foreign commerce, as contract carriers 
by motor vehicle, as defined by the act; 
that Pacific Diesel is engaged in the 
operation of a broker, as defined by the 
act; and that the shipper respondents 
to the extent they use the services and 


facilities of the equipment owners and 
Pacific Diesel are aiding and abetting 
in the continuance of unlawful opera- 


tions, in interstate or foreign commerce. 
The record supports findings in respect 
to the respondents hereinafter named 
but does not afford a basis for determin- 
ing whether other respondents in the in- 
vestigation are lawfully engaged in the 
operations by motor vehicle which they 
conduct.” 

Exceptions to the examiner’s report, if 
any, must be filed with the Commission 
within 35 days from January 3 


Motor Finance Proposals 


Hearing Examiner Elden J. Miller, by 
a recommended report in MC-F-6623, 
Berman’s Motor Express, Inc.—Purchase 
—George F. Bird, has proposed that the 
Commission approve and authorize, with 


conditions, the purchase by Berman's 
Motor Express, Inc., of Binghamton, 


N.Y., of the operating rights and prop- 
erty of George F. Bird, doing business 
as Cowanesque Valley Motor Express, 
Inc., of Elmira Heights, N.Y., and ac- 
quisition by Sarah, Jacob, and Ida Ber- 
man, also of Binghamton, and Benja- 
min Berman, of Bedford, Mass., of con- 
trol of the operating rights and property 
through the purchase. 

By a recommended report 
in MC-F-6628, Garrett Freight Lines, 
Inc.—Purchase—Dow N. Wright, Hearing 
Examiner Joseph M. Zurlo has proposed 
that the Commission approve and au- 
thorize, with conditions, the purchase by 
Garrett Freight Lines, Inc., of Pocatello, 
Ida., of the operating rights of Dow N. 
Wright, doing business as Wright's 
Transfer, also of Pocatello, and O. W. 
Garrett, of Idaho Falls, Ida., of control 
of the operating rights through the pur- 
chase 


and order 


Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-6531, 
Best Way Motor Freight, Inc.—Control— 
Johnson Freight Lines, Inc., has proposed 
that the Commission approve and au- 
thorize, with conditions, the acquisition 
by Best Way Motor Freight, Inc., Se- 
attle, Wash., of control of Johnson 


Freight Lines, Inc., also of Seattle, 
through purchase of its outstanding capi- 
tal stock, and the acquisition by S. S. 
Eland of control of the operating rights 
and property through the purchase. 


Truck Line Not Authorized 
To Transport Navy’s Guided 
Missiles, Joint Board Says 


Joint board No. 16 has concluded 
that certain authority held by Hous- 
ton and North Texas Motor Freight 
Lines, Inc., of Dallas, Tex., to trans- 
port general commodities, with spec- 
ified exceptions, does not include 
the right to transport guided missiles 
when packed and mounted on spe- 
cially built, government-owned trail- 
ers 


By a recommended report in MC-30250, 
Houston and North Texas Motor Freight 
Lines, Inc.—Interpretation of Certificate, 
the board proposed that the Commission 
deny a petition of the Dallas carrier for 
a declaratory order interpreting its cer- 
tificate, MC-30250 

That certificate, the board said, au- 
thorized the transportation of general 
commodities, with certain exceptions, the 
latter including commodities requiring 
special equipment, from Grand Prairie, 
Tex., to Oklahoma City, Okla., over a 
specified route 

The carrier asserted, according to the 
board, that for a considerable period of 
time it had transported certain guided 
missiles for the Navy which were packed 
and mounted on specially built, govern- 
ment-owned trailers, from Grand Prairie 
to Oklahoma City, at which latter point 
the shipments were interchanged with 
other carriers. 

The carrier further asserted, the board 
said, that an I.C.C. field representative 
advised the carrier informally that the 
transportation was lawful, under its ex- 
isting authority. The truck line also 
stated, the board said, that recently the 
Navy central freight control office at 
Great Lakes, I1l., informed the company 
that since its certificate excluded au- 
thority to transport commodities requir- 
ing special equipment, it had no authority 
to transport the guided missiles in ques- 
tion. 

Carrier’s Contention 

The. Dallas carrier maintained, ac- 
cording to the board, that since it was 
not required to furnish any type of spe- 
cial equipment for the movement, load- 
ing, or unloading of the trailers handling 
the shipments, the restriction contained 
in its authority excepting commodities 
requiring special equipment, did not ap- 
ply. 

The board said that each of the ex- 
ceptions attached to the petitioning car- 
rier’s authority eliminated therefrom un- 
usual commodities or those which re- 
quired vehicles other than those needed 
to transport general freight 

“Obviously,” the board continued, 
“these exceptions were intended to limit 
the carrier’s transportation operations as 
a general commodity hauler. The term 
special equipment, however, as used in 
the usual exceptions does not include 
the special facilities necessary for the 
loading and unloading of vehicles uti- 
lized in a carrier’s transportation busi- 
ness.” 
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The board cited Berk Contract Carrie 
Application, 62 M.C.C. 571, and Nation: 
Automobile Transporters Assn. v. Row 
Transfer, 64 M.C.C. 229. After quotin 
from the latter opinion, the board sai 
it appeared that the “special equipment 
which might be utilized in a movemen 
performed by a general commodity car 


rier was limited to the devices utilize 
in connection with loading and unload 
ing operations and not to the vehicl 


which performed the _  over-the-roa 
transportation service regardless of tl 
ownership of such vehicle. 


Board’s Opinion 


“In the instant case it is clear, an 
there is no contention by petitioner 
the contrary,” the board said, “that tl 


trailers utilized are specially constructe 
for the sole purpose of handling guide 
missiles. It is immaterial, therefore 
whether the trailers are provided by thi 
carrier or the shipper. Petitioner’s con 
tention that hk. ‘ause such vehicles ar 
not furnished by it the stated exceptio! 
to its authority is not applicable is 
error 

“The joint board concludes that pe 
tioner has faifed to show that it 
authority to transport guided missi 
which are packed and mounted up 
special built, government-owned trail 
ers 

Members of joint board No. 16 are 
L. D. Abney, of Oklahoma, and William 
J. Murray, Jr., of Texas. 


It was stated that any execptions t 
the board’s report must be filed within 
30 days from January 8 

The board said that J. H. Rose Truck 


Line, Inc., Bell Transportation Co., C. M 


Jeffries Trucking Co., Leonard Bros 
Transfer & Storage Co., Thomas Moto 
Freight Co., Gulf Southwestern Trans- 
portation Co., and motor carrier mem- 
bers of the “Red Book” agreement, in- 
tervened in opposition to the Dallas 


carrier's petition 


Joint Board Holds Showing 
Of Suit Properly Begun 
Must Precede Rate Finding 


A joint board has recommended 
that the Commission dismiss without 
prejudice a complaint in which an 
administrative ruling was asked on 
certain motor carrier rates on the 
ground that, while a suit had beer 
filed in court and was being held i 
abeyance awaiting the agency ruling 
the defendant denied it had ever 
been served. This was evidenced, the 
board said, by the return of proof of 
service to the court marked “no serv- 
ice.” 

As a result, Joint Board 73 said in ¢ 
recommended report in MC-C-1951, Dav- 
idson Bros., Inc. v. Doyle Freight Lines 
the action at law had “never properly 
commenced so as to toll the applicable 
statute and, no further effort was eve! 
made to bring the defendant before an) 
court Exceptions to the report must 
be filed within 30 days of January 3 

The complainant alleged that rate 
charged by the defendant on 18 less- 
truckload shipments of lamp shades fron 


Chicago, Ill., to Detroit, Mich., mover 
in the period from April 8, 1948, t 
August 4, 1949, had been and woulk 
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ve for the future unjust, unreasonable, 
nad unlawful in violation of sections 


16(d) and 217 of the interstate com- 

nerce act 

A claim for overcharge was declined 
February 23, 1951, the board said, 


he action at law having been filed three 


ears thereafter, but never properly 
ymmenced so as to toll the applicable 
tatute. The board said five years after 


eclination of the claim, “but seven and 
ight years from the dates of shipment,” 
he complaint was filed with the Com- 


nl ion 


Cause of Action to Be Shown 
The board said that “it is 
hat the complainant should 

cause Of action is not 


pplicable state 


persuasive 
show that 
barred by the 
statute of limitations, so 
hat our determination of the applica- 
ility of the rate charged is not a use- 
t on a moot issue.” 

“Nothing of 
ates any 
licability of 
equent to 

aint. Nor 
ermination 
he future.” 
Another 


er the ci 


record,” it added, “indi- 
roversy regarding the ap- 
rates on shipments sub- 

embraced in the com- 
it appear that our de- 
would serve as a guide for 


cont 


those 


qaoes 


important reason” why, un- 
umstances of the case, a 
etermination of the applicability of the 
ate should not be made without a 
reliminary showing that an action at 
iw had been commenced was, the board 
iid, that the defendant must, under 
ection 216(d) of the act, plead the 
ipplicable state statute of limitations in 
the prohibitions against 
discrimination Where it was 
lenied that suit had been properly com- 
1: any forum, the board added, 
precluded from ful- 
filling its statutory duty until such 
ime as the applicable statute of limita- 
ms can be ascertained.” 


rder to avoid 
injust 
nenced i 


the defendant is 





orders in these reports 


Recommended 


as e ele e at expiration of 20 days 
I Gate of service of reports (25 days 
ene Office of a party to a proceed- 
or the office of the petitioner repre- 


located at or west of El 











‘ c Lake City, Utah, or 
Helena, Mont unless exceptions have 
deen filled within the 20-day period, or 
the been stayed or postponed 
by tl ion 

S e in 1 applicant for certificate 
license or permit has home office is shown 

elow in “black face” type, with name 
of town r city following 


lron or Steel Parts 


MC-C-1991 
il. v. Liberty 


Whirlpool-Seeger Corp. et 
Highway Co. By joint 
Board No. 73. Modified procedure fol- 
owed. Discontinuance of proceeding rec- 
mmended on finding inapplicable pen- 
lty charges for exclusive use of vehicle 
otaling 25 per cent of the freight charges 
ollected on four shipments of iron or 
teel washing machine parts from East 
Detroit, Mich., to Chicago, Ill., moved 
yetween October 6 and November 21, 
1953. The complainant alleged that the 
issailed rates were inapplicable, unjust, 
ind unreasonable, and sought a deter- 
nination of the applicable and lawful 
ates on past shipments and the prescrip- 
ion of reasonable rates for the future, 
he board said. Suit was instituted for 


ecovery of the alleged unlawful charges 
applicable 
held in 


vithin the 
out was 


statutory period, 
abeyance pending an 








administrative determination of the law- 
fulness thereof, the board said. Evidence 
showed that exclusive use of the vehicles 
was neither requested nor certified as 
required, said the board. It said that 
no evidence of the unjustness or unrea- 
sonableness of the charges collected 
appeared on record, and that that issue 
and the prayer for prescription of rea- 
sonable future rates would not be further 
considered 


Ss 





Certificates—Licenses—Permits 


Connecticut (New Haven MC-116899, 
Edward J. Fountain, dba Fountain’s Gar- 
age, Common Carrier. Certificate pro- 
Wrecked, disabled, and re- 
possessed trailers designed to be drawn 
by passenger automobiles, and _ (2) 
wrecked, disabled or repossessed motor 
vehicles, by truckaway and driveaway 
ver irregular routes, between points in 
Connecticut, on the one hand, and, on the 
other, points in R.I., Mass., N.Y., and 
N.J 

Delaware (Milford)—MC-55847, Sub 
Burris Food Distributors, Inc., Extension 

Dressed Poultry. Permit proposed. Over 
irregular routes, dressed poultry, iced and 
from the Burris Processing Co 
plant at Milford, Del., to points in Dela- 
ware, specified counties and parts of 
Maryland, and Accomac and Northamp- 
ton counties, Va., subject to conditions 
limited to service under continuing con- 
tract or contracts with the Great Atlan- 


posed 1) 


frozen 


tic & Pacific Tea Co. (Md American 
Stores Co. (Del.), and Pepperidge Farms 
Im 

District of Columbia (Washington 


MC-106965, Sub. 116, M.I. O’Boyle & Son 
Inc., dba O’Boyle Tank Lines, Extension 

Columbia, Pa. Certificate proposed 
Edible oils, in bulk, in tank vehicles, from 


Baltimore, Md., to Columbia, Pa., over 
irregular routes 

Indiana (Fortville)—MC-109451, Sub 
67, Ecoff Trucking, Inc., Extension 
Wichita, Kan. Denial of permit proposed 
Alcohol solvents, from Ficklin, Ill., t 
Wichita, Kan., over irregular routes 

Indiana (Logansport)—-MC-50034, Sub 


24, Courier Express, Inc., Extension 
Kewanna Ind Certificate | 
General commodities, with exceptions 
serving the Winamac Coil Springs, Int 
plant in Kewanna, Ind., as an off-route 
point in connection with authorized reg- 
ular-route operations 

Iowa Fort Dodge) 
2, Carlson and Mabe 
Inc., Contract Carrier 
Over irregular routes, bread, buns, and 
doughnuts, from Fort Dodge, Ia., to 
Omaha, Neb., restricted to service under 
a continuing contract with the Pan-O- 
Gold Baking Co., of Fort Dodge 

Iowa (Marshalltown)—MC-30844, Sub 
25, Heuer Truck Lines, Inc., Extension 
Fresh Meats. Certificate proposed, on 
further hearing Fresh meats, over ir- 
regular routes, from Ottumwa and Wa- 
terloo, Ia., to points in Okla., Mo., Kan 


JrOpose qd 


MC-116750, Sub 
Welding Works, 
Permit proposed 


Colo., Neb., Ark., Tex., O., and Ind., and 
a specified part of Ill. Division 1 ap- 
proved issuance of a certificate in a 


prior report, 67 M.C.C. 802, 
ing was reopened for further hearing 
solely to determine the fitness, willing- 
ness, and ability of applicant properly 
to perform the proposed service The 
examiner said that the record showed 
the applicant to be making a sincere and 
vigorous effort to comply with all the 
Commission’s rules and regulations, and 
that he was convinced it was now fit to 
conduct the proposed operations 

Iowa (Melbourne)—MC-112148, Sub. 10, 


but proceed- 
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James H. Powers, Extension Minnesota. 
Certificate proposed. Over iregular routes, 
canned goods and frozen foods, from 
Benton Harbor, Decatur, Lawton, and 
Mattawan, Mich., to points in Minnesota, 
with exceptions, subject to condition. 
Kansas (Kinsley)—MC-116436, Andy 
Kindsvater, Contract Carrier Permit 
proposed. Steel door and window assem- 
blies, over irregular routes, from Liberal, 
Kan., to points in 19 states, under con- 
tinuing contract or contracts with Trade- 
wind Industries, Inc., of Liberal, Kan. 
Kansas (Ozawkie MC-37755, Sub. 2, 
Lloyd Graham, Extension—Stone Cer- 
tificate proposed. Asphalt coated crushed 
stone, between Valley Falls, Kan., and 
points within 16 miles thereof, on the 
tT 


one hand, and, on the other, Kansas 
City and St. Joseph, Mo., over irregular 
routes 

Kansas (Valley Falls)—MC-4814, Sub. 
2, Robert M. Gier, Extension—Fertilizer, 


embracing MC-40351, Sub. 1, Fred G. 
Schuler, Extension Fertilizer. Certifi- 


cates proposed. Dry fertilizer, from St 
Joseph and Kansas City, Mo., to Norton- 
ville, Kan., and points within 12 miles 
thereof, over irregular routes 

Kansas (Wichita MC-30605 
The Santa Fe Trail Transportation Co., 
Extension—Toronto, Dam Site. Certifi- 
cate proposed. General commodities, with 
exceptions, serving the Toronto Dam Site 
on the Verdigris River about five miles 
outh of Toronto, Kan., as an off-route 
point in connection with authorized reg- 
ular-route between Madison, 
Kan., and Toronto, Kan., subject to the 
same conditions applicable to that auth- 


orized route 


Sub. 96, 


operations 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 93, Hearin Tank Lines, Inc., Exten- 
sion—Naval Stores From Mobile, Ala 
Certificate proposed. Naval stores, in 


Mobile, 


bulk, in tank vehicles, between 
] Gulfport, 


Ala.. and Hattiesburg and 
Miss., over 
Maryland 


11, James F 


irecular routes 
(Baltimore) 
Black 
Trucking Co., Extension 


MC - 113524, 
dba Parkville 
Cincinnati, O 


Sub 


Certificate proposed. Salted green animal 
hides, from Baltimore. Md., to Cincin- 
nati, O ver irregular routes 

Minnesota Sleepy Eye MC-116817, 


Truck Lines 
Corrected Over irregular routes, 
animal and poultry feeds, from New 
Richmond, Wis., to points in 15 Minne- 
sota counties, and manufactured feed in- 
gredients, in bulk, from points in Anoka, 
Blue Earth, Dakota, Hennepin, Ramsey 
and Scott counties, Minn., to New Rich- 


Roberts Common Carrier 


mond, Wis 
Mississippi (Jackson MC-111159, Sub 
42. Miller Petroleum Transporters, Ltd., 


Nitromethane, embracing 
Same—Bulk Cement. Cer- 
tificate proposed. Sub. 42: Nitromethane, 
in bulk, in tank vehicles, from Sterling- 
ton, La., to points in Perry County, IIl., 
over Sub. 43: Cement, 
in bulk, from Redwood, Miss., to points 
in Ark. and La., and points in Tennessee 
west of the Tennessee River, over irregu- 


lar routes 


Extension 


Same, Sub. 43 


irregular 





routes 


Missouri (Bridgeton) 
1, Robert Martin, 
Points. Interim permit proposed. Scrap 
metals, in shipper-owned semitrailers, 
from Fairfield, Mt. Vernon, Mt. Carmel, 
and Quincy, Ill., to St. Louis, Mo., over 
irregular routes, with return of empty 


MC-116719, Sub 
Extension—Illinois 


shipper-owned semitrailers, under a con- 
contracts with the 


tinuing contract or 


60 


ICC News 


Lefton Iron & Metal Co., of St. Louis, 
Mo. 
Missouri (Westphalia) — MC-116940, 


Vincent Huhn and Jerome Huhn, dba 
Huhn Bros. Feed Store, Common Car- 
rier. Certificate proposed. Fertilizer, in 
bags, from East St. Louis, Ill., to points 
in Osage County, Mo., over irregular 
routes, subject to conditions. 

New Jersey (Asbury Park)—MC-12661, 
Samuel Stephen Santaniello, dba San- 
taniello’s Tours, Broker. Denial of Li- 
cense proposed. Groups of passengers 
and their baggage in the same vehicle, 
beginning and ending at points in Mon- 
mouth County, N.J., and extending to 
points in N.Y., Md., Del., Va., Pa., N.J., 
and D.C. 

New Jersey (Clifton) — MC-116782, 
Leonard Greenstone, dba Passaic Valley 
Iron & Metal Co., Contract Carrier. De- 
nial of permit proposed. Over irregular 
routes, scrap tin or terne plate, from 
the Continental Can Co., Inc., plant in 
Maspeth, L.I., N.Y., to the Vulcan Detin- 
ning Co. plant at Sewaren, N.J. 

New Jersey (Hoboken)—MC-116935, 
Harry Kodish and George Noury, dba 
Commercial Furniture Distributors Com- 
mon Carrier Application. Certificate pro- 
posed. Office furniture, from Hoboken, 
N.J., to New York, N.Y., points in speci- 
fied counties in N.Y. and N.J., and Fair- 
field County, Conn., restricted to traffic 
having an immediately prior movement 
by rail or motor carrier, over irregular 
routes. 

New Jersey (Hackensack)—MC-63426, 
Sub. 3, Willard G. Brown, Extension— 
Elizabeth, N.J. Interim permit proposed. 
Such commodities as are dealt in by a 
retail department store, from Elizabeth, 
N.J., to New York, N.Y., and points in 
N.J. and specified N.Y. counties, and 
returned, used, and repossessed ship- 
ments on return, over irregular routes, 
with conditions, limited to service under 
continuing contract or contracts with 
Sears, Roebuck & Co., of Chicago, IIl. 

New York (Albany)—MC-116785, Gray- 
rod Trucking Co., Inc., Contract Car- 
rier. Denial of permit proposed. Alco- 
holic Beverages, from Hartford, Conn., 
to Albany and Newburgh, N.Y., over ir- 
regular routes. 

New York (Brooklyn)—MC-73905, Sub. 
2, Cirilo Fletcher and Elizabeth Fletcher, 
dba Citcher Transportation Co., Exten- 
sion—Crated Furniture. Certificate pro- 
posed. Over irregular routes, furniture, 
between New York, N.Y. and points in 
N.J., Conn., Mass., and specified parts 
of Pa. and N.Y., subject to conditions. 


New York (Brooklyn)—MC-112206, 
Sub. 4, Staple Trucking Service, Inc., 
Extension—BElectronic Equipment. In- 
terim permit proposed. Such merchan- 
dise as is dealt in by manufacturers or 
distributors of electronic and electrical 
products and devices and household ap- 
pliances, and equipment, materials and 
supplies used in the manufacture, sale 
and distribution of such merchandise, 
except commodities in bulk in tank ve- 
hicles, between Newark and Rockaway, 
N.J., and points in Clark Township, N.J., 
on the one hand, and points in the New 
York, N.Y., commercial zone and in 
Nassau and Westchester counties, N.Y., 
on the other, over irregular routes, under 
a continuing contract or contracts with 
the Radio Corporation of America. 

New York (Brooklyn) — MC - 114711, 
Sub. 1, Frank Saslovsky, dba Associated 
Carriage Service, Extension—Crated and 


Uncrated Baby Carriages. Interim per- 
mit proposed. Baby carriages, and baby 
and juvenile furniture, from New York, 
N.Y., to points in specified New Jersey 
counties, over irregular routes, with con- 
ditions, limited to service under continu- 
ing contract with Biltrite Baby Carriage 
Co., of New York. 


New York (Malone)—MC-116851, Ber- 
nard F. Duffy and Avery O. Perham, dba 
Duffy & Perham Bus Lines, Common 
Carrier Application. Certificate proposed. 
Passengers and their baggage, in round- 
trip charter operations beginning and 
ending at points in Franklin County, 
N.Y., and extending, insofar’ as opera- 
tions in the U.S. are concerned, to ports 
of entry on the boundary of the U.S. and 
Canada at or near Roosveltown and 
Chateaugay, N.Y., ocer irregular routes. 


Oklahoma (Oklahoma .City)—-MC- 
30423, Sub. 15, Oklahoma—Louisiana Mo- 
tor Freight Co., Extension—Ennis, Tex. 
Certificate proposed. Roofing, siding and 
articles used in the installation thereof, 
from Ennis, Tex., to points in Oklahoma, 
over irregular routes. 

Oregon (Portland) — MC-42487, Sub. 
334, Consolidated Freightways, Inc., Ex- 
tension—Alternate Route—Mauston, Wis. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
US. Highway 12 and Wisconsin High- 
way 13 at Wisconsin Dells, Wis., and 
Mauston, Wis., and return, over a speci- 
fied route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
authorized regular-route operations be- 
tween Fairchild, Wis., and Madison, 
Wis., over U.S. Highway 12. 

Pennsylvania (Carlisle) — MC-28439, 
Sub. 80, Daily Motor Express, Inc., Ex- 
tension—Pressurized Tanks. Certificate 
proposed. (1) Pressurized tanks, parts 
and attachments of the tanks when mov- 
ing therewith, from Downingtown, Pa., 
to points in Conn., Del., Ia., Il., Ind., 
Ky., Me., Md., Mass., Mich., Minn., Mo., 
N.J., N.Y., N.C., O., Pa., R.1., 8.C., Va., 
W.Va., and Wis., and (2) damaged or 
defective pressurized tanks, on return, 
from points in the aforementioned states 
to Downingtown, over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 346, Chemical Tank Lines, 
Inc., Extension—Illiopolis, Ill. Certificate 
proposed. Liquid latex, in bulk, in tank 
vehicles, from Illiopolis to Carlisle and 
Bloomsburg, Pa., Concord, N.C., and 
Austell and Dalton, Ga., over irregular 
routes. 


Pennsylvania (Tamaqua)—MC-52862, 
Sub. 4, Edward J. Boyle, dba E. J. Boyle, 
Extension—New York State. Certificate, 
and cancellation of presently held op- 
erating authority at applicant’s request, 
proposed. Anthracite coal, from Hazle- 
ton, Jeannesville, and Tamaqua, Pa., and 
points situated in Schuylkill, Columbia, 
and Carbon counties, Pa., within 25 miles 
of Tamaqua, to points in a described 
area of New York, over irregular routes. 

South Dakota (Mitchell) —-MC-52356, 
Sub. 2, Francis M. Kelly, dba Farmers 
Produce, Contract Carrier. Interim per- 
mit proposed, with authority for dual 
operations. Beer, from Minneapolis and 
St. Paul, Minn., to Mitchell, S.D., and 
empty containers on return, over irregu- 
lar routes with conditions, limited to 
service performed under continuing con- 
tract with E. L. Anderson, of Mitchell. 

South Dakota (Sioux Falls)—MC- 
113291, Sub. 1, Adolph Becker, Common 
Carrier Application. Certificate proposed. 
Animal feeds from points in Ia. and 
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Minn. to Castlewood, Hayti and Lak 
Norden, S. D., over irregular routes. 

Tennessee (Knoxville) — MC-102541 
Sub. 5, Newman and Pemberton Corp 
Extension—Tennessee Points. Interin 
permit proposed. Material, equipment 
and supplies used in the production an 
distribution of canned goods, from Cin 
cinnati, O., to Newport, Sevierville, Jef 
ferson City, and Telico Plains, Tenn., an 
used canning machinery and damaged 
defective, or returned shipments on r¢ 
turn, over irregular routes, with condi 
tions, limited to service under continuin 
contract for the Heekin Can Co., < 
Cincinnati, O. 

Tennessee (Nashville)—-MC-65967, Sub 
22, Wilson Truck Co., Inc.—Extension 
St. Bethlehem, Tenn. Certificate pro- 
posed. General commodities, with ex 
ceptions, serving St. Bethlehem, Tenn., a 
an off-route point in connection wit! 
authorized regular-route operations be- 


tween Nashville, Tenn., and Hopkins- 
ville, Ky 
Tennessee (Morristown) — MC-116874 


Clinch Co., Inc., Inc., Contract 
Permit proposed. (1) Zine concentrates 
from the Flat Gap Mine of the New 
Jersey Zinc Co. plant at Treadway 
Tenn., to Morristown, Tenn., over 
specified route, and (2) zinc mine and 
mill supplies on return, serving no inter- 
mediate points, limited to service unde! 
continuing contract for the New Jersey 
Zine Co., of Jefferson City, Tenn 


Carrie! 


Texas (Houston)—MC-30319, Sub. 80 
Southern Pacific Transportation Co 
Extension — Carboco, La Recommends 


modification of certificate authorizing 
transportation of general commodities 
including air freight having a prior o1 
subsequent movement by air, between 
Alexandria, La., and Eola, La., so as t 
eliminate a restriction prohibiting the 
movement of outbound traffic from the 
intermediate point of Carboco, La., thus 
permitting substitute truck for rail serv- 
ice out of Carboco. 

Texas (E] Paso)—MC-59894, Sub. 12 
Texas-Arizona Motor Freight, Inc., Ex- 
tension—Removal Plant. Certificate pro- 
posed. General commodities, with excep- 
tions, between Fort Stockton, Tex., and 
junction of unnumbered county road an 
US. Highway 290, about 18 miles west of 
Sheffield, Tex., and return, over a de- 
scribed route, serving all intermediate 
points and the off-route point of Permia1 
Base Pipeline Co.’s Michell carbon di- 
oxide removal plant. 


Texas (Houston)—MC-531, Sub. 85 
Younger Brothers, Inc., Extension—Lub- 
ricating Oil. Certificate proposed. Over 
irregular routes, in bulk, in tank vehi- 
cles, (1) petroleum oils, from Gretna 
La., to all points in Ga., Mo., N.C., and 
S.C., and (2) Lubricating oils, from (a 
all points in Jefferson Parish, La., to all 
points in Ark. and Fla.; (b) from Good 
Hope, La., to all points in Georgia, and 
(c) from Lake Charles, La., and all points 
in Louisiana within 13 miles thereof 
to all points in Ala., Ark., Ga., Mo., 
Okla., and N.M. 

Wisconsin (Baron)—MC-116909, 
mond J. Falkner, dba Baron Dray & 
Transfer, Common Carrier Application 
Certificate proposed. General commodi- 
ties, with exceptions, between Barron 
Wis., on the one hand, and Ridgeland 
and Clear Lake, Wis., on the other, and 
between Clear Lake and Prairie Farm 
Wis., over specified routes, serving speci- 
fied intermediate and off-route points. 

Wisconsin (Racine)—MC-111472, Sub 


Ray- 


52. Diamond Transportation System, Inc. 
Extension—Mountable Spreaders. Permit 
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roposed. Mountable spreaders, except 
hose requiring special equipment or 
andling because of size or weight, from 
,ppleton, Wis., to points in 30 states, over 
rregular routes, with conditions, limited 
» service under continulng contract or 
ontracts with the Fox River Tractor 
’0., of Appleton 
Wisconsin (Wausau) 
0, Oscar C. Radke, dba Radke Transit, 
=<xtension Vermont. Certificate pro- 
yosed. Over irregular routes, rough and 
nanufactured granite, between points in 
Visconsin, on the one hand, and, on the 
ther, points in Minn. and Vt., except 
etween points in Marathon County, Wis., 
the one hand, and, on the other, 
oints in Minnesota, with no granite 
hipments originating at points in six 
amed Wisconsin counties, and restricted 
gainst tacking or joining the authority 
anted with any other authority held 
provide through service 
the aforementioned 


MC-108435, Sub. 


applicant t 


ther than between 


HEARINGS 











1.C.C. CASES ASSIGNED 
FOR HEARING 


1L.C.C. cases yned for hearing or oral 

jyument appear below The assignments are 

ped ‘ parate headings a to rail 

water, mot t They will be published only 
| . 


nments will be published 


Keke 


RAIL 


Changes in Assignments 


Heari 32306, I lisville Chair Cx In 
De I I It ss ned January 
( 4 ne ec a eassigned 











Hear 2284, Paper and Paper Prod 
t A I ig Lin Im assigned 
ar ) W iingtor D.C canceled 
reassi March l at Washingtor 

C befor Examiner Baumgartner 
He n in No 31973, Walled Lake Door 
A.C.I et al ssigned January 14 
W lington, D.( postponed to a date 
n Section 5A Application No. 49, 
and Southern Motor Carriers—Agree- 
ig ne January 20, at Louisville 
cant ed nd reassigned January 17, at 
cky Hote I lisville Ky before Ex- 





32192, Consolidgtion—Mercury 
orwa\ ned January 8 at 
th Bend, Ind canceled 

n F.S.A. 33908, Tire Fabrics Be- 
e¢ P n Official and Southern Ter- 
rie assigned January 9, at Washing- 


and reassigned February 






it Wa I D.C before Examiner 
Hearit in 32293 and Ist Sup., Agricultural 
plements in N« western States, assigned 
! ry 1 at C ago. Ill canceled and 
issigned Mar 1 ll at U.S. Custom Hse 
Chica I before Examiner Luttrell 


Reg- 
Damage 


30030 
& S&. 


Special 


Oral Arguments in No 
t 5792, 


and I 


erance on Shell Eg assigned January 
it Washington, D.C., canceled and reas- 
ned for ral argument January 24, at 


Commission 
Rates at 


shington, D.C before the 
Hea l in F.S.A. 30891, Class 
ints East of Rocky Mountains, assigned 
nuary Washington, D.C canceled 
d reassigned March 25, at Washington, 
Cc before Examiner Peck 
Hearing in $2321, Sugar—Baltimore to 
unoke and Salem, Pa., assigned January 
at Washington, D.C., canceled and reas- 
ned February 18, at Washington, D.C., be- 
re Examiner Dunn 
Hearing in I. & S. 6841, Sulphur from 
Pa. and W.Va. to Sandusky, O., assigned 
nuary 24, at Cleveland, O., canceled 





New Assignments 


January 22—Chicago, Ull.—U.S. C Hse 
Examiner Luttrell 
I. & S§S 6859— Butter 
Chicago, Ill 
January 31—Columbus, 
Examiner Dishman 
32236—C. O. Smith 
xa ©. 7 et al 
February 3—Memphis, Tenn 
Examiner Dishman 
I & § 6771 and Ist Sup Increased 
Switching Charges at Memphis, Tenn 
February 4—Denver, Colo.—New Custom Hs« 
Examiner McCloud 
$2304—-Groendyke Transport, Inc., et al 
Horn Transport 
February 7—Omaha, 
Bd. 136 
Middlewe 
Fi Iransport Co et a 
February 12—Salt Lake City, 
Comn Examiner McCloud 


$2253—-Utah Intrastate Freight Rates j 


ustom 
Minn Points t 
Ga.—U.S. Ct. Rm 
Guano Co., et al 


Hotel 


Peabody 


+ i 


al 


Neb.—Hotel Rome 


ti 
ition € 


32329 


Motor Freight Bure 







Utah—St 


MOTOR 


Changes in Assignments 


Hearir MC-99957, Gr I n 
Paduc K assigned January 9, at Frank- 

















Heari mn MC-113651, Sub. 15, India 
Refrigerator Line In Muncie, Ind 
mon arrier ) ation, assigned Jar 
10, at Omaha, Ne anceled 

He n MC-50307, Sub. 19, Inte 
Dre ( r I New York, N.Y 
mon rrier applicatior issigned 1 

Wa ingto1 D.« canceled and re 

ig ne Ja 1a! d A nin D« 

re Exa er Ru 

Hear MC-117045, Walter Ga 
Vict ( Quebec Can i ontract 
i€ pplicati signed January 4 
Wasl ton ¢ inty Ct Hse M I 
Vt ‘ ferre ‘ 1 ar 4 t US 
Rms M elie efor I 

H MC-C-2159, Con I 
Ir l at Revoca 

4 f ( I) 

assi i Februar at U.S. Custom H 
I before Examiner Water 

H i I & S. M-10291, Pape 
Paper Prod t O Transportation ¢ 

) Wa D.« 

é i and a ned March 10, at Washi 

n, DA before Examiner Baumgartner 

Hear MC-110505, Sub. 31, Riz 
ruck Line In Fowler, Ind a 
Janua + at Ne O ans I ince 

nd re ed Jan 4, at Peabox H 
Mem} re i examine on 

Hea n MC-531 Sub Y 
Bros In Houston ex Assi ( Jar 

at Ju Hots New Orlean I 
ferre< to al r l 4 Masoni re 
Bld Ne Orlea La bef Exa 
J KSOI 

Hearin MC-115169, Sub. 4, M. P. & 
St. L. Expre I Paducah, Ky om! I 

irrier applicatioz signed Jar 
Memphis Tenn anceled alr reassigned 
March at Peabody Hotel, Memphis, Tenn 
before It. Bd. 281 


He irings 


Leod Cor} 


MC-F-6510, McKay and 


Ma 
Purchase F D McKay It 


MC-80413, Sub. 6, McKay and MacLeod C 
assigned January € at New York, N.Y 
cancelled and eassigned February 1 t 
U.S. Ct. Hse New York, N.Y before Exa 





Heari i Sub. 3, Chancey 
Truck Line, In Decatur, Ga., common car- 
rier application assigned January 9 at 
Columbia S.C cancelled and reassi 


February 17 at «=—« 6B West Peac 
N.W Atlanta, Ga., before Examiner Joyner 
Hearin in MC-28067, Sub. 9, W 


htree St 








Motor Transfer Int Barre Vt ne 
Januar 16, at Pittsburgh, Pa ( 
and reassigned January 22, at Fultor 3l¢ 


Pittsburgh, Pa., before Examiner Riegel 

Hearin MC-C-2131 
tor rours In v Greyhound 
South Jersey Coach Lines Inc 
Janu Washington, D.C r lled 
and reassigned January 23, at Washington 
D.C., before Examiner Hagerty 

Hearing in MC-531, Sub. 86, Younger 
Brothers Houston, Tex., common car- 
rier appli on, assigned January 22, at 
Jung Hotel, New Orleans, La., transferred 
to January 22, at Masonic Temple Bidg., 
New Orleans, La., before Examiner Jackson 


Corp. and 
assigned 


7 + 
21 a 








Hearing in MC-117057, J. Edgar Carrignan, 


oe 8 2 @ 6 8 6°O@ 60°C 8 © @ 
Princeville rransport Princeville, 
Quebec Canadsé I carrier applica- 
tion, assigned January 24, at Washington 
County Ct. Hse., Montpelier, Vt., transferred 





to January 24, at U.S. Ct. Rms., Montpelier, 
V before Jt. Bd. 188 

Hearing MC-13062, Sub. 7, Sutton 
Transfer, In Lebanon, K common car- 


rier January 8 at 
led and reassigned Jan- 
Office Bldg Frankfort, 
re jt Bd 105 

MC-115169, Sub. 5, M. P. & 
St. L. Express, In« Paducah, Ky common 
carrier application assigned January 8, at 
Frankfort, Ky 
Hearing 
Brothers, Ii Houston 


application assigned 
Frankfort, K ance 
ar’ 2 t 


lary ad State 


Ky be 
Hearing in 


Sub 83, 
Tex assigned Jan- 
l, New Orleans, La 

lary 20, at Mas Tem- 
Orlean La., be Examiner 


Younger 








fore 


Com- 


ned Jan- 


1 I. & S. M-10108, Buffing 
ton t C 





nhicag< as 
O canceled 




















MC-C-2129, Central R.R. C< 
\ Krapf Truck vice as- 
Washingt can- 
celed and rea ned January Wash- 
! n, D«A ef Examiner Carpenter 
Hearin i I. & S. M-10221, Tobacc« 
11 t St. I lis, assigned January 
it Wa D.« canceled 
Hearin iz MC-F-6577, Maryland Trans- 
rtation C Purchase—George T. Filman 
J I D G inistrat¢ ssi ed 
ar Vi D.¢ ance 
rea J ; at Washingt 
D. vefore Examiner Cox 
Heari I. & S. M-10133, Cigarettes 
v Kal s City, assigned January 
WV I to! D.C nceled 
Hearir i I. & S. M-10351, Agricultural 
t nt N rt vt tern states assigned 
4 i I anceled and 
Mar l it U.S. Cust Hse 
( I efore Examiner Luttrell 
Heari i MC-C-1794 and Ist and 2nd 
Sups., Ne ¥ t Arbitrari¢ 19 a 
J 4 at ¥V t D« 


Hearil MC-531, Sub. 81, You er Br 


Orlean I ul 





H n i MC-2990, Sub. 13, Blue Arrow 
t I f I Grand Rapi M 
l tlio! a ligne Jan- 
ry 6, at Lans Mi anceled 
Hearir i MC-98725, Sub. 1, LaFace Ex- 
Pitt r I a Le January 2( 
Pitts rg) E nceled i reassign 
Februar l t I t Bid Pit ur 
Pa., before Examiner Rik 
Hear MC-92983, Sub. 255, Eld 
It Iowa Cit la 1m 
ip ication a ned J 2 
New 4 ai I trar lerr A t Jan- 


2% t Masoni re ple Bld New 


Orleans, before Examiner Jacks 





Hear MC-21684, Sub. 15, Charles E 
Danbur I Williamsbur O ntract 
rrier applicatior assi ed J lary 29 
New Uriea i 1 i ie 
I ary at U.S. Ct. Rms Indianapolis 

Ind., before Exa é Riege 
Hearin MC-112520 Sub is, §s tl 
tate Oil ¢ I SS Fla mn r- 
r apt 1 a at 
Jun hote Ne Orlea I transferred 
Janual t Ma i I ple Bids 
New Or I efore E n Jack- 
He in MC-107515, Sub. 260, Refrig- 
r TY 


rated Pfransport (¢ Ir Atlanta Ga 





i I atior and MC-114502 
vans St Drum ¢ New Orleans 
it Jar Ar l, at M ni Te 

Bld New Orle « Tua efore Examiner 
Jackso 
New Assignments 
January 29—Washington, D.¢ Examin er 
Cox 
MC-F-6733—Blair Transit « Purchase 
Hollywood Cart ec In Francis B 


Crowle Re 
February 3—Kansas City 
te Examiner McCloud 
I & S. M-10394—Electrica Applial 
Mo. to Ill 
February 5—Denver, 
Examiner McC 
I. & S. M-10330, and ist Sup.—Increases 
Transcontinental—Intermountain 
February 7—Washington, D.C 
Saltzman 
MC-13636, Sub. 11 
nette, Pa., 


Mo New Pickwick 


Colo New Custom Hse 


Coast 


Pitzer Brothers, Jean- 
ract carrier application 


cont 
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February 7—Washington, D.C.—Examiner 
Carr 

MC-31600, Sub. 432—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application 

February 10—Charlotte, N.C.—U.S. Ct. Rms. 
Jt. Bd. 292 

MC-101154, Sub. 18—Coy Flippin Transfer, 
Pilot Mountain, N.C common carrier 
application 

February 10—Dallas, Tex.—Baker Hotel 


Examiner Brooks 


MC-116063, Sub. 2—C & R Transport Co., 


Inc., Winnsboro, Tex common carrier 
application 
February 10—Denver, Colo.—New Customs 


Hse.—Examiner Borroughs 
MC-113658, Sub. 1—Scott Truck Line, Inc., 
Denver, Colo., common carrier applica- 
tion 
MC-114364, Sub. 34 
Inc., Rocky Ford, 
application 
February 10—Oklahoma 
Bldg.—Jt. Bd. 88 
MC-116360, Sub. 1 
Oklahoma Lines, 
February 10—Omaha, 
Examiner Dahan 
I. & S. M-10553—Meat & Meat 
Midwest to Pacific Coast 
February 11—Charlotte, N.C. 
-Examiner Joyner 
MC-64112, Sub. 7—Northeastern Trucking 
Co., Charlotte, N.C., common carrier ap- 
plication 
February 11—Dallas, 
Bd. 33 
MC-111967, Sub. 4—Caddell 
Colorado City, Tex 
plication 
February 11—Washington, D.C. 
McCarthy 


Wright 
Colo., 


Motor Lines, 
common carrier 
City, Okla.—Fed. 
Missouri 
Inc., Tulsa 
Neb. 


Kansas & 
Okla 
Hotel Rome 


Products 


U.S. Ct. Rms 


Tex.—Baker hotel—Jt 


Transit Corp., 
common carrier ap- 


Examiner 


MC-102616, Sub. 643—Coastal Tank Lines 
Inc., York, Pa., common carrier applica- 
tion 


February 11—Washington, D.C.—Jt. Bd. 68: 
MC-117093—Leo P. Burke, Sr., Hagerstown, 
Md., contract carrier application 


February 11—Washington, D.C.—Examiner 
Winson 

MC-F-6167—Pan-Atlantic Steamship Corp 
Control—S. C. Loveland Co., Inc 

MC-F-6245 Same—Purchase—Agwilines, 
nec 

February 12—Dallas, Tex.—Baker hotel 


Examiner Brooks 
MC-107515, Sub. 261—Refrigerated Trans- 
port Co., Inc Atlanta, Ga., common 
carrier application 
February 12—Denver, 
Hse.—Jt. Bd. 126 


Colo.—_New Custom 


MC-116999—Ephraim Freightways, Inc., 
Denver, Colo., common carrier applica- 
tion 

February 13—Denver Colo.—New Custom 
Hse.—Examiner Borroughs 

MC-8681, Sub. 58—Western Auto Trans- 

ports, Inc., Denver, Colo., common car- 


rier application 


February 13—Washington, D.C.—Examiner 
Saltzman 

MC-52657, Sub. 509—Arco Auto Carriers 
Inc., Chicago, Ill.. common carrier ap- 
plication 

February 13—Washington, D.C.—Examiner 
Lee 

MC-117086—Howard L. Curtis Trucking, 
Greenvilie, Pa., common carrier applica- 
tion 

February 14—Denver, Colo.—New Custom 


Hse.—Jt. Bd. 125 
MC-1872, Sub. 42—Ashworth Transfer, Inc., 


Salt Lake City, Utah, common carrier 
application 
February 17—Oklahoma City, Okla.—Fed 


Bldg.—Jt. Bd. 16 
MC-C-2125—Hrnciar Transports—Investiga- 
tion and Revocation of Certificate. 
MC-C-2126—Hrnciar Transports, Inc., A 
Corp.—Investigation of Operations. 
February 17—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207 


MC-115523, Sub. 17—Clark Tank Lines Co., 


Salt Lake City, Utah, common carrier 
application 

February 18—Salt Lake City, Utah—State 
Comm .—Jt. Bd. 207 

MC-1334, Sub. 2—Lyman Truck Line, 
Blanding, Utah, common carrier appli- 
cation 

February 18—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 346 

MC-116329, Sub. 3—Austin F. Whitmer, 
Bountiful, Utah, contract carrier appli- 
cation 

February 18—Salt Lake City, Utah—State 
Comm Examiner Borroughs 

MC-8681, Sub. 57—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application 

February 24—Salt Lake City, Utah—State 
Comm.—Examiner Borroughs: 


MC-89684, Sub. 20—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier appli- 
cation 


February 25—Salt Lake City, Utah—State 
Comm.—Examiner Borroughs: 

MC-109689, Sub. 56—W. S. Hatch Co., 

Woods Cross, Utah, common carrier ap- 


plication. 

MC-116329, Sub. 2—Austin F. Whitmer, 
Bountiful, Utah, contract carrier appli- 
cation 

February 27—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 173: 

MC-115523, Sub. 20—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application 

Februray 28—Salt Lake City, Utah—State 


Comm.—Jt. Bd. 207: 
MC-730, Sub. 115—Pacific 
Express Co., Oakland, 
carrier application 
MC-42487, Sub. 351—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application 
March 3—Salt Lake City, Utah—State Comm. 


Intermountain 
Calif., common 


—Jt. Bd. 48 

MC-115523, Sub. 18—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application 


March 4—Salt Lake City, Utah—State Comm 
—Examiner Borroughs 
MC-108461, Sub. 59—Whitfield Transporta- 
tion, Inc., Las Cruces, N.M., common 
carrier application 
June 3—Washington, 
nett: 
I. & S. M-5238—Tobacco, N.C., Va. and Ky 
to South 
I. & S. M-5565—Mfiged 
Eastern Points 
MC-C-1607—Tobacco & Cigarette 


D.C.—Examiner Ben- 


Tobaccos, N.C. to 


South to 


East and South 

I. & S. M-10074—Cigarette & Tobacco 
N.C. to Middlewest 

I. & 8S. M-10347—Cigarette & Tobacco 
N.C. to Southwest 


Civil 
Aeronautics 
Board News 


C.A.B. Proposes Amendment 
As to Carrier Agreements 


The Civil Aeronautics Board has given 
notice of a proposed amendment to part 
261 of its economic regulations (14 C.F .R. 
Part 261, as amended) identified as draft 
release 89, “requirements of statement in 
support of contracts or agreements be- 
tween affiliated carriers.” 


In an explanatory statement with the 
notice in the January 4 issue of the 
Federal Register, the C.A.B. said that 
agreements between affiliated companies 
raised questions such as whether the fi- 
nancial provisions of the agreement did 
not simply reflect the will of the con- 
trolling carrier and whether other sources 
of supply would not be more economical. 

“Accordingly,” it said, “the board pro- 
poses to require that where an agreement 
between affiliated carriers is submitted 
for approval under section 412 of the 
{civil aeronautics] act there shall be 
submitted an accompanying statement 
setting forth information, inter alia, (a) 
as to why the service was not self-pro- 
vided or obtained from non-affiliated 
sources; (b) as to the availability of the 
service from other sources; (c) as to the 
anticipated dollar volume of services 
during any fiscal year period, and (d) as 
to the basis for the particular charges 
involved in the agreement. 


“The proposed amendment would be 
applicable only to contracts or agree- 
ments of a certificated air carrier af- 
filiated with the other party thereto, 
within the meaning of this part.” 


The board said the amendment would 


TRAFFIC WoORL 


add a new section 261.8 under the au 


thority of sections 205(a) and 412 o 
the civil aeronautics act of 1938, a 
amended. 

It said it would receive written data 


views or arguments from interested per 
sons on or before February 1 


Hughes Agrees to Surrender 
Atlas Corp. Voting Rights 


A Civil Aeronautics Board examiner 
in view of an agreement worked out by) 
the parties involved, has recommende 
that the board terminate its investiga 
tion of possible dual control of Tran 
World Airlines, Inc., and Northeast Air 
lines, Inc., by Howard Hughes. 

Hearing Examiner Paul N. Pfeiffer, i 
an initial decision in No. 8235, The 
Hughes T.W.A.-Atlas-Northeast Airline: 
Possible Common Control Case, said Mi 
Hughes controlled 10.2 per cent of the 
common stock of the Atlas Corp., whicl 
controls Northeast. Also, he said, Mr 
Hughes was the sole owner of the Hughes 
Tool Co., which controlled T.W.A. (T.W 
June 29, 1957, p. 74) 

The examiner said Mr. Hughes had 
agreed to assign voting rights of his Atla 
stock for 10 years to a bank or trust com- 
pany to be selected by the C.A.B., witl 
certain conditions, and to sell the stock 
before the termination of the trust 

“In balancing the considerations rela 
tive to the termination of this proceedings 
in the manner proposed by the parties, 
Examiner Pfeiffer said, “it should be 
noted that the only remedy more strin- 
gent than the one proposed would be ar 
order to Mr. Hughes to divest himself ot! 
the shares in issue 

“Assuming dual control of both ail 
lines by Hughes to have been establishex 
in fact and in law, and his failure to have 
applied for prior board approval to con 
stitute a wilful violation of the act, suc] 
a sanction would nevertheless appear t 
be too drastic from the standpoint of it 
effect upon innocent investors and un- 
necessary in view of the salutary result 
which can be secured through establish 
ment of the proposed voting trust 

“Viewed in this light, the required es- 
tablishment of a voting trust for the 
Hughes’ Atlas shares in the manner pre- 
viously described would appear to be suf 
ficient protection against the potential 
exercise of dual control of both T.W.A 
and Northeast Airlines. Under these cir 
cumstances there does not appear to be 
any public advantage to be gained by 
continuation of the instant proceed 
es dele 


The examiner said the board should re 
tain jurisdiction of the proceeding fo 
the purpose of taking such action a 


might from time to time be deemed ap- 
propriate. 


Examiner Resumes Hearing 
In Airline Fare Inquiry 


A public hearing before a Civil Aero- 


nautics Board examiner in the board 
general investigation of airline passenge 


fares was resumed January 6, in Wasb- 


ington, D.C. The hearing, in No. 800 
General Passenger Fare Investigatio! 
had been recessed December 20 for ttl 
holidays, after 24 days of testimony sin 
its opening, November 18. 


One of the first to testify, on resumy- 
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Ralph L. Wiser, was Arthur H. Tully, Jr., 
»f the Graduate School of Business Ad- 
ministration at Harvard University. Mr. 
Tully stated that although traffic and 
rross income of the airlines had grown, 
their net income has been erratic and 
10t in proportion to their dynamic ex- 
yansion,” because “the airline investor 
las not been protected from the erosion 
if his dollar by inflation.” 

The airlines have asked the C.A.B. for 


are rises ranging from 12% to 20 per 
rent (T.W., Nov. 2, p. 82, and Nov. 9, 
». 74) 


C.A.B. Approves Continuing 
North Atlantic Rate Basis 


An agreement, adopted by Joint Con- 


ference 1-2 of the International Air 
rransport Association, to continue, with 
imited adjustments, the specific com- 


nodity rate structure currently in effect 
yn the north Atlantic has been approved 
yy the Civil Aeronautics Board. 

The board’s order concerning Agree- 
nent C.A.B. No. 11521, In the Matter of 
in Agreement Adopted by Joint Confer- 
nce 1-2 of the International Air Trans- 
ort Association Relating to Specific 
Commodity Rates, specified that the 
oard’s approval would not extend be- 
ond December 31, 1958, and that the 
yarties would have the right to refile for 
ipproval at that time. 

The board said the agreement also 
yrovided for the introduction of a Com- 
nodity Description Guide “designed to 
larify the types of commodities which 
ire to be included in and excluded from 
“ach commodity description.” The C.A.B 
aid the guide was binding on the carriers 
or enforcement purposes within the 
LA.T.A. except for “column 2, defini- 
ions,” which had the status of a recom- 
nended practice. The board deferred 
iction on the part of the agreement re- 
ating to the guide, saying: 

“The board has, for a number of years, 
irged the carriers to refine the north 
Atlantic specific commodity rate struc- 


ture so as to insure that rates will be 
yroperly applied The Commodity 
Description Guide here before’ us for 


onsideration represents, in our opinion, 
1 major step toward this objective, and 
ts implementation should make a signif- 
cant contribution to the orderly and 
ound development of the north Atlantic 
narket 

“The board notes, however, that, while 
he guide has been adopted as binding 
or purposes of enforcement within 
A.T.A., the agreement makes no pro- 
ision with respect to its incorporation 
n the carriers’ tariffs . The introduction 
if such a guide outside the framework 
if the carriers’ tariffs raises serious ques- 
ions of policy. Since the very purpose 
if the guide is to refine commodity de- 
criptions which are set forth in the 
ariff and under which rates are applied, 
he guide is properly tariff material... .” 
The board said that because of the 
substantial” public interest factors in- 
olved, it was deferring action on the 
mart of the agreement relating to the 
uide, pending submission and considera- 
ion of statements within 15 days of 
Yecember 31. 


Dallas Plea Denied by C.A.B. 


The Civil Aeronautics Board has 
rdered denial of a petition of the city 
‘f Dallas, Tex., and of the Dallas Cham- 


ber of Commerce that Dallas and Fort 
Worth, Tex., be designated as separate 
points—instead of as a hyphenated single 
point—on the certificate of American 
Airlines authorizing flights between Mexi- 


co City and Chicago via various inter- 
mediate points. The board’s order was 
issued in No. 8640, American Airlines, 


Inc., or Braniff Airways, Inc., Chicago 


Mexico City Route 


Argentine Airline to Serve 
New York for 3 More Years 


President Eisenhower has approved is- 
suance to the Argentine airline, Aero- 
lineas Argentinas of a temporary foreign 
air carrier permit, as amended, authoriz- 
ing it to serve the intermediate points 
of Sao Paulo and Rio de Janeiro, Brazil, 
on flights between Argentina and New 
York, N.Y. The President, acting on the 
unanimous recommendation of the Civil 
Aeronautics Board, approved the permit 


for Aerolineas Argentinas on December 
31 

In its opinion in the proceeding, No 
4563, Aerolineas Argentinas, the C.A.B 


said the renewal of the permit was for 
a three-year period, effective from the 
date of approval by the President. The 
airline thus was authorized to transport 
persons, property and mail as follows 

Between a point or points in Argen- 
tina the intermediate points of Sao 
Paulo, Rio de Janeiro and Belem, Brazil 
Port of Spain, Trinidad, B.W.I., and 
Havana, Cuba, and the terminal point of 
New York 


C.A.B. Begins New Inquiry 
Into ‘Custom Coach’ Fares 


The Civil Aeronautics Board has insti- 
tuted an investigation of various fares 
proposed by United Air Lines, between 
Boston, Mass., and numerous points west 
thereof which would result in a $1 in- 
crease in each fare in event of use of 
“DC-7 custom coach” service for the part 
of the routing between Boston and New 
York, N.Y 

The board, in an order of investigation 
and suspension in the proceeding dock- 
eted as No. 9159, United Air Lines, Inc.., 


to Increase the New York to Boston 
“DC-7 Custom Coach” Fares, said it 
found that the fares on second revised 
page 4 of United’s tariff C.A.B. No. 70 
might be unjust and unreasonable, un- 
justly discriminatory, unduly preferen- 
tial, unduly prejudicial or otherwise un- 
lawful “for the reason, among others, 
that the service proposed in connection 


therewith may not be sufficiently dif- 
ferent from regular coach service to war- 
rant the proposed increase.” 

Pending investigation, hearing and de- 
cision, the board suspended to and in- 
cluding April 3 the fares and routings 
between Boston, on the one hand, and, 
on the other, Boise, Ida.; Chicago, II1.; 
Cleveland, O.; Denver, Colo.; Detroit, 
Mich.; Kansas City, Mo.; Las Vegas, 
Nev.; Los Angeles and Oakland, Calif.; 
Omaha, Neb.; Pendleton, Ore.; Philadel- 
phia and Pittsburgh, Pa.; Portland, Ore.; 


Salt Lake City, Utah; San Diego and 
San Francisco, Calif.; Seattle, Wash., 
and Washington, D.C., and those be- 


tween Boston, on the one hand, and, on 
the other, Los Angeles, Oakland, San 


Diego and San Francisco. 
By a supplemental order of investiga- 
tion 


and suspension in the same pro- 
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ceeding, the board instituted an investi- 
gation of the same nature into the fare 
and provisions proposed by United from 
New York, N.Y., or Newark, N.J., to Bos- 
ton, contained on second revised page 4 
of traiff C.A.B. No. 70. The fare and 
provisions were suspended to and in- 
cluding March 14 

The board gave the same reasons for 
instituting this investigation, saying that 
in December it had instituted an investi- 
gation of an increased “custom coach” 
fare from New York to Boston, and that 
United had filed a revised page to its 
tariff containing the identical proposed 
increase fare from New York or Newark 
to Boston. 


In a proceeding decided last October 
(T.W., Oct. 19, 1957, p. 87), the C.A.B. 
found that “custom coach” service was 
sufficiently different from “ordinary” 


coach service to justify fares higher than 


those charged for “ordinary” service. At 
that time the board terminated its in- 
vestigation in Nos. 8625 and 8697, United 


Custom Coach Suspension and Investiga- 


tion 


Federal 
Maritime 
Board News 


Reduced Charges by Port 
Of Stockton Are Opposed 
By Other Ports, Terminals 


Recent reductions in wharfage and 
service charges by the port of Stock- 
ton (Calif.) have been assailed and a 
plea for an immediate investigation 
of the reductions has been made in a 
telegram sent to the Federal Mari- 
time Board by eight other California 
ports and terminals 


The port of Oakland reported that in a 
protest telegraphed to Clarence G. Morse, 
chairman of the F.M.B., it had been 
joined by Encinal Terminals, of Alameda; 
Howard Terminal, of Oakland; the port 
of Long Beach; the port of Los Angeles; 
the Parr-Richmond Terminal Co.; the 
Port San Luis Transportation Co., and 
the San Francisco port authority. 

Protested, it was said, was the Stock- 
ton action recently in announcing a re- 
duction in the wharfage rate for pipe in 
foreign and offshore trade, other than 
intercoastal, from 70 to 25 cents a ton. 

“In the telegram to Morse,” the Port 
of Oakland said, “Stockton is charged 
with violating its agreement with other 
members of the California association 
under section 15 of the shipping act 
of 1916 by failing to notify and consult 
with other members before the change 
in the wharfage rates was announced. 

“Stockton’s action is ‘unjust and un- 
reasonable’ and ‘prejudicial to the other 
ports in California and to shippers of 
other commodities,’ the telegram says. 

“The agreement of the California 
Association of Port Authorities provides 
for uniform rates, rules and practices, 
and it states as one of the objects and 
purposes of the agreement that all 
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matters ‘shall be worked out in a spirit 
of bona fide effort to accomplish an ar- 
rangement that will give no one an 
undue advantage, taking into consider- 
ation all competitive conditions.’ ” 


F.M.B. Won‘t Reopen Five 


Bareboat Charter Cases 


The Federal Maritime Board has de- 
nied a petition to reopen five bareboat 
charter proceedings in which it approved 
the chartering of vessels from the gov- 
ernment’s reserve fleets to serve the for- 
eign commerce of the country. 

In its order denying the petition, the 
board said the Navigator Steamship 
Corp., and the Tramp Freighter Corp. 
had petitioned the board to reopen the 
following proceeding for the purpose of 
taking further evidence: 

M-67, Isbrandtsen Co., Inc.—Applica- 
tion to Charter 15 Liberty-Type, War- 
Built, Dry-Cargo Vessels (T.W., July 7, 
1956, p. 62); M-69, Sub. 3, American Ex- 
port Lines, Inc., et al—Application to 
Bareboat Charter Government-Owned 
Vessels Under Section 5(e) of the Mer- 
chant Ship Sales Act of 1946, as Amend- 
ed by Public Law 591, Eighty-first Con- 
gress (T.W., Dec. 22, 1956, p. 69); M-70, 
American Coal Shipping, Inc.—Applica- 
tion to Charter 30 Liberty-Type, War- 
Built, Dry-Cargo Vessels (T.W., Oct. 6, 
1956, p. 25), and M-72, Isbrandtsen Co., 
Inc., et al., and M-74, Lykes Bros. Steam- 
ship Co., Inc., et al. (T.W., Jan. 19, 1957, 
p. 71). 

The F.M.B. said that on consideration 
of the petition for reopening of those 
cases and on consideration of petitions 
and replies in opposition thereto it or- 
dered denial of Navigator Steamship- 
Tramp Freighter petition 


Review of Ship Charters 


The Federal Maritime Board has an- 
nounced that its activities in January, 
1958, will include review of charters of 12 
dry-cargo vessels from the reserve fleet 
to private companies, to determine 
whether the charters should be renewed 
The ships and companies involved are 
these: 

Swarthmore Victory, Pacific Far East 
Lines, Inc.; Bowdoin Victory, American 
President Lines, Ltd.; Whittier Victory, 
Lykes Bros. Steamship Co., Inc.; Casimir 
Pulaski, American Coal Shipping, Inc-.; 
Paine Wingate, American Export Lines, 
Inc.; Great Falls Victory, P.E.L.; Clovis 
Victory, States Marine Corp.; Walter 
Hines Page, A.C.S.; August Belmont, 
A.E.L.; Marquette Victory, Isbrandtsen 
Co., Inc.; Xavier Victory, Isbrandtsen, 
and CCNY Victory, Prudential Steam- 
ship Corp 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced the filing with it of two agree- 
ments for approval under section 15 of 
the shipping act of 1916 and the can- 
cellation of an agreement under that 
section. The following agreements were 
filed for approval: 

Agreement No. 8238, between Farrell 
Lines, Inc., Moore-McCormack Lines, 
Inc., and Koninklijke Java-China-Paket- 
vaart Linden N. V. (Royal Interocean 
Lines), covering an arrangement for the 
interchange of tickets and exchange or- 


ders for the transportation of passengers 
making triangular tours in either direc- 
tion using services of Farrell between 
the United States and Africa, the service 
of Royal Interocean between Africa and 
South America and the service of Moore- 
McCormack between South America and 
the United States. 

Agreement No. 8236, between Dovar 
S.A., International Shipping and Trad- 
ing Co. and Westfal-Larsen & Co, A/S, 
covering the transportation of cargo un- 
der through bills of lading from Manaus, 
Brazil, to Pacific coast ports of the 
United States, with transshipment at 
Port of Spain, Trinidad. 

The board said it had approved can- 
cellation of the following: 

Agreement No. 2277, between American 
President Lines, Ltd., and American Ex- 
port Lines, Inc., covering the transporta- 
tion of cargo under through bills of lad- 
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ing from Honolulu to Naples and Malt 


with transshipment at New York. Th ] 

board said the agreement was cancele / 

inasmuch as no cargo was being carrie 
under said agreement and that the par 


ties thereto had no intention of carryin 
cargo under the agreement. : 


Glass Classification Hearing 


The Federal Maritime Board has issued 
a notice that a hearing, before Chief 
Examiner G. O. Basham, in No. 802, Mis- 
classification and Misbilling of Glass 
Tumblers and Other Manufactured 
Glassware Items as Bottles or Jars, 
Empty, Glass, will be held in the US 
Customs Court Room of the Federal 
Office Building, Houston, Tex., the morn- 
ing of January 15, beginning at 10 o’clock 
(T.W., Oct. 12, 1957, p. 90). 


Southern Plea in Long-Haul 
Case Denied by High Court 


The Supreme Court of the United 
States, by a per curiam decision, on Jan- 
uary 6 granted motions to affirm the 
judgment of the federal district court 
for the western district of North Caro- 
lina which upheld a Commission decision 
holding unjust and unreasonable certain 
joint rates on fine coal over certain 
routes, which rates had been reduced to 
preserve the long haul of the Southern 
Railway (T.W., Oct. 26, 1957, p. 77). 

The rates were found unlawful to the 
extent they exceeded or might exceed 
joint carload rates on fine coal appli- 
cable over other through routes from 
and to the same origin groups in east- 
ern Kentucky and Tennessee, and south- 
western Virginia, to destinations in 
North Carolina and South Carolina (299 
L.C.C,. 335). 


The Southern had reduced the rates 
and thus, it told the Supreme Court in 
appealing the district court decision, it 
had eliminated the Clinchfield & Ohio 
Railway and the Georgia Railroad as in- 
termediate carriers. The Southern also 
said it had taken its action with the con- 
currence of the originating carriers—the 
Louisville & Nashville, the Interstate 
Railroad Co., and the Norfolk & West- 
ern. 


Rails Pay $3,950 in Fines 
For Safety Act Violations 


In December, 1957, eight railroads paid 
total fines of $3,950 plus costs on 29 
counts of violations of the safety appli- 
ance acts, according to a notice issued 
by the Commission, January 7. 

“The 29 counts,” the Commission said, 
“were based upon seven inoperative 
couplers, three inefficient hand brakes, 
four insecure running boards, three in- 
secure safety railings, one less than 85 
per cent of cars in train with operative 
power brakes, seven cut-out brakes, three 


insecure sill-steps, and one insecure 
ladder. 


“A fine of $100 was imposed upon one 
railroad for violation of the hours-of- 










service law, and a fine of $100 was im- 
posed on one railroad for violation of the 
Signal inspection act. One railroad was 
fined $500 on 10 counts of violations of 
the accident reports act, and one rail- 
road was fined $200 on two counts of 
violations of the locomotive boiler in- 
Spection act.... 


“In each instance, suit was brought r 
by the United States attorney for the es 
district court of the United States hav- = . 
ing jurisdiction in the location where ~ 
each violation occurred, upon informa- ; 
tion furnished by the Interstate Com- 
merce Commission as required by law.” 


Retailers’ Tax Against | = 
Equipment Rents Stands 


A petition for a writ of certiorari in a 
case in which an equipment rental com- 
pany sought to upset state court deci- 
sions holding it liable for a retaile: 
sales tax on income from the rente 
equipment was denied by the Supren 
Court of the United States January 6 
No. 630, Central Transportation Co 
Z. D. Atkins, Commissioner, etc. (T.W 
Dec. 21, 1957, p. 84). 

Central asked for the writ to the S 
preme Court of Tennessee, which hi 
upheld a ruling of the Davidson Coun 
Chancery Court dismissing Central's s\ 
requesting relief from the tax. 

In opposing the certiorari 
state’s attorney general said 


plea, tl 
that the 


question presented in the case Was nar- 
row and that, on the basis of previo 
clear-cut decisions of the Supreme Cou! 
it did not merit review. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the | 
Secretary of the Commission concerning | 
prosecutions, in federal courts, for vio- | 
lations of motor carrier provisions of the 
interstate commerce act or of Commissior 
rules and regulations thereunder, appeal! 
below 





New Hampshire ‘district, at Conco 
On December 20, Martin A. Crowley, 4 
ing business as Martin A. Crowley Truc Ph 
ing, and Hebert Manufacturing Co., bc 
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ail cars and trucks roll right to shipside. Cargo moves 


in and out quickly, safely and economically. Three 
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Excellent cargo handling, 
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growing port. For the easy, most direct route, more and 
more exporters and importers ‘Ship Via Philadelphia.” 
Delaware River Port Authority 

Box 69, Camden 1, N. J. 
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of Franklin, N.H., were fined a total 
of $550 after entry of their plea of 
guilty to an information charging the 
former with operating without proper 
authority, and charging the latter with 
aiding and abetting the former’s viola- 
tions. Fines of $350 for Martin A. Crow- 
ley and of $200 for the other defendant 
were required to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. Kramer Bros. Freight Lines, 
Inc., of Detroit, Mich., on December 16 
was fined $300 after entry of its plea of 
guilty to an information charging it with 
violations of safety regulations. The 
fine was required to be paid. 


Maryland district, at Baltimore. On 
December 13, Service Trucking Co., Inc., 
was fined $1,455 after having entered 
a plea of guilty to an information charg- 
ing it with failure to equip a truck- 
tractor semitrailer with hoses secured 
against chafing, an operative warning 
signal indicating loss or lack of air, 
breakaway brakes, all brakes operative, 
fifth wheel securely attached to the 
frame, a combination of warning devices 
for stopped vehicles, operative tail and 
clearance lights and reflectors, electric 
wiring free of bare and twisted wires, 


failure to require drivers to make and 
keep drivers’ daily logs in the form and 
manner required, and to maintain in 
the driver’s possession a medical certifi- 
cate, and failing to identify on the ve- 
hicle the name of the motor carrier un- 
der whose authority the vehicle is be- 
ing operated. The fine was required to 
be paid. 


Maryland district, at Baltimore. Brooks 
Transportation Co., Inc., on December 13 
was fined $1,000 after entering a plea of 
nolo contendere to 39 counts of an infor- 
mation charging it with requiring and 
permitting drivers to drive excess hours 
and failing to require drivers to make 
and keep drivers’ daily logs in the pre- 
scribed form and manner. The fine was 
required to be paid. 


Texas, northern district, Lubbock divi- 
sion. On December 9, P. H. Benton, a 
common carrier of exempt commodities 
by motor vehicle in interstate commerce, 
was fined $450 following entry of his plea 
of guilty to an information charging him 
with operating without authority, in vio- 
lation of part II of the interstate com- 
merce act. The fine was required to be 
paid. 


Legislative News 


26 Railroad Executives Will Testify 
At Senate Hearing Beginning Jan. 13 


Witness List Includes Heads of Three Rail Associations, Presidents 


Of Railroads. 


‘Deteriorating Railroad Situation’ to Be Discussed. 


Rail Labor Representatives and Others Expected to Appear Later. 


The names of 26 railroad presi- 
dents and other officials who would 
testify in hearings by a Senate sub- 
committee in pursuance of an in- 
quiry into “the deteriorating rail- 
road situation” were made public on 
January 7, shortly after the opening 
of the second session of the Eighty- 
fifth Congress. The hearing will be- 
gin January 13. 


The railroad officials, including Daniei 
P. Loomis, president of the Association 
of American Railroads, were invited to 
testify on matters in which the railroads 
might help themselves, desirable changes 
in I.C.C. policies, and possible legisla- 
tion (T.W., Nov. 30, p. 17). 

The hearing will be conducted by 
the surface transportation subcommit- 
tee of the Senate interstate and foreign 
commerce committee, Senator Smathers, 
of Florida, is chairman of the sub- 
committee. 

Invitations had been extended to rep- 
resentatives of railway labor, econo- 
mists, members of state regulatory 
bodies, and others, to appear and testi- 
fy after the presentation of testimony 


by the rail officials, Senator Smathers 
said. 

He said that dates for the appearances 
of these further witnesses would be an- 
nounced later. Earlier, a committee offi- 
cial said that as a result of the railroad 
testimony it might be necessary to give 
representatives of competing modes of 
transportation an opportunity to com- 
ment on railroad proposals which might 
affect the other carriers (T.W., Dec. 28, 
p. 27). 


List of Rail Officials 


In addition to Mr. Loomis, the railroad 
officials who will testify before the sub- 
committee are: 


W. T. Rice, president of the Atlantic 
Coast Line: Howard E. Simpson, presi- 
dent of the Baltimore & Ohio; Patrick 
B. McGinnis, president of the Boston 
& Maine; H. C. Murphy, president and 
chairman of the executive committee 
of the Burlington Lines: Walter J. 
Tuohy, president of the Chesapeake & 
Ohio. 


J. P. Kiley, consultant to and former 
president of The Milwaukee Road; G. B. 
Aydelott, president of the Denver & Rio 
Grande Western; John M. Budd, presi- 
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dent of the Great Northern: G. P. Brock 

president of the Gulf, Mobile & Oh 

Wayne A. Johnston, president of t 

Illinois Central. 


Cedric A. Major, president of the Le- 
high Valley; Russell L. Dearmont 
president of the Missouri Pacif 
George Alpert, chairman of the boa 
and president of the New York Ni 
Haven to Hartford; A. E. Perlm: 
president of the New York Cent 
Robert S. MacFarlane, president of 
Northern Pacific. 


James M. Symes, president of 
Pennsylvania; D. B. Jenks, president 
the Rock Island Lines; E. S. Marsh 
president of the Santa Fe Lines; Joh 
W. Smith, president of Seaboard A 
Line Railroad; D. J. McGanney, vic: 
president of the Southern Pacific Lins 


Harry A. DeButts, 
Southern; W 


president of 

R. Rouse, vice-preside! 
and western general counsel of th: 
Union Pacific; Arthur K. Atkinso! 
president of the Wabash; J. M. Hor 
president of the American Short Lin 
Railroad Association, and R. A. Wi 
liams, chairman of the Railway Progr 
Institute. 
















‘Memorandum’ Issued by A.A.R. 


On January 7, the A.A.R. issued 
memorandum § setting forth general 
background details on the hearing, which 
it said, was announced by Senator 
Smathers with a “sense of urgency.” 


The memorandum noted the three gen- 
eral fields of testimony suggested by 
Senator Smathers and recounted, as the 
senator had done in announcing the 
hearing, figures showing declining car- 
loadings. 


“The conditions which produced this 
situation,” said the A.A.R. in its state 
ment “are by no means of recent origin 
nor do they lie within the area in which 
the railroads are, under present law, fre¢ 
to exercise self-help.” 





It asserted that “many of the mos! 
important and most vexing problems con- 
fronting the railroads today stem di- 
rectly from governmental transportation 
policies and practices,” and added: 


Tucker Sn 
shipment t 


“Perhaps the major problems are thos¢ 
that are created by express provisions o! 
statutory law or are otherwise attribut- 
able to past policies of Congress. Som«¢ 
however, result from policies formulate: 
and applied by the Interstate Comme: 
Commission (acting, of course, under th 
interstate commerce act and related stat- 
utes). Others are the result of policic 
or practices of the executive branch o! 
the government. Others result from cour't 
interpretations. Still others are to be 
found in the actions of state and loca 
governments. 
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More Time to Be Sought fo 
U.S.-Alaska Transport Stuc 


Senator Magnuson, of Washingt” 


said on January 8 that he would int 
duce a bill to extend the life of 
Alaska International Rail and Highway 
Commission to August 1, 


1960. Une! 
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Sno-Cats are a breed of cat manufac 
tured in Medford, Oregon, for travel 
over snow and ice. Very little snow falls 
in the mild, delightful Rogue River Val- 
ley, so Medford may seem an unusual 
place to make Sno-Cats. Actually, Med- 
ford, like many other Southern Oregon 
communities, is a fine place for any in 
dustry to locate. 


Sno-Cats are the best thing yet in 
vented for their tough-going purpose. 
Hundreds are now sold each year to 
power and phone companies, govern- 
ment agencies, winter resorts, state 
maintenance departments and foreign 


Tucker Sno-Cats, Antarctica-bound, are loaded for 


Oregon 


Sno-Cats 


take the train 














shipment via S.P. from Medford in Southern Oregon 


countries. Recently the U. S. Navy 
bought 50 for duty in the Southern Polar 
region during the International Geo- 
physical Year. 

When Sno-Cats leave Medford, they 
take the train—Southern Pacific. This 
revolutionary vehicle is but one of the 
huge variety of things produced in the 
8-state Golden Empire we serve, and 
shipped initially via Southern Pacific. 
Sno-Cats are an example of “always 
something new” in U. S. enterprise— 
another business that relies on the kind 
of progressive railroad freight service 
S.P. seeks to give. 


Southern Paci 
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hes the No.! Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 
the yellow pages of your phone book, or write Allied Van Lines, 
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ALLIED VAN LINES « WORLD’S LARGEST LONG-DISTANCE MOVERS 


present law, 


additional 


House Subcommittee Begins 
Hearing on M.A.T.S.; U.S. 


Airlines Ask More Business 


G. Tipton, 
the Air Transport 

America, suggested to a House sub- 
on January 
military services 
of civil air transport and at the sam 
time reduce the size and operatio! 
of the Military Air Transport Serv- 


Stuart 


committee 


aCe. 


Mr. Tipton was the first witness at 
scheduled eight-day hearing by the mili- 
tary operations 
House government operations committer 
on the question whether 
competitive 
harming those of commercial air lines 

Maj. Gen. 
Force, retired), 
pendent Airlines Association, 
posed that M.A.T.S. make 
civil aircraft 


tions were 


nucleus” of 


tion be formed now so that each aircraft 
operator would 


nation.” 


After hearing 
subcommittee expected to begin taking 
from government 
the week starting January 13 

Mr. Tipton proposed that the wartin 
requirements for 1 
operations be estimated by, 1 
the Defense Department 
Aeronautics Board. 

Once these figures were determined, | 
said, the total 
be measured 


testimony 


quirements 


fiy the difference, 


commercial 


Mr. Tipton said. 


“When this .. 
the scheduled airlines’ 
will be approximately four times the cé- 
pability of the present C.R.A.F. 

“One certain way of further expandi! 
capability to suppo't 
military operations in wartime would l¢ 
for the Department of Defense to mak 
greater use of the civil carriers in peact - 
time. Such peacetime use 
cause additional aircraft to be procured 
and additional crews to be kept trained 


the civil airlines’ 
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the commission 
port to Congress and go out of existen 
by August 1 this year. 

The commission was set up by Congre 
to study and report on the feasibility 
railroad and highway 
nections between the United States ar 
Alaska, across Canada 
1957, p. 44). 


president 
Association 


subcommittee 


MATS opera- 


president ‘of the 


and suggested 


in peacetime. 
Capability of ‘C.R.A.F.’ 

Mr. Tipton referred in his testimon 
to the “civil reserve air 
four-engine planes are 
ing designated for immediate service 
M.A.T.S. in ; 

“The present capability of the airline 
is twice the amount 
used in C.R.A.F. under the present plan 
“The defense potenti 
of the jet fleets will be tremendous . 

“Since virtually all these aircraft 
of the types which can be utilized f 
airlift capability, 
tially all—of the investment to be macé 
by the commercial 
tute a saving to the US. taxpayer. 
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handle the increased business ; 
the civil carriers are used more in 
acetime, they become ready to do a 
ger part of the ‘D-Day’ job.” 
He said the M.A.T\S. operations should 
concentrated in those fields “which 
quire specialized transport aircraft, un- 
ial security precautions, or a direct 
yse working relationship with tactical 
mbat units, or which for economic rea- 
ns cannot be handled by contract with 
il carriers.” 
Mr. Tipton stated further that if the 
lines were to take over more of the 
now done by M.A.TS., skilled mili- 
ry personnel and money could be re- 
ised to combat commands like the 
rategic Air Command, Air Defense 
mmand and Tactical Air Command. 
Turning to a discussion of relative 
insportation costs, Mr. Tipton told the 
bcommittee 
More recent experience in the two 
ijor theatres of operation give us proof 
it substantial savings will result from 
broader use of civil carriers which 
ild result from our proposal. 


ngre 
lity 


Flying Tiger Contract 

al The Flying Tiger Line has just con- 

> mi six-months’ passenger con- 

ft the ict operation for M.A.T.S. in the Pa- 

mittee using the latest type Super-Con- 

Opel lation equipment. Their charge to 

government was $184 per passenger 

elivered from west coast, U.S.A., to 

The M.A.T:S. cost tariff for the 

ip, as furnished to the House ap- 

opriations committee during fiscal year 

958 defense budget hearings, was $212. 

In the Atlantic, Seaboard & Western 

Airlines h just concluded a_ six- 

I Ss’ passenger contract operation 

M.A.-T'S.., using the latest type 

per-Constellation equipment. Their 

arge to the government per passenger 

livered from east coast, U.S.A., to Eu- 

pe was $105. The information fur- 

the House appropriations com- 

shows the M.A.TS. cost tariff 
same trip to be $137. 

Economies such as those just men- 

ied, when multiplied by the hundreds 

thousands of passengers presently 

insported by M.A.T.S., would result in 

stantial saving of funds or in making 

available for military combat 
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comparable figures 
illable, similar savings 
cargo operations.” 


were 
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General Doyle’s Position 

Doyle said that the I.A.A. 

“the concept” of a M.A.TS. 

eacetime operation on a reduced scale 
preserve the framework for mobiliza- 
duty,” but he added 

Our general position on M.A.T.S. can 
stated in a few wards: We firmly 

lieve M.A.T.S. can and should increase 
use of commercial air transporta- 


. nfl 
Weneral 


ported 


sbstan- If M.A.T.S. needs us in a D-Day 
> mas lation, as it surely does, then it needs 
consti- now—for unless our aircraft utiliza- 
nm rate is stepped up, chances are a 
imber of our carriers will be out of 
isiness when the whistle is blown, 
it ever is.” 
General Doyle criticized M.A.T.S 
quiring pressurized cabins on 
insportation work and he reported 
suppt it IA.A. members could notice no 
ould | fference in business since the Senate 
> mat propriations committee said in 1957 
peact - at it would like to see civil aircraft 
W rry at least 40 per cent of the pas- 
rocure 4 nger traffic of the government and at 
traineo ast 20 per cent of the cargo traffic. 
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livere 


for 
bid-out 


...the port that’s 


‘unexcelled...for 


the transshipment of cargoes to and 
from all parts of the world.” 


(U.S. Corps of Engineers in its Port Series No. 30) 


Write today for a free copy of the Port's unique 1958 OCEAN SHIPPING HANDBOOK—44 pages, 
over 80 photos! Address: SAN FRANCISCO PORT AUTHORITY, Ferry Building, San Francisco 6. 
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Legislation 


He told the subcommittee that the 
C.R.A.F. plan did not include two-engine 
planes. 

“This,” he said, “leads me to propose 
creation of the nucleus of a War Trans- 
port Administration. We are frankly 
alarmed that there is no such agency in 
being at this time. No commercial opera- 
tor of two-engine aircraft knows what 
will be expected of him in an emergency. 
Conversely, the military services have 
no idea what will happen to their do- 
mestic airlift in the same situation. 

“Just as the C.R.A.F. planes are ear- 
marked for overseas use during mobiliza- 
tion, two-engine transports should be 
earmarked for domestic military airlift. 
We should know what is expected of us; 
the military should know that its do- 
mestic freight and passenger movements 
will continue uninterrupted. The War 
Transport Administration should be in 
being, today, ready to function im- 
mediately.” 


Weeks Reports 37 Per Cent 
Rise in Estimated Cost of 
Federal-Aid Road Program 


Secretary of Commerce Weeks re- 
ported to Congress on January 8 that 
the estimated cost of the federal-aid 
highway building program had risen 
37 per cent—from about $2742 billion 
to $37% billion—but he said he was 
not recommending any highway tax 
increases “at the present time.” 


The latest estimates of the cost of 
the highway program made in a report 
to Congress, were disclosed just before 
Secretary Weeks took the stand at a 
Senate public works subcommittee hear- 
ing called to review progress of the high- 
way program. 

At the hearing, Mr. Weeks said that 
the road building program was “on 
schedule” and that the progress being 
made is most gratifying.” He added, 
however, that the $10 billion cost in- 
crease in the past two years did not take 
into account the addition of some 2,100 
miles of interstate highways which he 
approved October 18. 


Basis for Allocations 


Urging the subcommittee to approve 
the new estimates to serve as the basis 
for allocating new money to the states, 
Mr. Weeks said that “the estimated costs 
to be borne by the highway trust fund 
and state matching funds are considered 
adequate for the purposes described in 
this report.” 


In a covering letter accompanying the 
cost report, Mr. Weeks included this dis- 
cussion of the cost increase: 

“Although this estimate shows an in- 
crease in cost over the amounts author- 
ized by section 108(b) of the 1956 Act, 
I do not see any need for consideration 
at the present time of new legislative 
measures which would add to the in- 
come of the highway trust fund. This 
is the first estimate of a series of five 
and is made in the early stage of the 
highway program launched by the 1956 
Act. 

“As construction of the interstate sys- 
tem progresses toward completion and as 


the amount of remaining work corres- 
pondingly decreases, further estimates 
of cost will be made on a broader base 
of experience and these estimates will 
progressively become more accurate by 
reflecting actual trends in cost, either 
upward or downward, that cannot be 
forecast as well now. Until this addi- 
tional experience is acquired, considera- 
tion of any adjustments in authorization 
of funds or revenues would be prema- 
ture.” 

He said the new total estimate, based 
on reports submitted by state highway 
departments, would require the federal 
government to contribute $33,952,000 to 
the program in fiscal year 1960 and each 
fiscal year thereafter. The original plan, 
he noted, was for an annual federal 
allocation of $25 million. 

As a factor in the cost increase, the 
Secretary said that nationwide traffic 
forecasts for 1975 were 15 per cent 
higher now than the original highway 
bill was passed and that this required a 
5 per cent increase in facilities. 

In addition, he testified, construction 
costs had risen 12 per cent, and “to meet 
local needs” the program had been en- 
larged to embrace 63 per cent more grade 
separations and other related facilities 
than were originally planned. 

Senator Gore, of Tennessee, chairman 
of the subcommittee, commented that 
Congress had a record of enlarging high- 
way improvement programs and provid- 
ing more money for them. 

“I expect that will be the case in the 
future as well.” he added. 

In one part of his testimony before the 
subcommittee, Secretary Weeks sup- 
ported S. 1149, a bill which would change 
criteria for bridge construction so as to 
equalize the needs of all transportation. 
Bridges now are planned mainly on the 
basis of their effect on navigation (T.W.., 
March 2, 1957, p. 89). 

Mr. Weeks said the bill would benefit 
“all forms of transportation” and would 
save “millions of dollars in bridge costs 
annually without unduly affecting water 
transportation.” 


Passage of this bill, he said, would be 
“a definite benefit to the public.” 


Senate Subcommittee Briefed 
On Jet Era by Air Officials 


Officials of the Air Transport Asso- 
ciation of America and of five major 
airlines on January 8 gave the aviation 
subcommittee of the Senate interstate 
and foreign commerce committee a 
“briefing” on commercial jet aircraft. 


Milton W. Arnold, operations and en- 
gineering vice-president of A. T. A. of 
A., told the subcommittee members that 
Russia “entered the civil jet transport 
era over @ year ago” and said that there 
were “national defense and international 
prestige implications involved” in United 
States moves toward jet aviation. 


“The continued thoughtful encourage- 
ment and cooperation of Congress, of 
the executive and administrative agen- 
cies of the federal government will be 
required if we are to advance into the 
future,” he said. 

Features of commercial jet aircraft 
were described and the requirements for 
such planes in terms of terminals, per- 
sonnel, maintenance and airports were 
outlined by officials of five airlines— 
American, Eastern, Pan American, Trans 
World and United. The airline spokes- 
men also outlined the problems their 
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companies were facing in preparation 
to fly jet aircraft. 

Stanley Gewirtz, vice-president and 
assistant to the president of the A.T.A 
of A., said that Congress and other agen- 
cies of the government should “kee 
uppermost in mind the $2 billion jet 
equipment commitments of the airlin 
plus the fact that their fare structur 
is still based upon 1938 standards.” 


Few Transportation Bills 
Introduced on Opening Day 
Of New Session of Congress 


Only six relatively minor bills o: 
resolutions that would affect trans- 
portation were introduced in _ ths 
House of Representatives on Januar 


° 


7, the opening day of the second 
session of the Eighty-fifth Congress 
The Senate met for 10 minutes, then 
recessed until January 9 without! 
receiving new bills. 


The new bills introduced on January " 
included one (H.R. 9614) by Representa- 
tive Abernethy, of Mississippi, which 
would revise and extend the period i 
which the provisions of Public Law 48 
of the Eighty-third Congress would re- 
main in effect. One of those provisions i 
that foreign-aid cargoes shipping by the 
United States must be transported at 
least 50 per cent by American-flag vessels 

Another bill, to authorize constructior 
of a superliner equal to the SS. “United 
States,” was offered by Representative 
Garmatz, of Maryland. The bill is iden- 
tifled as H.R. 9654. 

Fines for violations of section 6 of the 
railway labor act, which requires gen- 
erally that carriers or representatives ol 
the employes give 30 days’ notice of in- 
tended changes in agreements or rules 
would be imposed under terms of a bil 
offered by Representative Derounian, of! 
Connecticut. This bill was designated as 
H.R. 9648. 

Delegate Bartlett, of Alaska, intro- 
duced H.R. 9626, which would continue 
authority for Canadian vessels to provid 
transportation between certain Alaska! 
and continental U.S. ports. 

A bill to alter section 27 of the mer- 
chant marine act of 1920 (H.R. 9709 
was introduced by Representative Reece 
of Tennessee. This section bars trans- 
portation between American ports 
foreign-flag vessels, without special au- 
thority. 

Representative Byrnes, of 
introduced a concurrent resolution (H 
Con. Res. 233) which would give con- 
gressional recoghition to a railroad mu- 
seum to be established at Green Bay 
Wis. 


Wisconsin 


Subcommittee on Legislative 
Oversight to Meet Jan. 13 





J. nuary 11, 1§ 


encies were 
ngress in t 
ulatory lav 
Talking wit) 
e session | 
yulder said | 
ff director 
orted that 
| cooperate 
encies unde 
The subcom 
one-day hi 
Dr. Sch 
Civil Aer« 
block the i 
e the comr 
certain file: 
That heari 
ending a 
it material 
uld study \ 
Owen Clark 
iirman of t 
w last Au 
ilder suber 
» of the n 
Commissi 


Mills Heac 


Representa! 
nsas, on J: 
in of the 
mmittee 
committe 
the exci 


Mr. Mills suc 


‘ Cooper 


Stat 


Novembse 
Estimates 
$661 Mil 


Estimate 
iilroads i 
terest ar 


$46,000,000 : 


n the same 


reports 


the Bureau 


e Associ: 
ads and | 
January 


Net incon 
7, after i 
iated at § 
income 
nding pe 
Net railw 
ailroads | 
}357 comy 
mber, 1956 
1957, ne’ 
aled $863. 


4/4802 for t 


Representative Moulder, of Missoun™. 


chairman of the subcommittee on legis- 
lative oversight of the House intersta! 
and foreign commerce committee, sa! 
on January 8 that his subcommitte 
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schedule of public hearings. He add 
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encies were carrying out the intent of 
ngress in their administration of the 
ulatory laws 
Talking with newsmen after an execu- 
e session of the subcommittee, Mr. 
yulder said that Dr. Bernard Schwartz, 
ff director of the subcommittee, had 
orted that “all the regulatory agencies 
| cooperate.” The I.C.C. is one of the 
encies under study 
The subcommittee late last year held 
yne-day hearing after Mr. Moulder 
Dr. Schwartz had contended that 
Civil Aeronautics Board was seeking 
block the investigation by refusing to 
e the committee’s investigators access 
ertain files (T.W., Oct. 12, p. 37). 
That hearing resulted in the C.A.B. 
ending a previous order relating to 
it material subcommittee investigators 
ild study (T.W., Nov. 2, p. 84) 
Owen Clarke, retiring as member and 
1irman of the I.C.C., said in an inter- 
w last August that he expected the 
ulder subcommitte investigation to be 
of the most important concerns of 
Commission in Congress in 1958 


Mills Heads Tax Committee 


Representative Wilbur Mills, of Ar- 
kansas, on January 7 was elected chair- 
in of the House ways and means 
mmittee Legislative jurisdiction of 
committee includes measures affect- 
the excise taxes on transportation. 
Mills succeeded the late Representa- 
Cooper of Tennessee 


vv 


Statistics 


November Net of Railroads 
Estimated at $46 Million; 
$661 Million for 11 Months 


Estimated net income of Class I 
iilroads in November, 1957, after 
terest and rentals, amounted to 
$46,000,000 compared with $69,000,000 
n the same month of 1956, according 
reports filed by the carriers with 
the Bureau of Railway Economics of 
e Association of American Rail- 
ads and made public by the AA.R 
January 6. 


Net income, for the first 11 months of 

17, after interest and rentals, was es- 

iated at $661,000,000 compared with a 

income of $784,000,000 in the corre- 
nding period of 1956,” the A.A.R. said. 

Net railway operating income of Class 

ailroads in November 1957, was $64,- 

3357 compared with $87,936,311 in No- 

nber, 1956. For the first eleven months 

1957, net railway operating income 

aled $863,352,199 compared with $984,- 
454.802 for the same period of 1956. 

In the 12 months ended November, 
1957, the rate of return averaged 3.45 
r cent, compared with a rate of return 
3.94 per cent for the 12 months ended 
vember, 1956. Rate of return, calcu- 
ed on earnings before interest and 
entals, is based on the average value of 

vd and equipment at the beginning and 
d of the period as shown by the books 
the railways, including materials, sup- 
es, and cash, less accrued depreciation. 
‘Total operating revenues in the first 
months of 1957 amounted to $9,666,- 









Authoritative Texts 
and Organized Course Materials 


For Group Study Courses in 
Transportation & Traffic Management 


College of Advanced Traffic materials—for 15 years 
setting the standards of professional training—are 
available to universities, colleges, business colleges, 
traffic clubs, Delta Nu Alpha chapters, government 
agencies and companies with training programs. 





With College of Advanced Traffic materials, you can assure 
students and trainees of working with the finest text and 


ly materials availabl the very textbooks used in the 


stuc 
College's resident school in Chicago, as well as text prol 

lems, examinations, tariff workbooks and practical problem 
projects covering both theory and practice. These materials 
have been developed through intensive research and analysis 
over a period of thirty-five years, and for fifteen years have 
been available for group study through the College's Con 


ference Course Divisior 
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—TRANSPORTATION AND TRAFFIC MANAGEMENT 
——GENERAL BUSINESS AND TRANSPORTATION ECONOMICS 
——INTERSTATE COMMERCE LAW AND PRACTICE 


There are several Group Study Plans available, and the 


Conference Course Division will be glad to assist in develop 


program for your grouy without obligation on your 
part, of course We feel confident that your group can 
make profitable use of these superior materials, backed by 
the reputation of the institution which ts the leader in its 4 
field and is known as “The School of Successful Graduates 


COLLEGE OF ADVANCED TRAFFIC ; 


Mr. A. E. Berendt, Assistant Dean 

College of Advanced Traffic 

22 West Madison St. YOUR INQUIRY WILL BRING FULL DETAILS BY RETURN MAIL. 
Chicago 2, Illinois 


Please send details about your prepared course materials for classes in Transportation & 
Traffic Management; [] Interstate Commerce Law & Practice General Business & 


Transportation Economics. |! understand that no salesmen will call 


Name 
Address - 
City Zone State 


Name of Organization - manana 
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eel: 
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HOOVER \z: 


DEPENDABLE, 
DIRECT and 
FAST 


TENN,, KY, MO., 
ALA., GA. and 


J <3 \ ye 
oe eee! eExPRESS COMPANY, tiuc. 


SENERAL OFFICES 


P.O. Box 450 - Nashville, Tenn. 














REPRINTS... 


Reprints of Traffic World feature 
and news material can now be 


obtained at nominal cost. 


Useful as sales aids, instructional 


materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 


prices in the larger quantities. 
* 


Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 





631,198 compared with $9,674,662,959 in 
the same period of 1956, a decrease of 0.1 
per cent. Operating expenses in the first 
11 months of 1957 amounted to $7,543,- 
886,467 compared with $7,413,175,457 in 
the corresponding period of 1956, an in- 
crease of 1.8 per cent. 

“Fourteen Class I railroads failed to 
earn interest and rentals in the first 11 
months of 1957, of which eight were in 
the Eastern District, four in the South- 
ern Region, and two in the Western Dis- 
trict. 

Eastern District 

“Class I railroad in the Eastern Dis- 
trict in November, 1957 had an estimated 
net income, after interest and rentals, 
of $12,000,000 compared with $27,000,000 
in 1956. In the first 11 months of 1957, 
their estimated net income, after in- 
terest and rentals, was $241,000,000 com- 
pared with a net income of $307,000,000 
in the same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
11 months of 1957 totaled $4,303,171,384, 
an increase of 0.5 per cent compared 
with the same period of 1956. Operting 


expenses totaled $3,392,285,897, an in- 
crease of 2.4 per cent compared with 
1956 


Southern Region 


“Class I railroads in the Southern Re- 
gion in November, 1957 had an estimated 
net income, after interest and rentals, of 
$9,000,000 compared with $10,000,000 in 
1956. In the first 11 months of 1957, their 
estimated net income, after interest and 
rentals, was $101,000,000 compared with 
a net income of $130,000,000 in the same 
period of 1956. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
11 months of 1957 totaled $1,339,291,354, 
a decrease of 1.7 per cent compared with 
the same period of 1956, while operating 
expenses totaled $1,045,276,101, an in- 
crease of 2.4 per cent compared with 1956 

Western District 

“Class I railroads in the Western Dis- 
trict in November, 1957 had an estimated 
net income, after interest and rentals, 
of $25,000,000 compared with $32,000,000 
in 1956. Their estimated net income, 
after interest and rentals, in the first 
11 months of 1957 was $319,000,000 com- 
pared with $347,000,000 in the same pe- 
riod of 1956. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
11 months of 1957 totaled $4,024,168 ,460, 
a decrease of. 0.2 per cent compared with 
the same period of 1956, while operating 
expenses totaled $3,106,324,469, an in- 
crease of 0.9 per cent compared with 1956 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 76,154 freight cars and 
an average daily shortage of 12 freight 
cars in the week ended December 28, 
compared with a surplus of 55,254 cars 
and a shortage of 58 cars, on an average 
daily basis, for the week ended Decem- 
ber 21, according to the car service divi- 
sion of the Association of American 
Railroads. 

The surplus in the latest period was 
composed of 22,407 plain box cars, 98 
auto box, 12,879 gondola, 28,461 hopper 
(includes 3,819 covered), 3,230 stock, 2,466 
flat, 5,864 refrigerator and 749 miscel- 
laneous cars. Shortages were reported 
only for auto box cars, eight, and mis- 
cellaneous cars, four. 
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Canadian Rail Freight 
Volume in ‘57 Lagging 
8.1% Behind Prior Year 


Loadings of revenue freight « 
railway lines in Canada amount 
to 70,194 cars in the seven-day px 
riod ended December 14, 1957, ar 
brought the total of carloadings thu 
far that year to 3,906,198, a decline 
of 8.1 per cent from 4,250,335 cars in 
the corresponding period of 1956, ac 
cording to the Dominion Bureau of 
Statistics, Ottawa, Canada. 

Commodities showing greatest declines 
in 1957, as against 1956, according to thx 
bureau, were: Grain, 346,782 (439,036 
1956); grain products, 115,677 (127,529 
coal, 231,388 (253,526); non-ferrous or 
and concentrates, 138,588 (158,631); crude 
petroleum, 23,247 (40,335); sand, grave 
and crushed stone, 181,456 (214,346): ce 
ment, 41,473 (52,142); logs, posts, pol 
and piling, 57,328 (65,438); lumber, timbe 
and plywood, 183,574 (216,187); pulpwoo 
164,866 (181,328), and less-carload mer- 
chandise, 635,286 (687,678). The most si 
nificant increase was shown in the mov 
ment of “other” mine products, risin 
from 134,101 cars in 1956 to 151,109 car 
in 1957. The number of cars receive 
from connections fell 6.5 per cent 
1,559,397 from 1,667,896. 

Loadings in the seven-day period end: 
December 14, 1957, were off 8.3 per cent 
from the 76,512 cars loaded in the sam: 
period in 1956. The principal commodi- 
ties for which fewer cars were reporte 
included: Coal, 5,360 (as against 6,7 
2,248 (2,753); “other” mine products, 1,983 
in 1956); sand, gravel and crushed stone 
(2,696); pulpwood, 2,849 (3,524); automo- 
biles, trucks and parts, 1,687 (2,195), and 
less-carload merchandise, 11,780 (13,395 
Grain was the principal commodity) 
moved in more cars, increasing to 8,522 
from 7,469. Loadings were down 11.5 pe! 
cent in the eastern division, to 43,982 
cars from 49,682 cars in 1956, and 2.3 pe 
cent in the western division, to 26,212 
cars from 26,830. Cars received from 
connection declined 18.6 per cent, to 27,- 
821 from 34,186. 


Education 


mm 3 2 
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Stanford Schedules Course 
In Transport Management 


The graduate school of business 
Stanford University has announced that 
from June 22 through July 19 it agai 
will offer its annual Transportati 
Management Program for executives 

Included will be field trips, discusssic 
and classes in the course of instructi 
in the subject areas of transportati 
management, business policy, busine 
economics, human relations and mal- 
agement controls. 

Fees and living expenses for the p! 
gram will be $1,000, including tuitic 
books, materials and room and board, a - 
cording to a booklet describing the pr 
gram. Application for admission shou 
be made by April 15 to Gayton E. Ge 
mane, director of the Transportatic! 
Management Program, Graduate Sch¢ 
of Business, Stanford University, Sta 
ford, Calif. 
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Faculty of Academy of Advanced Traffic Meets 


Sathered in one place are these members of the faculty of the Academy of Advanced Traffic, 


New York, N.Y 
student needs, 
Pictured 


Robert Heine, 


cademy were discussed 
vlf Sulphur Co 


mmerce representative, 


traffic analyst, 
Tobacco Co., and George A. Olsen, director, 
Jones & Whitlock 


Greenspan attorney, 
Ralph Posner 
R. Settgas 
ynager-traffic 


d Albert 


c rardi 


traffic 
department 


William executive, American 
Brooklyn Chamber 
Banscher, traffic manager, 
traffic, 


assistant traffic 


director of 


Underwood Corp.; 
ynleavy manager, 
O’Brien 


tation consultant, 
traffic 


assistant sales manager, Flavor 
Bowes & Millner 
M. Huber, 
merican Home Foods, Inc.; Raymond McCann, 
Potash Co., and Arthur J 
Donald V. Keyes, 


Bag & Paper Corp 


eneral manager, J Inc 


> 


National 


jreau of the academy; 


Edmund 


A Senghas 


general traffic manager 


Services 


in the first row 
Allied Chemical & Dye Corp 
the Great Atlantic & Pacific Tea Co 
Jersey City 
Howard R. Steffen, 
executive assistant to president, 
Paper 


Ferguson Motor 
Charles 
special products division 
Straws, 
Donald A. Ring 
Harry Menaker 
Aluminum 
Piken a lawyer 
George H. Pettigrew 

George B. Lush, eastern field traffic manager 
assistant general traffic manager 


The occasion was the annual faculty meeting December 30, at which such items 
ways of meeting those needs and methods 


materials and techniques of the 
William A. Carson 
Walter 
; Joseph E. McDonough, 
Traffic Bureau. Second row: Jerome 
traffic manager, Coates & Clark 
Republic Carloading & Distributing Co., Inc 
& Pulp A. Carleton Welsh 
Commerce Okonite Co 
Third Francis P 
Republic Carloading; Thomas J 
Biscuit Co., and Bernard 
A. David Millner 
academy; Joseph P. Kraft 
traffic manager—rates 
John J. McBride, traffic manager 
Joseph J. Scully 
assistant traffic manager, Union 
Great Atlantic & Pacific Tea 
Biscuit, ond Edwin F. Mundy 


Texas 
Aebischer 
the American 


left to right) are 


NJ 


Association 
William Ballantyne 
Transportation Inc row 
Blanck 
National 
Inc. Fourth 


of the 


row transpor 

assistant to 
and services 
Ltd 
Back 


row Synott Travel 


National 


National Biscuit 


and Products 


N.Y.C. Will Service Cars 
Of Pullman on Its Lines 


The New York Central on July 1 will 
ike over from the Pullman Co. the serv- 
ing of its sleeping cars on the Central. 
In making the announcement, January 
Alfred E. Perlman, president of the 
Central, said that the bulk of Pullman 
eeping car operations for the Central 


ow was between points on its system and 
that it was believed economies could be 
ffected by providing service with one 

ganization rather than two. 

The contract with Pullman had been in 
effect since 1949, the Central said. It 
ated that in 1945 it purchased sleeping 
ars from Pullman and leased them to 
ullman to operate. Previously the sleep- 
rs had been owned and operated by Pull- 
lan, it said 


Santa Fe Plans Economies 
in Bay Area Train Service 


The Sante Fe Railway has announced 
plan which it says is designed to ex- 
edite passenger service in the Bay area 
f San Francisco-Oakland, Calif. 

Harris W. Beck, western general pas- 


senger agent, said the plan provided for 
bus connections with trains at Richmond 
instead of Oakland, which, he said, would 
eliminate 10 daily passenger train move- 


ments in five cities, would effect “sub- 
stantial” economies in passenger train 
costs and would afford faster service to 


San Francisco. He said train-side service 
would be provided from Richmond to 
Berkeley, Okland and San Francsico. 

He said the plan also would fit into a 
system-wide program to effect economies 
to help meet the “constantly mounting 
costs of passenger service.” 


Mitsui to Sail Regularly 
From U.S. Ports to Far East 


The Mitsui Steamship Co., Ltd., 
announced that on January 15 it 
begin a regular service from United 
States Atlantic ports to Manila, in the 
Philippine Republic, and Bangkok, Thai- 
land, via the intermediate ports of Kee- 


has 
will 


lung, Hong Kong and Saigon. 

William J. Rountree Co., Inc., general 
agent for the line, said the MS. “Aki- 
basan Maru” would sail on that date 


from New York and would be followed 
at regular monthly intervals by other 
Mitsui vessels. 
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Marsh Stencils 
assure safer, 
faster shipping. 


Write us for 
free booklet C-58. 


MARSH 


TENCILS . 


MARSH STENCIL MACHINE CO. 
35 Marsh Bldg. * Belleville, Illinois 
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THE DIRECT CENTRAL 


‘Rio-Grande 
Ome Traffic Offices 





in 33 Cities 
R. K. BRADFORD, Vice President - Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
1531 Stout Street, Denver 2, Colo. 
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New Depressed Flat Cars for C. & E. I. 





This is one of 10 new depressed flat cars recently delivered to the Chicago & Eastern Illino 


Railroad. 


Mathews, president, 
types of heavy industrial equipment 
assembled in the C. & E. | 


Each car, says the railroad, has a 21-foot deep-well center 24 inches above the rails 
allowing clearance under bridges with loads of machinery or other bulky cargoes 


David O 


said they would be used primarily for transporting transformers and othe 
The bodies were cest by General Steel Castings and we: 
Oaklawn Shops at Danville, Hil. 


Additional 


Transport Items 


Cc. & O. Net Income for ‘57 
Higher Than for ‘56; Coal, 
Coke Revenues Set Record 


Record tonnages of coal for foreign 
and domestic consumption were 
loaded into ships at coal piers of the 
Chesapeake & Ohio Railway and new 
industrial developments expected to 
produce $4 million a year in traffic 
revenues were located by the railroad 
in 1957, the railroad has reported in 
its “Flash Annual Report to Share- 
owners,” in which it also said net in- 
come for the year was $67.6 million, 
compared with $66.7 million in 1956. 


The report said that coal and coke 
traffic revenues were a record $233 mil- 
lion, compared with $219 million in 
1956; merchandise traffic revenues to- 
taled $168 million, as against $170 in 
1956, and other revenues were $31 mil- 
lion, compared with the 1956 figure of 
$30 million. Total operating revenues 
were said to be $432 million, compared 
with $419 the year before, while ex- 
penses, taxes and miscellaneous items 
were $364 million, against $352 million 
in 1956. 

Cyrus Eaton, chairman, and Walter J. 
Tuohy, president of the C. & O., said in 
the report that in 1957 the railroad spent 
$90 million in capital expenditures for 
improvements and expansions of service. 
Total expenditures since World War II 
amounted to $700 million, they said. 

“Despite C. & O.’s effort for continued 
upward results in 1958,” the report says, 
“business activity, and consequently 
railroad traffic in general, may be down. 
With material and wage cost increases 
greater than the advances in freight 
rates, the net income may be off, too. 

“However, C. & O. never before has 
been in so sound a physical and finan- 


cial condition as it is today. Cost re 


duction programs will be capitalized on 
coal is ex- 


and a good movement of 
pected. We have a tremendous asset il 
the men and women who are C. & O 

“The outcome in volume and profit 
of a single year is always more 
to predict than the general trend. 
trend we consider good for C 
the future as it has been in the past 
Brief pauses are natural as this country) 

and the C. & O—go on to 
heights.” 


greatel 


A.M.H.S., A.S.M.E. Issue 
Materials Handling Book 


The American Material Handling So 
ciety and the materials handling divi 
sion of the American Society of Me 
chanical Engineers have announced the 
publication under their 


a 1,750-page volume on materials han 


dling, “The Materials Handling Hand 
book.” which the two societies de 
scribe as “probably the most complet 


reference work available on the sub 
ject.” 
Harold A. Bloz, associate dean of the 


engineering at Ohio State 
was editor of the book. Th¢ 
associate editor was George E. Hage 
mann, past chairman of the material 
handling division. 

Published by the Ronald Press, Ne\ 
York, N.Y., the volume is priced at $2( 
The societies said their members coul 
obtain copies at a 20 per cent discount 


college of 
University, 


R.B.W.A. Meeting in Chicago 


The Railway Business Women’s Associ 
ation of Chicago (Ill.) has announce 
that it will give a tea and book revie' 
program January 19 in the Sherato 
hotel. Members of the program com 
mittee, headed by Mrs. Jessie Volp, chair 
man, will be hostesses. The book revie' 
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ill be presented by Mrs. G. D. Wardle, 
arliamentarian of the National Railway 
usiness Women’s Association. 


S.P. to Renew ‘West Coast’ 
Train Discontinuance Plea 


The Southern Pacific Co. has an- 
nounced that a year’s “trial” of passen- 
ger business on a train it calls its “West 
Coast,” which runs between Sacramento 
and Los Angeles, Calif., has failed. The 

P. said it would ask the California 
ublic Utilities Commission again for 
ermission to eliminate the service. 

The railroad said that about a year ago 

sought authority to discontinue opera- 
on of the “West Coast” but that, be- 
ause of protests from cities and resi- 
ents of the area served by the train, it 
ad agreed to run the train for another 
ear to test its demand. 

Claude E. Peterson, vice-president of 
assenger traffic and public relations, 
iid in the announcement that “patron- 
ge on the overnight valley streamliner 
ad now fallen to the point where it 

imperative that it be removed from 
ervice.” 

When it first applied for permission 

» discontinue the train, the Southern 
Pacific reported an out-of-pocket loss 
f $850,000 annually on the service. Com- 

ienting on the “West Coast” operations 
uring the trial period, Mr. Peterson 
aid: 

“The results of the trial have been 
ery disappointing. Through a four- 

1ionth period ending November 30, the 
iwerage number of passengers daily in 
each direction was 56, compared with an 
verage of 71 for the same period a year 
gO 

In addition, Mr. Peterson said, rising 

sts have combined with the declining 

atronage to push the losses for the 
ain far above what they were a year ago, 
hen the trial period began. 

“Despite our increased efforts in pub- 

cizing and promoting the train, business 

as continued to decline,” he said. “There 
no doubt now that the West Coast is 
ot being used sufficiently by the people 

f the area to justify its continuance.” 


Aeronaves de Mexico Record 


Aeronaves de Mexico, a Mexican airline, 
nnounced that on January 1 one of its 
Britannia” planes set a record by fly- 
ig from Mexico City to New York in 
hours 8 minutes. This flight time, the 
irline says, is 44 minutes under its 
cheduled time and about two hours 
aster than any other airline schedule. 


Truck Rental Firm Expands 


The National Auto Renting Co., Inc., 

New York, N.Y., which maintains a 
eet of more than 1,000 trucks, has an- 
ounced its purchase, effective January 
of the business of Royce Leasing Cor- 
oration in the borough of Bronx, New 
fork City. 


Vew Western Pacific Spur 


The completion of a 4.8-mile spur 
rack to serve a future plant of the 
farblehead Lime Co., at Marblehead, 
itah, has been announced by the West- 
rn Pacific Railroad through its vice- 
resident—traffic, M. W. Roper. He said 








HOW THE BOND BANK WORKS 
FOR PUROLATOR ge era oe 
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“ One of 
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* how BOND 
‘ WAREHOUSING 
Serves 
Industry 


FILTERS FROM PUROLATOR 
PRODUCTS, INC., WAYNE 
DIVISION BEING UNLOADED 
FOR STORAGE AT BOND 


PUROLATOR PRODUCTS, INC., Wayne Division, is a 
leading producer of a varied line of filters for the automotive 
industry. They must maintain level production even though 
the demand fluctuates and still be able to meet the customers’ 
peak requirements, yet avoid excessive costs. This is accom- 
plished economically by keeping a balanced inventory of 
finished goods at Bond who, in turn, ships to PUROLATOR’S 
customers as required. The result is prompt customer service 


and level production schedules. 


BOND STEEL & STORAGE COMPANY 


6837 WYOMING - DEARBORN, MICHIGAN Telephone LUzon 1-7200 


COYLI SAYS: 


“These flags have spelled SERVICE in Barge Trans- 
portation since 1865... 


Use THE carrier with the outstanding experience, 
equipment and know-how to move your dry cargo 
via the Canal.” 


COYLE LINES 


INCORPORATED 
MAIN OFFICE: P. O. BOX 6056 @ NEW ORLEANS 14, LA 
TEXAS DIV.: 1814 W. CAPITOL AVE. © HOUSTON 10, TEX. 
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the spur would be used initially for haul- 
ing construction materials for the plant. 





I.M.F. System to Purchase 


Lancaster Transportation 


The Interstate Motor Freight System, 
Grand Rapids, Mich., has announced 


that its board of directors has author- 
ized the purchase of all outstanding 
stock of the Lancaster Transportation 


Co., Lancaster, Pa., subject to approval 
of the Interstate Commerce Commission 
and other regulatory agencies. 

L. D. Rahilly, president of Inter- 
state, said the firm would operate the 
Lancaster company as a separate divi- 
sion and would retain its personnel. He 
said that James C. Robbie, founder of 
the Lancaster company, would become 
a member of the board of Interstate. J. 
Colin Robbie, president of Lancaster, 
will become a vice-president of Inter- 
state and general manager of the Lan- 
caster division. W. M. Querry, execu- 
tive vice-president; J. C. Landis, gen- 


eral sales manager, and Herbert F. 
Parmer, general traffic manager of 
Lancaster, will remain in those ca- 


pacities with the Lancaster 
according to the announcement. 

The acquisition, Mr. Rahilly said, 
would give Interstate both interstate and 
intrastate operating rights in Pennsyl- 
vania, which it does not now have. 

Lancaster operates in New Jersey, 
Delaware and Maryland, also, and does 
an annual gross business of about $4 
million, according to Mr. Rahilly, adding 
that it had about 350 pieces of equip- 
ment. 


division, 


N.Y. to See New ‘Empress’; 
Another Is to Be Built 


The Canadian Pacific Steamship Co. 
has announced that the “latest” in its 
line of “White Empress” liners will “make 
her debut” in New York harbor next 
week, and also has announced the sign- 
ing of a contract for construction of 
another liner in that category. 

The company said the 25,500-ton “Em- 
press of England” would dock January 
13 in the New York for the first time. 
This liner, it said, completed its first 
season last year on the north Atlantic 
route between Montreal and Liverpool. 

Canadian Pacific Steamship said it had 
signed a contract with Vickers-Arm- 
strongs, Ltd., for construction of a 
27,500-ton vessel for approximately $23 
million. This vessel, it added, would sail 


on its maiden voyage from Liverpool 
to Montreal in the spring of 1961. 
The “Empress of England” replaces 


the “Empress of Scotland,” which has 
been withdrawn from service, according 
to the announcement 


Trailmobile Gets Kroger Co. 
Order for 150 New Trailers 


Trailmobile, Inc., of Cincinnati, O., re- 
ported on January 7 that the Kroger Co., 
which it described as “the third largest 
food retailer in the nation,” had placed 
with it an order for 150 insulated van- 
type truck-trailers. 

Harry Eyler, Trailmobile’s vice-presi- 
dent in charge of sales, said that this 
was the largest order ever placed with 


Trailmobile by a private carrier. De- 
livery of the new units would bring the 
number of Trailmobile trailers in the 
Kroger fleet to 543, he said, adding: 

“Kroger operates 1,783 truck-trailers 
and 865 tractors in furnishing food to 
people in more than 1,100 communities. 
Their trucks and trailers cover an esti- 
mated average of 120,000 miles daily— 
a distance equal to a dozen years of fam- 
ily automobile travel. Annual miles trav- 
eled by Kroger trucks and trailers have 
doubled in the last 22 years. In 1936 they 
rolled up 20,300,000 miles. This year it 
is estimated that they will travel more 
than 40 million miles. 

“The Kroger Co., whose 1957 sales 
soared to a record high of $1,674,162,493, 
will use the new 35-foot straight-frame 
aluminum Trailmobiles in servicing some 
of its 1,400 retail supermarkets in 20 mid- 
western and southern states and in mak- 
ing deliveries from its food factory, 14 
bakeries, three dairies, two coffee roast- 
ing plants, a milk evaporation plant and 
a peanut processing plant.” 


TRAFFIC WoriD 


Mutual Ticket-Honoring Plan 
Announced by Santa Fe, S.P. 


The Southern Pacific Co. and the 
Santa Fe Railway on February 1 will] 
begin honoring each other’s rail ticke's 
at all points in central and northern 
California served by both railroads. 

The railroads announced that on De- 
cember 30 they had notified the Cali 
fornia Public Utilities Commission of the 
plan, under which, they said, passengers 
would have a choice of many schedules 
on a single ticket. 


na 


McLean Stock on N.Y. Exchange 


The McLean Trucking Co., Winston- 
Salem, N.C., announced that on January 
6 trading of its common stock began on 
the New York Stock Exchange. The 
company said it was the first trucking 
company in the country to be traded at 
the exchange. 


Personal News 


CARRIERS 


Rail—— 


The Chesapeake & Ohio Railway Co. 
has announced these appointments, ef- 
fective January 1: Derek G. Marsh, 
freight service representative at Cleve- 
land, O., succeeding R. J. Hall, promoted; 
William R. Rhodes, general passenger 
agent at New York, N.Y.; Robert R. 
King, traveling passenger agent at New 
York; Ralph B. Goodman, assistant 
general passenger agent at Richmond, 
Va., and S. J. Connell, staff assistant in 
the merchandise traffic department at 
Cleveland. 


Mrs. Harriet P. Tyler, general solicitor 
for the Western Pacific Railroad, re- 
tired December 31 after 36 years with 
the company. Leaving a position as the 
first woman deputy clerk of the Cali- 
fornia Supreme Court, she joined the 
Western Pacific in 1921 as an assistant 
to the company’s general counsel. She 
is the wife of William B. Tyler, retired 
vice-president and general counsel of 
the California and Hawaiian Sugar Re- 
fining Corp. 


For the Union Pacific Railroad Co., 
Donald E. Ingman has become assistant 
freight traffic manager, with headquar- 
ters at Omaha, Neb. He assumed the 
post January l. 


P. J, Lee, on January 1, became assist- 
ant vice-president of the Atlantic Coast 
Line Railroad Co., with office at Tampa, 
Fla. 


These changes have been made known 
by the Louisville & Nashville Railroad 
Co.: Marshall Haynes, division passenger 
agent at Birmingham, Ala., retired De- 
cember 31 after more than half a cent- 
ury of service; John D. Lee was ap- 
pointed district passenger agent at Bir- 
mingham; Albert E. Jackson was made 
division passenger agent at New Orleans, 
La.; William M. Breidenthal was ap- 
pointed general freight agent—rates and 
charges, with headquarters at Louisville, 


Ky.; L. Edgar Duffy became 
freight agent, succeeding Mr. 
thal; Alvin R. Weikel became assistant 
general freight agent, succeeding Mr 
Duffy, and Willard F. Burgess was ap- 
pointed freight traffiCc manager—trates 
and charges, with headquarters at Louis- 
ville, succeeding P. H. Goodwyn, de- 
ceased. The appointments were effec- 
tive January 1. 


general 
Breiden- 


Appointed as traveling freight agent at 
Chicago, Ill., for the Wabash Railroad 
Co., effective January 1, is Robert A. 
Bleskan. He succeeded J. B. Halliwell, re- 
tired. Hugh S. Jones has become travel- 
ing freight and passenger agent at 
Omaha, Neb., succeeding E. A. Jones, re- 
tired: Leland A, DaGue has been ap- 
pointed general agent at Birmingham 
Ala., replacing W. G. Kidd, retired, and 
H. L. (Hal) Pigott, general passenger 
agent at Detroit, Mich., has retired afte 
being with the railroad more than 4 
years 


The Maine Central Railroad has ap- 
pointed Joseph H. Cobb director of pub- 
lic relations, effective February 1. Hé 
has been assistant news editor of Statio 
WCSH and WCSH-TV at Portland, M 


Dan Moorman, special representative 
for the Baltimore & Ohio Railroad Ci 
has retired after 57 years with the B 
O., the last 29 of them at Washingt 


D.C. In the Hoover administration 
began a “career” as travel agent fo! 
Presidents of the United States. Th 


B. & O. said that he also arranged trans- 
portation for “hundreds of visiting for- 
eign dignitories, high-ranking goverr- 
ment officials and diplomats.” After 
vacation in March, he will be in busine 
in Washington as chairman of the boa 
of the Ober Steamship and Touri' 
Agency. 


The following personnel changes, e - 
fective January 1, were announced 


the Chicago, Burlington & Quincy Rai - 
road Co.: M. H. McCrossen, general age!\' 
at Tulsa, Okla., became general age!:' 
at New Orleans, La., succeeding F. J. Pe- 
tagna, who retired after 31 years wiih 
the railroad; A. G. Hammond, Jr., trave.- 
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ing freight agent at San Francisco, Calif., 
succeeded Mr. McCrossen at Tulsa; 
O. O. Waggener, assistant director of in- 
dustrial and agricultural development, 
became director of industrial and agri- 
cultural development, with headquarters 
at Chicago, IIl., succeeding J. B. Lamson, 
who retired after 45 years of service, and 
John W. Fletcher, general freight agent 
at New York, N.Y., retired after more 
than 50 years with the Burlington. 


The Milwaukee Road announced the 
appointment of Laurence J. Barbeau as 
city freight agent at Philadelphia, Pa., 
succeeding S. C. Webster, retired. Mr. 
Barbeau, who had been a representative 
in the road’s traffic department in Wash- 
ington, D. C., took over his new duties 
January 1. 


The supervisor of freight claim pre- 
vention for the Santa Fe Railway Coast 
Lines, C. W. Philhour, retired December 
31. He joined the railroad in 1905 as 
an apprentice telegraph operator at La 
Junta, Colo. He was a major in the U.S. 
Army Transportation Corps in World 
War II from 1943 to 1945. 


Bernard J. King has been appointed 
assistant to John P. Derham, Jr., vice- 
president of the Seaboard Air Line Rail- 
road in charge of freight traffic, at 
Norfolk, Va., and John T. Ward has been 
appointed assistant chief engineer, with 
his headquarters continuing to be at Nor- 
folk. Mr. King, who has been with the 
Seaboard since 1917, has been assistant 
freight traffic manager at Atlanta, Ga., 
since 1946. Mr. Ward joined the railroad 
in 1943, and since 1952 has been its prin- 
cipal assistant engineer. 


The retirement on January 1 of W. C. 
Nelson, assistant to the director of pur- 
chases, has been annonced by the North- 
ern Pacific Railway. To succeed him 
the railroad named W. A. Marshall, of 
Brainerd, Minn., an N.P. employe since 
1952 and an operating department 
trainee since April 1957. Mr. Nelson was 
with the railroad 34 years. 


The directors of the Detroit, Toledo & 
Ironton Railroad Co. have elected these 
new Officers, effective January 1: E. H. 
McCauley, vice-president—accounting; J. 
W. Donahue, general auditor, and R. C. 
Courtney, assistant general auditor. All 
are newly-created offices. 


Two new general agents have been ap- 
pointed for the Missouri Pacific Railroad 
Co. Lynn V. Richards has assumed that 
Office at Cleveland, O., succeeding Ben A. 
Gililland, who retired after 49 years of 
service, and Hugo A, Franke has become 
general agent at Philadelphia, Pa. suceed- 
ing E. E. Roethemeier. The appointments 
took effect January 1. 


The Monon Railroad has announced 
these personnel changes, effective Jan- 
uary 1: P. T. di Lustro has been made 
general agent, with headquarters in 
Washington, D.C.; Karl A. Voth has be- 
come freight traffic manager—sales and 
service, with headquarters at Chicago, 
Ill., and Carl L. Froelich, formerly assist- 
ant general freight agent in Washington, 
D.C., has succeeded Mr. Voth as eastern 
traffiC manager, with headquarters at 
New York, N.Y. The effective date was 
January 1. 


Leslie E. Edwards, assistant general 
freight agent of the Minneapolis, North- 
field & Southern Railway, will retire Jan- 
uary 31 after 30 years with the railroad. 


He will be succeeded by Anthony H. 
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Babich, who, in turn, will be succeeded 


general agent by William J. Sexton. 


Mr. Edwards began railroad service in 


1913 at Duluth, Minn., with the Duluth 
Iron Range Railroad and joined the 
M. N. & S. in 1913 


The Kansas City Southern Lines has 
ymnounced the appointment of J. M. 
Salter II as assistant to treasurer, with 

adquarters at Kansas City, Mo., effec- 

e January 1 


The Denver & Rio Grande Western 
ilroad has established general agen- 
s at San Jose and Stockton, Calif., 
d A. A. Bolton, its*traffic manager at 
San Francisco, has announced appoint- 
nt of Francis D. Lucas and Martin W. 
Weldon as agents at San Jose and Stock- 
n, respectively. Mr. Lucas, who has 
en district freight and passenger 
ent at San Jose since last May l, 
irted with the railroad in 1936 Mr 
Weldon, who joined the Denver & Rio 
irande in 1925, most recently has been 
trict freight and passenger agent for 
he area around Stockton 


On January 1 Edward H. Churchill, of 
Vashington, D.C., became freight sales 
inager of the New York Central Sys- 
em, with headquarters in Chicago, suc- 
eding A. W. Morgan, retired m Ea 
Gilmer became assistant to vice-presi- 
ent—freight sales and service, with 
eadquarters in Washington, D.C., suc- 
eding Mr. Churchill 


Thomas C. Dummett on January 1 be- 
ume general freight agent of the New- 
igh & South Shore Railway Co., the 
Donora Southern Railroad Co., the Lake 
rminal Railroad Co., the McKeesport 
nnecting Railroad Co., the Northamp- 
n & Bath Railroad Co. and the Hanni- 
Connecting Railroad Co He suc- 
eded Charles F. Klein, assistant to 
esident, who retired after more than 
years of service 


Promotions announced by the Kansas, 
klahoma & Gulf Railway Co., the 
Midland Valley Railroad Co. and the 
klahoma City-Ada-Atoka Railway Co. 
nclude those of C. W. Cerny, from com- 
ercial agent at Pittsburgh, Pa., to 
neral agent at Cleveland, O.; C. E. 
Gorman, from freight department rep- 
entative at St. Louis, Mo., to general 
ent at Des Moines, Ia.; J. G. Munford, 
mm commercial agent at Los Angeles, 
ilif., to general agent at San Francisco, 
lif.. and Raymond C, Milnes, to gen- 


} 


il agent, at Los Angeles. 


J. T. Cuteliff, general agent for the 

Norfolk & Western Railway Co. at Pitts- 
irgh, Pa., became assistant freight 
ific manager at Roanoke, Va., on 
nuary 1. On that same date T. L. Davis, 
neral agent at Chattanooga, Tenn., was 
ymoted to general agent at Pittsburgh: 

R. P. Hock, commercial agent at Wil- 
ngton, N.C., became general agent at 
attanooga, and J. R. McMichael, as- 
tant to general coal freight agent at 
anoke, was promoted to assistant gen- 
il freight agent there. 


The Chicago & North Western Rail- 
iy’s traffic department has announced 
e promotion of Harold A. Gundersen 
assistant vice-president—rates and 
visions, a new position. He had been 
neral traffic manager. At the same 
ne, the appointment of Paul W. Beut- 
jer, assistant general freight agent- 
tes, to general freight agent—rates, 
is announced. Mr. Gundersen joined 
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the railway in 1914 as a messenger, and 
rose through the ranks to become as- 
sistant general agent in 1940 and gen- 
eral freight agent, rates in 1945. In 
1954 he was appointed assistant general 
traffic manager in charge of rates and 
divisions, and the following year was 
promoted to general traffic manager. Mr 
Beutjer started with the _ railway’s 
freight rate department in 1927, and 
held numerous positions before being ap- 
pointed assistant general freight agent 
in charge of rates in 1954. 


Motor—— 


Charles Robert Gloeckner has been 
named sales representative at Columbus, 
O., for the Middle Atlantic Transporta- 
tion Co., Ed Guthrie, general sales and 
traffic manager, has announced. 


Summit Fast Freight, Inc., has ap- 
pointed Arthur J, Stewart district sales 
manager, initially to concentrate in the 
areas served by terminals at Chicago, IIl., 
and Whiting, Ind. Mr. Stewart previously 
was assistant director of sales for Inter- 
state Dispatch, Inc. Earlier, he was as- 
sociated with Schumacher Motor Express 
as a representative and with the Inter- 
state Motor Freight System as district 
sales manager in the areas of Milwaukee, 
Wis., and St. Paul, Minn 


A. S. Glikbarg, president of Pacific In- 
termountain Express, has announced the 
election by P.I.E. board of directors of 
O. M. Collett as a board member. Mr 
Collett, intermountain region vice-presi- 
dent of P.I.E., formerly was president of 
the Orange Transportation Co. and Col- 
lett Tank Lines, which in 1956 were 
merged into P.I.E. He founded the Col- 
lett company 27 years ago. 


Water—— 


D. D. Harney has been appointed gen- 
eral claim agent of the Canada Steam- 
ship Lines, Ltd., replacing J. H. Edwards, 
who retired from that post on Decem- 
ber 31 after 42 years of service. In anoth- 
er change, the company appointed D. R. 
McPherson assistant freight traffic man- 
ager at Winnipeg, Man., Canada, suc- 
ceeding R. J. Lewarne, who retired De- 
cember 31. Mr. Lewarne served with 
the company 37 years. 


Air—— 

A. C. Campbell-Orde, who has served 
with British Overseas Airways Corp 
Since its inception in 1939, retired as 


development director on December 31, 
the company announced, saying he has 
played a leading role in development 
of the deHavilland Comet civil airliner 


The Air Transport Association of 
America has announced appointment of 
Ralph R. Theile as director—cargo traffic 
of the Air Traffic Conference of America. 
Mr. Theile, who was with Northwest 
Airlines, Inc., from 1946 until joining the 
A. T. C. of A. in 1951, has been heading 
the cargo activities of the conference 
since the establishment of the cargo 
traffic office January 1, 1957. 


Others—— 


The appointment of Dick Spegal to its 
Cincinnati, O., sales force has been an- 
nounced by the Consolidated Forward- 
ing Co., of St. Louis, Mo. Mr. Spegal has 
been traffic manager for the Red Top 
Brewing Co. the last 12 years and he 
served as that company’s production 
manager the last few years. He is an 
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tive member ot tne Cincinnati Traffic 


Club. 


Otis E. Kline has been elected a vice- 
esident of the Union Tank Car Co., 
licago, according to an announcement 
E. A. Locke, Jr., 
esident. Prior to 
oining Union Tank, 
ir. Kline was vice- 
esident — coordi- 


f United Air Lines, 
c. He also served 
a director of the 
ur line, and had 
en associated with 
nited for 28 
ears. Mr. Locke 
aid Mr. Kline re- 
ently returned 
rom a special mis- 
sion to the Far East where he acted as 
1 adviser to foreign businesses 
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O. E. Kline 


LT 
OBITUARIES 
TTL SM AT RS 
John P. Sloan, retired traffic manager 
for Crompton & Knowles Corp., died on 
December 27 at Worcester, Mass., where 
he had been a charter member and past 
president of the trafic club. Interment 
was on December 30 at Palmer, Mass. 


Samuel O. Dunn, 80, retired chairman 
of the Simmons-Boardman Publishing 
Co., died January 4 at Grant Hospital, 
Chicago, Ill. He had served as chairman 
emeritus of Simmons-Boardman since 
his retirement in 1950. He once was 
editor of Railway Age and other rail- 
road publications and was the author of 
numerous railroad books. 


The Taylor-Colquitt Co., of Spartan- 
burg, S.C., has reported the death, on 
December 21, of its traffic manager, 
Walter H. Hendley. 


Traffic Clubs 


Leadership of Altoona Club Is in New Hands 





These newly elected officers of the Altoona (Pa.) Traffic Club will be installed January 25 at the 


»nual dinner-dance in the Penn Alto hotel. 


Horwitz Co., Inc., 


National-U.S. Radiator Corp., Johnstown, Pa., second vice-president. 


Seated 
first vice-president; Francis T. Brown, district sales manager at Altoona of the 
nnsylvania Railroad, president, and Robert L. Gardner 


left to right) are: Joseph F. Rito, of Vincent 


assistant general traffic manager of the 
The new treasurer, William 


T. Ulery, agent at Altoona for the Railway Express Agency, Inc., is standing. 


At a meeting of the Women’s Traffic 
Club of Pittsburgh (Pa.), January 21, in 
the Pittsburgher hotel, Thomas M. Wieg- 

an, president of the Hypnotist Society 

Pittsburgh, will discuss and demon- 
rate hypnotism. 


Members of the Transportation Club 
of Springfield (Ill), at a meeting Jan- 
iry 14 in the Elks Club, will hear a 
talk by Harry Caray, broadcaster of the 
St. Louis Cardinals’ baseball games. 


Officers of the Central Valley (Calif.) 
lransportation Club will be elected and 
stalled at a meeting January 16 in the 
Fotel Covell, Modesto, Calif. Scheduled 
r February 20 is “Railroad Night.” 


The intial meeting of the new year 
the Traffic Club of New England took 





place January 9 in Boston, Mass. The 
speaker, Richard D. Hill, vice-president 
of the First National Bank of Boston, 
spoke on “What’s Ahead in 1958.” 


The annual dinner of the KY-O-VA 
Traffic Club will be held February 6 in 
the Hotel Prichard, Huntington, W.Va. 


Representative Hyde, of Maryland, 
spoke on “Commerce,” January 8, at a 
meeting of the Tri-State Traffic Club, in 
Cumberland, Md. 


“Freight Forwarders’ Night” is the des- 
ignation given by the Motor City (De- 
troit, Mich.) Traffic Club for its meeting 
to be held January 13. George H. Leonard, 
general counsel fer Acme Fast Freight, 
Inc., New York, N.Y., will speak on 
“Transportation at the Crossroads.” The 
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information for 
the shipper and 
the consignee. 


Ship 
Along 
These 


EL PASO 


SOUTHERN-PLAZA EXPRESS, INC. 


ee ee DALLAS, TEXAS 


America’s 
fair-weather 
port... 
statistically 


Official data from the 
U. S. Weather Bureau 
rates PORT OF 

LOS ANGELES 

the best of the nine 
top U.S. Ports... 


al eo 


Ee Wray 


BERNARD J. CAUGHLIN 
General Manager 

F. PARKINSON, 
Traffic Manager 


City Hall, Los Angeles 12 
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ONE STEPACROSS | 
NATION 









Non-stop 

2 man 
sleeper 
cab service | 
coast-to- 


DENVER CHICAGO TRUCKING CO., INC 


Y COAST-TO-C AST ARRIER 


ae 


TWARIR 
REIGHT 


ONE BILLING DOOR-T0-DOOR 


Ship anywhere .. . pay once. Fk 
Fast, dependable pickup and 
delivery saves time...trouble. Cuts 
packing, handling costs. Call TWA today. 


TWA 


TRANS WORLD AIRLINES 


service. 


All TWA flights corry Air Mail, 
Air Freight and—in the U.$.— 
Air Express 


GATEWAYS TO 
WORLD MARKETS cee 4 


ne ORLEANS, 
MOET 


Most sO efficient porf Cedisihes 
—closest to the industrial midwest. 
Your G M & O traffic man 
will be glad to advise yoy, 
on foreign shipments: 


ha 





Gulf, Mobile & Ohio 


meeting will be in the Detroit-Leland 


hotel. 


The Norfolk-Portsmouth (Va.) Traffic 
Club, on January 25, will have its annual 
meeting in the Chamberlin hotel, Nor- 
folk. 





Louisville Club Officers 





New officers for 1958 of the Transportation Club 
are (left to right): J. L 
Biery, of Bowling Green Express, vice-president 
Eimer W. Simpson, of the Louisville & Nashville 


of Louisville (Ky.), Inc., 


Railroad, president, and J. R. Plummer, of the 
Reynolds Metals Co., secretary-treasurer. Elected 
directors were Theo. P. Smith, Bruce Lincoln, 


Thomas Graf, Kenneth Bayers, R. E. Brandt, A. H 

Younger, Pat Jones, John Glore, E. W. Huber 

J. W. Van Meter, Paul Droppleman, Fred Bouser 
and Thomas Stephens 





A “Ladies’ Night” program has been 
planned for February 15 by members of 
the Traffic Club of the Woonsocket 
(R.I.) Chamber of Commerce. The meet- 
ing will be in the Dario Plaza ballroom 


The Traffic Club of Tulsa 
served “Founder’s Day” 
luncheon. 


(Okla.) ob- 


January 7 at a 


Jack M. Nelson, president of Air Cargo 
Terminals, has been elected president for 
1958 of the Transportation Club of Kan- 
sas City, Inc., suc- 
ceeding Wilbur M 
Boring, of the Ven- 
ado Co., who be- 
comes a member of 
the board of direc- 
tors for a year. 
Other new officers 
are William G 
Maskill, of Stutz & 
Co., first vice-presi- 
dent; Jim  Corri- 
gan, of the Prucka 
Transportation Co., 





J. M. Nelson second vice - presi- 
dent; James St. An- 
drew, of the Rock Island Lines, secretary, 


and Robert A. Freeman, 
A. Knapp Co., treasurer. Directors are 
Ross Booker, of the Missouri Pacific 
Railroad; John Francis, of Yellow Trans- 
it Freight Lines; Wayne Hollowell, of 
the Avon Products Co.; Fred Hartman, of 
Schien-Husmann & Roper Freight Line; 
Paul Huska, of the Whitaker Cable Co.; 


of the William 


Forrest McGrew, of the Baltimore & 
Ohio Railroad; Joe Patrick of Line Ma- 
terial Industries, and Charles Stock- 


bridge, of Freight Rate Service. They 
will be installed January 25 at the 
eighteenth annual dinner, to be in the 
Hotel Muehlebach. 


The Traffic Association of New Haven 
County (Conn.), Inc., through its presi- 





TRAFFIC Wor! 


SHIP IT PIGGY-BACI 
on aul FRISCO 


SS 
J 


26 


A 


Speed your trailer-load shipment 
to destination this “All-Weather” 
way. Combines the best features 
of rail and highway transportation, 
with door-to-door delivery of un- 
disturbed freight. Competitive 
rates. Ask your Frisco representa- 
tive for complete information. 


5,000 miles serving: 
Missouri « Kansas « Arkansas *« Oklahoma « Texas 


Tennessee « Mississippi « Alabama « Florida 


INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and avthoritative information 


that you need to meet the every-day 


Widely 


and gives basic in 


problems of traffic management 
used as college text, 
formation for the beginner and a broader 
understanding fer the professional. The 
Traffic 815 Washington 
Bidg., Washington 5, D. C 


Service Corp., 


Shippers Agree... 
It’s P-l-E! 





Be -E-E=s 


PACIFIC INTERMOUNTAIN EXPRESS 
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This Advertiser's Index is published as a 


reader convenience and not as a part of the 


advertising contract. The inclusion of 
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last-minute operation and, 
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though we try to make it error proof, we 
cannot be responsible for any errors or fail- 


vre to insert 
for any errors or omissions. 





No allowances will be made 





dent, Frank R. Gabinelle, says that be- 
ginning with next semester it will award 
a scholarship each year to a person 
taking the general course in freight 
traffiCc management or a motor freight 
traffic course in the division of special 
studies at New Haven College. Recipients 
will be chosen by a committee of past 
presidents of the association. 


Members of the Metropolitan Traffic 
Association of New York, Inc., held a 
“Truck Night” meeting on January 9 
Joe Connors was the principal speaker 
and Frank Asher conducted a panel dis- 
cussion on leading claim cases 


The Grand Rapids (Mich.) 
tation Club has elected 
president for the coming year. Mr 
Grundy is terminal manager at Grand 
Rapids for the Interstate Motor Freight 
System. He and other new officers were 
installed recently, as follows: J. Bruce 
Gribbell, traffic manager of the American 
Seating Co., first vice-president; John 
Walker, general freight agent of the 
Grand Trunk Railroad, second vice- 
president; T. A. McMillan, retired freight 
agent for the Pennsylvania Railroad 
secretary, and G. A. Braunschneider, re- 
tired traffic manager of the Voigt Milling 


Transpor- 
Larry Grundy 


Co., treasurer. On the executive commit- 
tee are Peter DeHamer, general agent 
of the Chesapeake & Ohio Railway 


Bennett, assistant traffic man- 


Warren 


Robert H 
ager of American Box Board Co.; 


LaDuke, traveling freight agent of the 
Erie Railroad: Kenneth Cooper, sales 
representative for Holland Motor Ey» 
press, In and Stanley Soltys, Sales 
representative for Clemans Truck Line 
In 

The: January meeting of the Women’s 
Traftic New Engiand (Boston, 


Club of 
Mass.) is to be held January 13 at the 





Patten restaurant, Boston. Mary Gordon, 
of Trans World Airlines, Inc., will speak 
on “Fashions in 

The Harbor (Long Beach, Calif.) 


Transportation Club held a dinner meet- 


ing January 10, at which the speake1 
was Grant Syphers, legal examiner fo! 
the California Public Utilities Commis- 
sion. His topic was “Trends in Trans- 
portation The club’s annual dinner- 
dance has been set for February 15 


The annual dinner and installation 
of officers of the Detroit (Mich.) Chapter 
of the National Defense Transportation 
Association will be held January 14 at 
the Botsford Inn. “Civil Defense in the 
Scientific Age” will be the subject of the 
speaker, Maj. Gen. Clyde E. Dougherty, 
director of Civil Defense in Detroit 


Officers of the Mobile (Ala.) Traffic & 
Transportation Club are to be installed 
at the January dinner meeting, January 
14 in the Admiral Semmes hotel. “Main 
Line US.A.,” a film prepared under di- 
rection of the Association of American 
Railroads, will be shown 


The Women’s Traffic Club of Philadel- 
phia (Pa.) will hold its January dinner 
meeting January 14 at the Alpha Club 
The speaker will be Carl Hennrich, a 
special agent for the Federal Bureau of 
Investigation. 


A meeting of the Women’s Traffic Club 
of New York, Inc., will be held January 
14 in the Park Sheraton hotel. Vincent 
A. G. O’Connor, commissioner of the 
Department of Marine and Aviation of 
New York City, will speak on “Rebuild- 
ing the New York City Waterfront.” 





83 


TUQUUUUUEUOONGQNOUUUUUUEOOAGEOUOOUUOOEEENAAUEUOUTTEEAEAUAAT AUT EAPO 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


Freight Rate Specialist 


College degree, under thirty-five. 
Applicant should furnish full de- 
tails, including education, expe- 
rience, age, etc. Write Box 1121. 





Situations Wanted 


I OFFER YOU 21 r extensive 


i¢ experiel et i strong 











INDUST 


RIATI rRAFFI¢ MANAGER 


TRAINEE S ICS Grad Good 
will r ( ite } = " ‘Res 
Write Box 
TRAFFIC POSITION with r de 
i College 1d «traffic 1dua te 
rs experiel ace 


iesired Write Box 1123 


Educational Books and Courses 


I.C. PRACTITIONERS. rhe 
thentic I.C. law course 


Restricted t Attorneys 


only practical 
available by mail 
Practitio 
Se qualified t prepare for pré i 
ludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC 404 State-Madison 


Bldg., 22 West Madison St., Chicago 2, Il 


TS or 


In- 





LAW OF FREIGHT LOSS 
CLAIMS—$8.00. Thi 


is widely 
pietely 


AND DAMAGE 
acclaimed com- 


new ncise and accurate guide is 





ti help the “Industrial Traffic 
determine carrier liability ... to 

the Carrier C Adjuster” deter- 
extent of | iability—This new 

guide is f > who have any- 

thing to do with li ] in transportation. 
It is written by John Miller, Attorney 


d Secretary 


in A.T.A. Preight Claim Council. 
The author, a 


recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
1 controversy This experience has enabled 
him to material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 


select 


book contains 632 pages Order your copy 
today on 15 days’ approval If not com- 
pletely satisfied your $8.00 refunded Wm. 
C. Brown Company, Publishers, 915 Main 


Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 


erty, Sales, Title and Others Order your 
copy today on 15 days’ approval If not 
‘“ompletely satisfied your $650 refunded 
Wm cC. Brown Company publishers 915 


Main Street, Dubuque, lowa. 


From TRAFFIC WORLD, 
January 14, 1933 


The Supreme Court of the 
United States held, in an opinion 
in No. 23, Interstate Commerce 
Commission et al., appellants, v. 
Oregon-Washington Railroad & 
Navigation Co. et al., that the 
Commission had exceeded its au- 
thority in ordering the O.-W. 
R. & N. to extend its line from 
Crane to Crescent Lake, Ore. 
The I.C.C. had ordered the com- 
pany to build an extension em- 
bracing 185 miles. The case 
brought in issue the power of the 
Commission to require a carrier 
involuntarily to build such an ex- 
tension. 


* 
Complete reports for 1932 
showed that 28,194,828 railroad 


cars were loaded with revenue 
freight, according to the Amer- 
ican Railway Association. The 
total was 8,956,421 less than in 
1931, a drop of 24.1 per cent. 


* 


President Hoover  recom- 
mended to Congress that it re- 
vise the bankruptcy laws to per- 
mit reorganization of debtor cor- 
porations, including _ railroad 
corporations, without forced liq- 
uidation through foreclosure and 
bankruptcy sales of assets of in- 
dividual and corporate debtors. 
The President recommended im- 
mediate consideration of the mat- 
ter as an emergency action. 


* 


The $6 million deep water ship 
channel project at Stockton, 
Calif., was completed and opened 
officially for business January 6. 


* 


The National Automobile 
Chamber of Commerce said that 
despite the fact that there were 
1% million fewer cars in 1932 
than in 1931, the total tax col- 
lected from highway users was 
$1,085,000,000, or $60 million 
greater than in the preceding 
year. 
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Don't let shipping schedules Bio 


squeeze you too often! 


Used to be that shippers and their customers often 


went through the wringer waiting for a carload of 


freight to arrive. Now, B&O’s Sentinel Service makes 
that unnecessary through its dependable siding-to-siding 
schedules. And, if these schedules are interrupted, 
shippers and receivers know about it through the 
Automatic Records feature. Ask our man! 


Sentine 
— nel | 


} 


FAST FREIGHT 
Ls 


es 


iS 


BALTIMORE & OHIO RAILROAD 


Constantly doing thin 


s— better ! 









Here Comes A New Way Ot Lite 


That lonely truck moving through the night 


is a symbol of the way we live today. What 
you see, of course, is a modern motor vehicle. 
What you don't see are the fresh and packaged 
foods it’s carrying to some suburban shopping 
center, there to be unloaded before opening 
time tomorrow ... It’s just one of many trucks 
you ll probably meet before you vet where 
youre going and one of millions continu- 
ally at work across this country on the ever- 
lasting job of moving increasing mountains of 


merchandise of every description to where 


THE WHEELS THAT GO EVERYWHERE 


they re needed ... Ac tually its a new way of 
life, this truck you're passing in the night, 
for with their flexibility and speed, their 
ability to go wherever there are roads, trucks 
have changed our whole pattern of living. 
Today, because of trucks, we can live and shop 
wherever we please and mills and plants 
can locate just about anywhere, too 

America is growing at a rate and in directions 
undreamed of a generation or so ago and 
made possible to a large extent by the truck- 


ing industry, expanding to serve you. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 





